Steel’s Mediator 


Thomas Francis Rahilly, 54 and Irish, has a knack of getting 
along with people. That, and his reputation in both labor and 
management circles as a square shooter, will help him in his new 
and icponsible task as mediator of non-wage issues between 
Steico and the United Steel Workers (CIO) at Hamilton. Tom 
Rahilly, president of Toronto Iron Works, knows a lot about steel 
and steel workers from 23 years’ association with Algoma at the 


Soo and after two years as adviser to Ottawa’s — Steel 
Control authority. Biographical sketch, page 6.) ‘ 


THE NATION’S BUSINESS 


U.S8. Invisible Tariff 
Blocks Real Reform 


When Canadian and American trade negotiators get their’ feet 
under the same table this fall there must be some plain speaking. 
U.S. spokesmen since the war have been loudly championing freer 
trade. They have, and rightly, blamed a good deal of the world’s pre- 
war trouble and misery on the crazy barriers against international 
trade, barriers that kept cheap and needed goods out of scores of 
countries and encouraged sky-high domestic costs. 

What these spokesmen have failed to mention »r admit, however, 
is that their own United States was one of the  reatest offenders, 
not only in direct and excessive tariffs but in something even more 
effective in keeping the other fellow’s goods out, fantastic customs 
regulations and administration. 

So completely did the latter block imports of many Canadian 
manufactured goods, that for years industrial coinmissioners have 
been quietly advising those who contemplated bi) ing factories in 
this country with a vicvr to exporting to the U. S. that they might 
@s well seve their money. Even if the visible tariff looked reasonable 
or possible, there was still the other, the “invisible” tariff of customs 
jokers, hidden classifications, quarantines, delays, special appraisals, 
valuations, etc. Just how effective the latter has been in barring 
our goods is outlined in a special article on page 15.of this issue. 
With some sensible reform it is estimated there might be jobs for an- 
other 100,000 industrial workers in Canada. 

Our negotiators must make very sure that any concessions offered 
by the United States are real concessions, that imposing percentage 
cuts in the general American tariff are not to be completely offsét 
by, this invisible tariff, that there is a complete change of heart on 
the part of those who administer the U.S. customs. 


No Cause For Jubilation Here 


‘The 10,500 steel workers who went on strike July 15 at Hamilton, 
Sydney and Sault Ste. Marie lost between $4 and $5 millions in wages, 
and cost the country 5.5 million man hours of production. 

It will take the Hamilton workers alone 226 weeks at the new 
Maximum rates to gain as much as they would have done had they 
Stayed at work and accepted the company’s offer, 

Does the four or five millions lost wage dollars seem insignificant 
in these days of vast figures? The loss represents up to a thousand 
good honjes or perhaps 3,000 fine new automobiles. It is a big sum 
of money to workers and to the community. 

But that’s only a small part of the real cost of the steel strike. 
Scores of steel-using plants have had to slow down or close altogether 
with resulting loss to their workers, their shareholders and the public 
treasury. Scores of construction projects, making jobs today and 
creating more jobs for tomorrow, have been held up. By creating 
new shortages in a time of dangerous shortages, Conroy, Millard and 
Co. have poured oil on inflation fires. And inflation hurts nobody 
so much as the worker. 

Gratifying as it will be to get the Canadian steel supply flowing 
again, end of the steel strike does not justify throwing hats very high 
in the air. Steel workers may go back but there will still be 32,000 
Canadians on strike, 11,600 in the rubber plants, 7,200 electrical 
workers, 1,400 at Anaconda Brass and almost 10,000 more in smaller 
units, including the paralyzing Brunner Mond tie-up at Amherstburg. 

The signs point to Conroy and Millard intensifying their drive in 
the steel industry and preparing the next assault. Statements from 
both of them, especially during the course of the strike, make it clear 
that good jobs in a good industry is not the goal which they want for 
their followers. The CCF brand of revolution is what they want. 
Amicable, smooth-running relationships between workers and 
managers is not favorable to their cause; a climate of strife, disloca- 
tion and poor production is. 


Unions Must Accept Responsibility 


This steel incident dramatizes sharply the intolerable situation 
to which our society is exposed so long as unions successfully avoid 
accepting the responsibilities which go with power. Every other seg- 
ment of our society has long accepted those responsibilities; unions 
alone do not. 

Union officials claimed that some 3,100 voted in favor of the strike 
at Hamilton. But as Stelco’s President Hilton properly pointed out: 
“This ballot was not secret and the only check consisted of several 
union officials who could see how each ballot was cast... . Actual 
strike action is understood to have been decided by a show of hands 
at a mass meeting in the Playhouse Theatre in Hamilton, July 14.” 

Union officials declared that this meeting “was attended by at 
least 2,500 men (who) decided unanimously to commence picketing.” 

’ To which Mr. Hilton adds: “According to the records in the office 
of the City Clerk in Hamilton, the seating capacity of this theatre is 
666. It is a further known fact that the attendance included in addi- 
tion to those members of Local 1005 present, members of local 3250 
representing Canada Works of the company and others with no 
connection with the company. It is apparent therefore that the 
number stated to have attended the meeting must be a gross exaggera- 
tion and that, in fact, since the combined payrolls at Hamilton and 
Canada Works numbered over 6,000, not over 10% and probably less 
ef those affected, actually attended the meeting at which the strike 
vote was said to have been passed unanimously by a show of hands.” 

Unionism will not serve itself well until it embraces operating 
methods which are more responsible and less open,to abuse. Until 
it adopts the secret ballot for important membership decisions, trade 
unionism will be a dictatorship of the glib. 

It isn't the vote that makes democracy different from totalitarian 
Russia or Germany. The totalitarian voting system is like the labor 
unions systen.. It is thi: secret ycie that is important. 
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Aluminum Plants Idle 
U.S. Buys from Canada 


Special Correspondence 

WASHINGTON — Canadian alu- 
minum may soon be sought by the 
United States in substantial quan- 
tities, The Financial Post is in- 
formed. 

With five idle. government-owned 
plants unable, because of power 
costs, to produce the metal at a 
competitive price—l4c. a pound— 
aluminum users hold that subsidies 
for large-scale imports from Can- 
ada or subsidization of these high- 
cost plants, is the only way out. 


There is considerable doubt that 
high-cost plants would be subsid- 
ized, however, for that would in- 
volve direct conflict with nonsub- 
sidized aluminum manufacturers 
here, Moreover, many members of 
Congress have put on record their 
clear opposition to government- 
supported industries in peacetime; 
and there is no expectation that 
authorization of such a_ subsidy 
would be voted by the Congress. 
The alternative, then, would be 
bigger imports from Canada 


The American aluminum indus- 
try, still gasping at the unexpected 
volume of postwar demand for its 
product, is just about ready to be- 
lieve that the present demand for 
more than four times its pre-war 
output is here to stay 


Problem for Expediter 


Because a large part of present 
demand — already, running from 
30 million to 40 million lb. a month 
ahead of American production 
-—stems from new uses of aluminum 
in housing, a choice of between 
subsidizing Canadian imports or 
high cost domestic production is 
up to Housing Expediter Wilson W. 
Wyatt, 

Mr. Wyatt says no answer to 
this problem has yet been devel- 
oped, For the time being, the sub- 
sidy question can be debated while 
the Civilian Production Administra- 
tion orders monthly withdrawals 
from the Office of Metals Reserve 
stockpile of aluminum. 


Unless aluminum requirements 
jump sharply, as they might if the 
airplane manufacturers get into 
production of aluminum houses 
soon, the CPA can bridge a gap 
of 30 million lb. between produc- 
tion and demand for another six 
months, Officials doubt, however, 
that the decision will be delayed 


in the face of a dwindling gov- 
ernment stockpile, 

Expansion of the domestic in- 
dustry is believed unlikely, in view 
of the fact that the Department of 
Justice might frown upon expan- 
sion of the Aluminum Co. of Am- 
erica; and the Reynolds and Kaiser 
aluminum operations are still quite 
new, and not believed*ready to 
undertake growth. 

After the expiration of whatever 
method the Housing Expediter may 
work out to get the aluminum need- 
ed for the emergency housing pro- 
gram, domestic aluminum produc- 
tion will be supplemented by Cana- 
dian imports, CPA officials believe. 


Price ds Problem 


A price problem will have to be 
resolved, however, for the Cana- 
dian price is 12c, lb. and a 3-cent 
tariff brings the cost up to one 
cent more than the established dom- 
estic price, (There is no price ceil- 
ing on aluminum.) 

Although Mr, Wyatt may decide 
to offer a premium-payment to 
absorb this cost—which would in- 
volve use of public funds to offer 
in effect a refund on a tariff—the 
long-tun solution of the aluminum 
shortage will involve either lower- 
ing the tariff or raising the dom- 
estic price. 

The American aluminum industry 
is now producing at the rate of 
100 million Ib, a month, its top 
capacity for the plants operated. 

(Continued on page 2, col. 5) 
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Shipping Profits 
OTTAWA (Staff)—Widespread 
publicity to charges in Washing- 
ton that U. S. shipping firms made 
fabulous profits during the war 
have no counterpart in Canada, 
The Financial Post is informed. 
General run of fees and profits 
on ship contracts renegotiated by 
the Government was found to 
have been from $25,000 to $50,000 
per ship. The largest single profit 
which any one firm made was 
about $65,000 before renegotiation. 
These figures apply to all vessels 


except the original orders for 
corvettes. 


‘Luxury’ Building Rife 
Killing Houses, Plants 


As Canada enters the fourth 
quarter of Postwar Year I, and the 
closing weeks of the 1946 building 
season, about $90 millions of “non- 
essential” construction’ is proceeding 
without let or hindrance“in the 
proportion of one-to-three of es- 
sential construction. 


It's nine months now since Ot- 
tawa relinquished its wartime, ban 
on luxury building. Nine mofths 
during which the ““hot potato” of 
postwar construction control has 
been juggled between the federal 
and the municipal jurisdictions. 
Months in which nonessential con- 
struction, according to competent 
construction observers, has been 
a major support of furious black- 
market buying of scarce building 
materials—including lumber, nails, 
brick, cement, plumbing equipment 
and gypsum products. And for lack 
of these, houses and factories are 
being built either at less than half 
the normal pace or not at all. 


Somewhere around 3,500 “nones- 
sential” construction projects valued 
at close to $90 millions now are 
under way across Canada, accord- 
ing to best available estimates. In 
the eight months to Aug. 31, some- 
thing over 3,000 such jobs valued 
at about $75 millions were under- 
taken, according to the authoritative 
MacLean Building Reports Ltd. 
Here are the MacLean figures Jan. 
1 to Aug. 31, lumping alterations 
and additions with new buildings: 

No. of Value 
Projects $ millions 

490 22.8 

15.9 
11.6 
10.0 
8.9 
5.7 


74.9 


Category 


eeeeene etteeree 


Garages ,; 
Churches 
Theatres 


Apart from the supply priority’ 


certificates granted by Ottawa to 
government-approved and nation- 


Fire Prevention 


* 
Campaign Opens 
‘ Fire Prevention Week, Oct, 6 
to 12, features the high mark in 
fire-safety activities forthe year. 

In Canada last year 52,173 fires 
took 391 lives, destroyed -prop- 
erty worth $42 millions. 

About 85% of these fires are 
preventable, authorities say and 
Fire Prevention Week focuses 
attention on the need for reducing 
this proportion. 

It is, however, only the begin- 
ning of a year of intensified fire 
prevention efforts. To attain de- 
sired results there must be no let- 
down in the campaign during the 
12 months. The Financial Post 
presents on pages 16-19  in- 
formation and_ statistics which 
will be useful in fire prevention 
work, 

% 


ally organized house building, there 
is no channeling of construction 
capacity into the housing field. Main 
result is that emphasis in con- 
struction awards and purchasing 
has taken an untimely drift from 
the residential category to com- 
mercial and institutional building. 

Says MacLean Building Reports 
this week in its monthly summary 
of construction: 

“There is a definite trend away 
from residential construction. In 
nine months last year that classifi- 
cation accounted for over half of 
$308.8 millions of awards. This 
year, less than one-third of the 
$505.5 millions of awards in nine 
months have been for housing. 
Commercial-institutional building 
this year to date accounts for 28.7% 
of all construction, as against 21.5% 
last year. Industrial construction 
accounts for over 20%, as against 
18% last year, Engineering works 
account for almost 18%, as against 
10% last year.” 


Publication Office: Toronto, October 5, 1946 


US Invisible Tariff 
Threat to Canada 


Tens of thousands of Canadian 
jobs are at stake and millions of 
dollars in trade in jeopardy due 
to “invisible” tariffs raised by 
United States customs, which 
hamstring the intent and purpose 
of reciprocal trade agreements. 


Why do Canadian importers 
have to pay 30% duty on. tires 
when the U. S. tariff rate is listed 
at 10%? 

What happens to the 15c. a gal- 
lon tax on imported mineral water 
when it’s frozen? 

The answers to these questions 
and a preview of the impending 
economic struggle to free trade 
barriers between Canada and the 
United States are contained in 
Kenneth R. Wilson’s special re- 
port on p. 15 of this issue. 


Ottawa Clings 
To Gas Tax 


OTTAWA (Staff)—Despite heavy 
pressure from a number of prov- 
inces who want Ottawa to vacate 
the $-cent gasoline tax, there is as 
yet no indication that the Govern- 
ment has weakened in its deter- 
mination to retain the right to 
levy taxes in the “minor” tax fields. 

Last week an Ottawa paper re- 
ported that Finance Minister Ilsley 
had told representatives of the Can- 
adian Federation of Mayors that 
Ottawa was still determined not to 
vacate the fields of gasoline, gas 
and electricity taxes; that the fed- 
eral government needed the money. 

Almost immediately, it was offi- 
cially denied that Mr. Ilsley had 
made such a statement or had com- 
mitted himself one way or another 
about these tax fields, He apparent- 
ly told the mayors that a discus- 
sion such as they were having was 
not the time to discuss budget pol- 
icy; especially when this matter was 
actively under discussion with cer- 
tain provinces. 
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Canada May Balance Budget 
For First Time Since 1930 


Gatineau, Hull 
Both Seeking 


Power Assets 


By HOWARD GAMBLE 

MONTREAL (Staff)—Stiff com- 
petition appears to be shaping up 
between Gatineau Power Co. and 
the City of Hull, Que., for the power 
distribution system in Hull owned 
by Ottawa Light, Heat & Power Co, 

According to newspaper reports, 
Alan Brown, General Manager of 
Gatineau told the Hull Lions’ Club 
that his company was arranging to 
purchase the distribution system 
within the city limits. Mayor Bru- 
net of Hull is reported as saying that 
the announcement came as “a dis- 
tinct shock” since he said repre- 
sentatives of the city had interview- 
ed Premier Duplessis a short time 
ago, and were promised complete 
co-operation. 

Early this week Premier Duples- 
sis told The Financial Post that the 
Government wes not taking any di- 
rect action in the situation. It was 
previously reported that Quebec 
Hydro might be interested in pur- 
chase of this property. Gatineau 
President Gordon Gale and Frederic 
E. Bronson, president of Ottawa 
Light, Heat & Power, informed The 
Post that nothing definite had been 
settled as yet but that negotiations 
were still proceeding. 

Unless either the City or Gatineau 
Power withdraws from the field, it 
is likely that the decision as to who 
will get the distribution system will 
lie with the Quebec Provincial 


(Continued on page 2, col. 6) 


U.S. Security Officials 
Laud Ontario Cleanup 


Special Correspondence 


NEW YORK—Ontario’s progress 
achieved in cleaning up stock rack- 
eteering received formal recognition 
at the annual conference of the U.S. 
National Association of Securities 
Commissioners, held here last week. 
Tribute was paid to Ontario's Se- 
curities Commissioner, Charles P. 
McTague, for the part he has played 
in eliminating the racketeer. 


While the meeting was enthusi- 
astic about the great strides made, 
the feeling was expressed privately 
that there are still certain indi- 
viduals engaged in the Ontario 
securities business who have not yet 
received adequate attention. It was 
also strongly felt that an adequate 
extradition treaty between Canada 
and the U.S. was urgently neces- 
sary. 

Approval “of the work done'by Mr. 
McTague was expressed by J. 
Edwin Larson, Commissioner of 
Securities for Florida and outgoing 
president of the Association. His suc- 
cessor is D. D. Murphy, Securities 
Commissioner for South Carolina, 
who endorsed the view as did Past- 
President Clarence B. Adams, Con- 
necticut Commissioner. 


Mr. McTague, w!:o was present at 
the conference and “ud been un- 
aware of the proposed felicitation, 
expressed his appreciation of the 
conference's tribute. 


Although everyone agreed that a 


good job was now being done in 
Ontario, some of the conference 
members and speakers let it be 
known that, in their opinion, action 
on U.S. side of the border had con- 
tributed greatly in the clamping 
down on high-pressure operators. 


S. Myron Honigman of Philadel- 
phia, Commissioner for Pennsyl- 
vania, was high in his praise of Mc- 
Tague’s work which he told The 
Post was “very intelligent.” “We 
in Pennsylvania are _ particularly 
interested because we had the long- 
est list of indictments,” he stated. 

Nathaniel L. Goldstein, attorney- 
general of New York State, said he 
felt that “the publicity given to this 
campaign did more to educate the 
investor and stir the Canadian auth- 
orities into taking some corrective 
action, than any legal proceeding 
which I instituted.” 


Callahan Offers Praise 


S.E.C. officials attending the con- 
ference, queried by The Post, also 
praised Mr. McTague’s record to 
date. 

“He is doing a grand job,” de- 
clared one operative. “The worst 
offenders have been removed.” 

Edward Cashion, chief counsel for 
S.E.C., said he hoped for acceptance 
by Canada of a revised extradition 
treaty. 

“We still have a lot of secret in- 
dictments,” he stated, “and we 
would like the power to extradite.” 


Who Gets Cream in Milk Business 


Consumers Ask as Subsidy Removed 


The only people who appeared to 
be at all happy about the end of 
milk subsidies this week were the 
government officials who had to 
administer them. They were pleased 
that the “headache” was no longer 
theirs. 

Consumers weren't happy. To 
them it meant paying as much as 
3c. a qt. more for milk than they 
did up to Sept. 30. In a year, for 
all Canada, that increase could run 
as high as $37.5 millions. 

Producers weren’t happy either, 
even though the lifting of the sub- 
sidy opened the door for some of 
them to get a cent a quart more 
for their milk. They want still more, 
point to rising farm costs in justifi- 
cation. 

Distributors, caught in the middle, 
found it difficult to enthuse, be- 
cause they never emerge unscathed 
from any milk price dispute. Their 
financial position was unchanged, 
and they had to bear much of the 
wrath of the disappointed con- 
sumers, 

Provincial governments were re- 
sentful, too. They consider they've 
been handed the short end of the 
stick by Ottawa. In Ontario, Pre- 
mier Drew set up a Royal Commis- 
sion to get to the bottom of all the 
confusion and doubt. In Halifax, the 
Public Utilities Board will conduct 
a full-dress investigation into pro- 
ducers’ claims for higher returns, 
(Halifax dairymen_ report their 
profit margin has heen so close 13 


out of 21 distributors have quit since 
1939.) 

A survey by The Financial Post 
shows the following province-by- 
province picture: 

Maritimes: New price l4c. qt. in 
Nova Scotia controlled areas; 16c. 
in Sydney; 15c. in Halifax, The Pub- 
lic Utilities Board which will in- 
vestigate producers’ claims for 
higher prices has indicated that an 
additional 1c, increase will be al- 
lowed in the Halifax area at con- 
clusion of the enquiry. The Board 
has ordered a flat 2c. qt. increase, 
which is about %c. more than the 
amount of the federal subsidy of 
55c, per cwt. Until the Board com- 
pletes its investigation into milk 
price structure and determines 
where the %4c. balance should go, 
it has ordered that producers shall 
have it. Producers are demanding 
an increase from $3.25 per 100 lb. to 
$3.74. Opposing the increase, Hali- 
fax area distributors claim pro- 
ducers in the district are getting the 
best price of any serving Canada’s 
16 larger markets where dealers 
have the lowest spread. 

Proposals presented to the Board 
ranged from inauguration of a 
“health subsidy” to the narrowing 
of the distributor's profit, establish- 
ment of a provincial subsidy and 
the setting up of zone delivery sys- 
tem to reduce distribution costs. 
Referring to narrow margins of prof- 
its earned by distributors, A. E. 
Johnson, president of the Maple 


Leaf Dairy, said one of the 13 dairies 
which had been forced to quit the 
business since the war was one of 
the oldest in Halifax. This dairy 
lost $4,000 in its last year of opera- 
tion. 

J. D. Mackenzie, former Nova 
Scotia Minister of Highways, said 
his own dairy lost even more than 
that. “Producers want it all,” he 
said. “They aren't willing to give 
us what we need to carry on. I re- 
gret having to oppose them, but I 
think they are asking too much.” 

In New Brunswick, the new 
price is 15c., an increase of 2c. rep- 
resenting Jac. gain for producers, 
as in Nova Scotia. 

Quebec: New price 15'4c.: in- 
crease, 3c. of which lc. is net 
gain to producers who are now get- 
ting $3.45 a cwt. In an open letter 
to the Quebec Dairy Commission, 
Montreal milk producers expressed 
dissatisfaction with the award, de- 
manding a $4 price which would 
cost Montreal housewives $390,000. 
To further bolster their argument, 
they cited milk prices of 26c. a 
quart in New York. 

Technically the 
prices weren't “legal” on Oct. 1. 
The move could not be made legally 
without publishing an announce- 


ment in the Quebec Official Gazette | 
and that paper had gone to press be- | 
fore the decision of the Dairy Com- | 


mission was receiyed. Unless an 
“extra” were pubfhed, the new 
(Continued on page 9, col. 1) 
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new Quebec. 


Surplus of $150 Mill 


ions Shown in First Five 


Months — Loans and Advances Offset This 


But Revenue Estimat 


e Will Be Exceeded 


By KENNETH R. WILSON 
OTTAWA—Canada may balance its budget in the present fiscal“ 


year for the first time since 1930. 
In the first five months of the 1 


946-47 year, Government shows a 


surplus of $150 millions. The anticipated deficit for the entire 12 
months had been $430 millions. The good news is tempered by two 


een 
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Inside 
News 


Time to Buy, or Sell? 

In the present period of “market | 
uncertainty”—not to call it a bear | 
market—should Canadian investors | 
buy, sell, or stay out of the market? 
Leading inVestment analysts answer 
this question in varying ways, for 
Financial Post readers (p 28). 


World Horizon Brighter 

It has almost stopped raining in 
England, and the world horizon 
appears brighter. Stalin is talking | 
friendship, Bruce Woodcock is 
awaiting to fight Joe Louis, an 
newspapers have been “inflated” 
from four pages to® six, with cir- 
culations booming. London Calling, 
by Adelphi (p. 13). 


| 


Cheaper Houses Possible? 
Reduced costs, in :reased supplies, 
are needed to jrovide cheaper 
housing, most Canadians _ inter- 
viewed by The Financial Post, 
agree. Many stressed the need for 
greater harmony between labor 
and industry, as a factor in at- 
taining these objectives (p. 12). 


Dividends Higher 

October dividend payments in 
Canada are estimated by the Fi- 
nancial Post at $25,919,477, up 7.6% 
from the same month of 1945. For 
the first 10 months of 1946, the 
estimate is $24',079,848, up 114% 
from a year before (p. 20). 


Aluminum Exports Jump 
The aluminum market picture 
brightened materially in August, 
when Canada exported approxim- 
ately 50,000 tons of ingots, equal 
to almost half the total for the 
first seven months of 1936, The 
United Kingdom took more than 
half the total figure (p. 20). 


Compton Won't Borrow 

A béar market is not the time to 
borrow, with stocks as collateral, 
in order to buy more, Joseph 
Compton’s investment manager 
answers a suggestion from a Fi- 
nancial Post reader. Four years 
ago such a move might have been 
sound; but Compton did not go 
into the market until 22 months 
ago. Managed Investment (p. 21). 


Biggest Housing Plan 
Hailed as the largest program ever 
undertaken under Canada’s Na- 
tional Housing Act, a $3 million 
construction project is under way 
in northeastern Vancouver. It en- 
visions an entire new community 
of 542 homes, with parks, shop- 
ping centres and theatre (p. 7). 


One Law For All 

Employers and employees alike 
must obey Canadian laws, Premier 
Maurice Duplessis of Quebec de- 
clares, ordering prosecution of a 
company for alleged wrongful dis- 
missal of union workers. Provin- 
cial Roundup (p. 3). 
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1% Commission 
Is Limit Imposed 
On Savings Bonds 


Next to the newly announced 
terms of the Canada savings bonds, 
information on dealer remunera- 
tion was the important item of 
“trade” news to those who will 
merchandise these bonds among 
Canada’s investing public. 

The new bonds*carry a com- 
mission of 42% to dealers. This 
commission may in turn be split 
50-50, giving subagents or sales- 
men a %4% return on the 10-year 
234% bonds for which the indivi- 
dual ceiling or limit is $2,000. 

Big emphasis for the next few 
days will be in lining up payroll 
deduction sales which are in the 
hands of “professional” or central. | 
government organization. There 
are roughly 4,500 firms now hand- | 
ling these deductions for purchas- 
ers of the last Victory loan, What 
percentage of firms will co-oper- 
ate on new Canada Savings Bond | 
campaigns among their employees 
will not be known for a week or 
\50- 


| lot 


| year, 


l. Five-month tend to 
exaggerate the true picture. Thus 
income and E.P, tax returns are 
seasonally higher in the early 
months; expenditures are lower, In 
short, the present “surplus” will 
probably not be sustained; may 
wholly disappear. 


figures 


2. Loans and advance$ to British 
and other Governments will run at 
least $800 millions over and above 
budgetary requirements. This 
means that even if the Government 
balanced its budgetted “revenue- 
expenditure” accounts, we would 
still have to raise at least another 
three-quarters of a billion in cash 
for credits and loans. 


Better Than Expected 


When Rt. Hon. J. L. Ilsley tabled 
his budget address last June, he 
estimated the 1946-47 deficit would 
be about $300 millions. Since then, 
supplementary estimates boosted 
this potential red ink figure to $430 


| millions. 


But the Government is doing a 
better than that, according to 
present operations. The complete 
story of the full year’s estimates and 
the actual results to the end of 
August have just been divulged. 

Close study of the revenue fig- 
ures reveals that both income tax 
and “special” receipts are running 
substantially ahead of “average.” 
The “average” for the five months, 
if all revenue and exenditure were 
distributed evenly throughout the 
would be about 42%. In the 
case of income taxes there is a sea- 
sonal factor at work, in that year- 
end payments come in heavily in 
April and May; tend to taper off 
thereafter, 

Another factor affecting income 
tax returns:for the balance of the 
year is the method of collecting 
EPT and corporation income taxes. 
After mid-year, corporations whose 
fiscal years end December 31, term- 
inate their 1945 tax payments and 
Start on 1946. Thus government 
accounts for August and subsequent 
months reflect not only the lower 
1946 EPT rates but also the estimate 
by Canadian firms of a lower tax 
liability for the present year. De- 
spite these “seasonal” and special 
considerations, The Financial Post 
is informed that the Government 
expects to exceed “quite handsome- 
ly” the budget revenue estimate 
of $1,209 millions for income tax 
and EPT collections in the full 1946- 
47 year 

“Special” receipts are at present 
running far ahead of estimates and 
should continue so to do. The big- 
gest factor here is war asset sales 
which had brought in $92 millions 
in the first five months and are 
currently “grossing” $20 millions or 
more monthly. It would appear that 
receipts from war assets alone might 
run to $200 millions for the entire 
year. 

This is equal to the sum which 
the Government put down in its 
accounts as coming in from all 
“special” sources, But in addition to 
War Asset sales, there are bound to 
be substantial “adjustments” of war 
accounts, etc. (In the 1945-46 ac- 

(Continued on page 2, col. 3) 


Pace of Business 


Radio Output 
Up 103% 


60— Thousands of Radios —— 


a 


e < 
Fey ys mys xy 


The Pnactal Post 


Your new radio is nearer, Can- 
dian manufacturers of radio re- 
ceiving sets—despite strike-caused 
and other supply difficulties— 
have bounced back out of their 
midyear production slump, With 
July output more than double 
June's, radio makers are on better 
terms with impatient dealers and 
consumers in an apparently in- 
satiable market. And if output 
in the second half-year holds at 
anywhere near July’s 60,000-set 
pace, the radio shortage soon may 
be a thing of the past. 
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For a Brighter Fall 


Put crisp, lively colour under your collar 


this Autumn with a tie chosen from the large 
and varied selection at EATON’S. Here you'll 
find ties to suit your clothes as well as your 
personality — bright, colourful Modernistics . .. 
rich, dressy Paisley designs . . . conservative 


Macclesfields ... 


soft Tartan homespuns ... 


neat Allovers. 


. expertly fashioned from real 
silks. fine r yons, wools, and imported rayon 


Re *@read 


| (. apany, planning .o «th id ita Group 


lneuse al 4 Pension Sales Department, requires two young 


men, under 05, to service existing business and promote new 
sales. Experence in the field of general insurance and in 
tealing with business executives a advantageous. 


Veterans preferred, Good initial salary. Applications treated 


as confidential. Give full details regarding qualifications, 
BOX 162, THE FINANCIAL POST, TORONTO 





Ts? Pa 


B. C. AND ALBERTA AGENCY. WANTED 


Aggressive saies organization representing the leading Canadian 
manufacturers of men's and ladies’ shirts, pyjamas and men’s 
neckwear with office and warehouse accommodation in Van- 
couver, ses.rcis of an additional major branded line of ladies’ 
or mens merchandise not conflicting. Continuous coverage 















*h 
| Alberta and British Columbia. Best of connections in all high- 


class stores, also begf of bank references. Principal in Toronto 
October 11, 12, 28, 29 and 30th, Montreal 14 to 23rd. 


Apply Box 148, The Financial Post, Toronto. 


FOR SALE 


Gentleman’s Country Estate 


SPORTSMAN’S PARADISE - NAVURE LOVER’S RETREAT 
All in one magnificent property of 125 acres, Features include: 
GOLFING —Private, fall size 9 hole cow: se 
FISHING —Trout ponds, stream, fish hatchery 
AQUATICS—Artificial lake for boating and switaming 
SKIING —Rolling bills and beautiful trails 
RIDING —Paddock, stables, jumps and other equipment 
Property includes main residence, (fully furnished) summer annex or 
house, two bungalows, stables, garages, club rooms with showers, 
room, etc., horses, sheep and complete equipment for opera- 
tion of arty._Town ‘om = i . e 
side ery w Up ann ine hour to downtown 
Toronto Sale price $110,000.00. } 
J. A. WILLOUGHBY-- Realtor 
402 Kent Bldg., Torente, Canada. 


For appointment to inspect this outstanding property, phone %r write, 
tics Mr. Pope. Telephone HYland -2137, evenings- MOhawk 5785. 


Beautiful views over - 





First Time 


(Continued from page 1) 
counts, there were $580 millions of 
special receipts and wartime “re- 
funds,” These were in part booke 
keeping items but their inclusion in 
last year’s accounts enabled the 
Government to write-off in that year 
a $425 millions air t:aining plan ac- 
count and still end the year with a 
smaller drficit than had _ been 
originally budgeted.) 

Collections High 
Five-month figures also show that 
sales tax, customs and excise duties 
are well ahead of average. The 
actual percentage of collections to 
date is about five-twelfths of the 
budget estimates but this is the 
poorest season of the year for these 
collections. At present rate of in- 
flow, they should yield substantial- 
ly more than was budgetted. 
Expenditures to date are well be- 
low estimated figures. This is partly 
“seasonal”; many costs and depart- 
mental bills don’t begin rolling in 
until just before the deadline next 
March. But even so, it looks as if 
there will be substantial savings as 
compared with budget estimates. 

The big spender for the year will 
undoubtedly be Veterans’ Affairs, 
which has rolled up almost $300 
millions to date, or 45% of even the 
enlarged and supplementary esti- 
mate for the full year, Family al- 
lowances costs are about as expect- 
ed. Interest charges are less than 
average but thare is little question 
that the entire gross figure of $465 
millions for the year will have been 
spent by next March, 

Overall, with five-twelfths of the 
year gone, only one third of the 
estimated budget has been spent. 
Added to this, there will be further 
savings by reason of the ending of 
the milk subsidy. Once the provin- 
cial agreements expire there will 
be substantial cash refunds to be 
made to the provinces but the dvl- 
lar bulk of these subsidies do nvi 
fall due until next year. 

Apart from budget revenue-ex- 
penditure, there is the important 
item of “loans and advances,” which 






























Balanced Budget Likely 


Since 1930 


Mr, Isley estimated at $1 billion for 
1946-47. Bulk of this money repre- 
sents commitments under the Brit- 
ish line of credit and export credits 
to Netherlands, Belgium, France anf 
other countries, 


$325 Millions Paid Out 
To date, $325 millions or 32.5% of 


the estimated total has been paid 
out. The lower-than-expected cost 
is due to inability of this country to 
supply as large an amount of food- 
stuffs, raw material and finished 
goods as had been anticipated when 
the loans were made, 


Presunfably the rate of payment 


will accelerate between now and 


March and eventually the entire 
sum budgetted for in 1946-48, will be 
spent. These advances come into 
the total “cash requirement” of the 
government for the year, even 


though they are not included in the 


annual budget. They mean an ad- 
dition to out debt, but represent (we 
assume) largely recoverable ac- 
counts. 

Although the better-than-expect- 
ed state of government accounts is 
important news to taxpayers, the 
“experts” here ‘warn against too 
great optimism. It is pointed out 
that 1946-47 is one of the years when 
the Government could and should 
be showing a profit, in that it is 
a year of high economic and business 
activity, Under the theory of cycli- 
cal balancing of budgets, 1946-47 is 
the kind of year when the Govern- 


‘ment should show a handsome sur- 


plus without raising taxpayer hopes 
for a further slash in tax rates. It 
is also pointed out that the tax cuts 
announced last June do not become 
operative until January and there- 
fore are reflected in only minor 
degree in the 1946-47 accounts, They 
also point to steadily increasing 
government debt, so long as we are 
making loans and advances outside 
the regular budget. 

These are sobering considerations. 
But they do not alter the fact that 
revenues are up, and expenditure is 
down, as compared with what was 
calculated only three months ago. 





Announcing 


Important Appointments jo 
Canadian industry, Finauce, 
Business and Government. 


Alberta Government—Miss Jean 
Clark, superintendent of district 
nurses. 

Atomic Energy Control Board— 
Gen. A. G. L. MeNaughton, presi- 
dent; G. C. Bateman, Paul E. 
Gagnon, V. W. T. Scully, members. 

Alberta Public Health As: riation 
—D. R. Stanley (Edmontc:) presi- 
dent. 

American College of Hos it: 1 Ad- 
ministrators—D. M, Cox (V »uipeg) 
president. 

Brand & Millen (Leng *.anch/ 
Ont.)—J. R. Duggan, gene: | man- 
ager. 

British Columbia Research Cvuun- 
ell—Dr. H. R. Wri tht, head of chem- 
istry division, 

tiltteh Columbia Trus cen’ Agio- 

"liwaek), 
\ ancou- 
etoria, 


“ Co, 


"ut, (Ment- 


', public 
ss Lid, 


‘ ay Co.— 
¢ "Palliser 
vie, man- 
oulse. 
, Corp. 
auton, 
vernment— 
minister of 


“eo, (To- 
« tor of 
‘$s manager 
‘ver Dec, 31); 
er, 
of Real 
sor (Kit- 
s ‘*ohngon 
iT] ssah@ Ullaiiiaa weoife 
-rett-Hamilton 
Vinnip Darroch (Ed- 
snonton), regional vice-presidents; 
C, E. Purnell (Hamilton), executive 


secretary. 
Association of Advertis- 


lh 


Canadian 
ing Agencies—Alex M. Miller (To-| Labor 


ronto), manager. 

Government—J. G. Bis- 
son, Chief Commissioner, Unemploy- 
ment Insurance Commission; J. F. 
MacKinnon, commissioner of Japan- 
ese placement, Vancouver. 

Economical Mutual Fire Insurance 
Co, (Kitchener; ---J. A. Martin, J. K. 
Sims, directors. 

Eastern Steel Mee Ltd. (Pres- 
ton, Ont.) —W. F Phillips, a director. 

Great-West Life Assurance Co.— 
J. B. Nettlefield, assistant superin- 
tendent of agencies. 

Imperial Varnish & Color Co. (To- 
ronto)—E. E. Sparrow, director of 
sales; A. J. Brodie, works manager. 

Maclean-Hunter Publishing Com- 
pany Limited (Toronto) — E. 
Nymark, plant manager; F. Brockle- 
bank, general printing superintend- 
ent; C. Stanley, product'on manager. 

McKay Stevedoring & Contracting 
Co. (Vancouver)—C, W. McKay. 

National Steel Car Corp. (Hamil- 
ton)—Hugh N. Baird, chairman of 











































The Firm of 
OSWALD & DRINKWATER 


announces with sorrow the death on the 27th of September, 1946, of 
C. GRAHAM DRINKWATER, Senior Partner 


The Firm will be continued under the name of 
OSWALD & DRINKWATER 
by the present partner 


JAMES B. WEIR 
233 Notre Dame St. W., Montreal 


board; R. S, Hart, president; A. Van 
Hassel, O. H. Anderson, A. W. 
Fraser, (all 
elected). 

New Brunswick Government— 
W. A. McDougall chairman, Work- 
men’s Compensation Board. 

North American Life Assurance 
Co,—Lewis V. Tibert, district man- 
ager, Fredricton, N.B. 

Price Bros. & Co, (Quebec)—A. C, 
Price, executive vice-president; 
Hector Cimon, vice-president in 
charge of labor relations, 

Quebec Drug Salesmen Associa- 

Placide Morency, president. 
uebeoc Government — Gustave 
Tremblay, provincial assistant audi- 
tor. 

Quebec Chambre de Commerce— 
L. O. Reginer (St. Johns) president; 
C. E. Beaudet (Mont Joli) C, E. Boi- 
vin (Chicoutimi), vice-presidents. 

Sidney Roofing & Paper Co, (Vic- 
torla)—R. Logan Mayhew, vice- 
president and managing director; 
A. Welch, general manager and sec- 
retary-treasurer; P. W. Field, gen- 
eral sales manager; A. J. Saunders, 
technical director; J. <A. Craig, 
comptroller; A, T. Anthony, district 
sales manager, Vancouver. 

Trans-Canada 


Air Lines—David B. 
Clarke, cargo supervisor, Trans- 
Atlantic Service (Montreal). 


vice-presidents re- 


Cc. B, Clark, manager, Edmonton; 
Gordon Forbes, Manager, Calgary. 
Toronto General Trusts Corp.— 
H. R. Milner, a director, and chair- 
man of Edmonton advisory board. 
Union of British Columbia Muni- 
cipalities—Mayor W. C, Hamilton 
(Port Alberni) president; Mayor 
W. M. Mott (New Westminster), 
Mayor E. P, George (Victoria) vice- 


C. | presidents. 


University of Toronto—Gordon N. 
Patterson, professor of aerody- 
namics, 

Vancouver Community Chest— 
Ivor Jackson, executive secretary. 

War Assets Corp.—W. H. Golding 
(Montreal), chief of automotive 
equipment ‘division; A. C. D. Young, 
assistant chief; Jos. Barsalou, branch 
sales manager, Montreal, 

ndsor Planning Area Board— 
E. G. Faludi (Toronto) consultant. 
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Abitibi To Reopen 
At. Sturgeon Falls 


Abitibi Power & Paper Co, has 
authorized an expenditure of about 
$2 millions for rehabilitating the 
Sturgeon Falls, Ont., mill, as a re- 
sult of new arrangements with the 
Ontario Government, it is announc- 
ed. Manufacture of about-100 tons 
a day of a special type of corrugated 
board suitable for lining and pack- 
aging is planned. 

The rehabilitation was decided 
upon after a thorough engineering 
study of the mill and after much 
consideration as to the markets 
available for a variety of wood- 
fibre products. Changes will include 
the installation of the latest type of 
semichemical cooking apparatus, 
and the re-equipping of the existing 
paper machine to enable it to dry 
the daily tonnage of corrugated 
board, 

As raw materials for this new 
manufacturing process Abitibi plans 
to use all species and sizes of wood 
existing on the limits assigned to 
the mill, including jackpine, birch, 
beech, popular, spruce and balsam. 
The company also plans to develop 
the use of saw mill edgings and 
slabs so that they may make full use 
of all the forest resources in the 
area under agreement with the 
Government, 

The Sturgeon Falls mill has not 
been operated since Nov. 12, 1930. 
Its reopening will mean increased 
activity and employment at Stur- 
geon Falls and an important ad- 
vance in the full use of Ontario’s 
forest resources. 


Cdn. Aluminum 


Sought By U.S. 


(Continued from page 1) 
Capacity of the five idle govern- 
ment-owned plants is about 72 mil- 
lin Ib. a month, but CPA officials 
point out that the high cost of 
power available to these plants— 
Messina and Long Island, N.Y., Ver- 
non, and River Bank, Calif., and 
Burlington, N.J.—makes operations 
at a competitive price impossible. 

Perhaps only one of these plants 
will be kept as standby facility for 
future ‘national emergency — the 
Messina plant. Four haye been, or 
are being, disposed of for operation, 
and both aluminum plants are be- 
ing operated. 

New Uses Developed 

The present high level of demand 
which has surprised the industry 
itself, stems largely from new uses 
developed during the war. An ad- 
ditional source of demand has been 
the substitution of aluminum sheet 
for galvanized steel since the steel 
shortage developed, CPA officials 
are confident that a large part of 
this demand diverted from steel 
will become permanent because 
new users have found aluminum 
easier to fabricate, cheaper and 
advantageous because of its light 
weight. 

The OMR stockpile, which held 
370 million pounds in June, is now 
down to 185 million pounds, with 
CPA authorized withdrawals dur- 
ing October scheduled for 35 million 
pounds, 

Canada, the sole prospective of 
additional aluminum for American 
industry, has had to curtail produc- 
tion because of a shortage of soda- 
ash, But once chemical strikes in 
Canada are’ settled, ‘the CPA be- 
lieves Mr. Wyatt will be under 
pressure to find a way of subsid- 
izing imports. 


Nat. Battery 
Buys Large 


Kingston Firm 


The National Battery Co. of the 
United States this week announced 
acquisition of the assets of the 
Monarch Battery Manufacturing 
Company Ltd. Kingston. A. H. 
Daggett, president of the American 
firm, also revealed that Gould Stor- 
age Battery, a new Dominion com- 
pany, had been formed to operate 
throughout Canada with manufac- 
turing properties and headquarters 
in Kingston. 

The National Battery Co. was | 
founded in 1917 in St. Paul, Minn. 
Today it has its head office and one 
factory in St. Paul and 12 other 
battery factories built or building in 
other parts of the United States. It 
also operates two hard rubber bat- 
tery container plants which supply 
a large share of the battery boxes 
required, National, in addition to 
being the world’s largest producer 
of automobile replacement batteries, 
also manufacures larger batteries 
under the name of Gould. 

Gould batteries are used in rail- 
road operations, industrial trucks, 
power distribution and the thou- 
sand-and-one other applications 
where storage battery power is re- 
quired. During the war a sub- 
stantial number of U. S, submarines | 
were ‘Gould-equipped and more | 
Gould aircraft batteries than any 
other kind were manufactured for | 
used by the RCAF, the RAF, the | 
AAAF and the United States Navy 
Air Force, The new Canadian com- 
pany, Gould Storage Battery, is | 
headed by Brig. James Mess, To- 
ronto, president, with A. H, Daggett 
as chairman of the board. Brig. Mess 
said the Canadian company would 
continue to manufacture Monarch 
batteries and to serve old Monarch 
customers. He also revealed that the 
present manufacturing facilities in 
Kingston are to be modernized, and 
that the new company. will produce 
only storage batteries. 

Expansion is contemplated 
throughout Canada and it is hoped 
to produce not only Monarch auto- 
mobile batteries, but Gould auto- 
mobile and Gould heavy industrial 
batteries as well. The Canadian 
company will do its own test and 
research work in co-operation with 
research and testing laboratories of 
the American company at Depew, 
N.Y. and St. Paul, Minn. 

Kenneth Dawkins from Nationals 
St. Paul headquarters is first vice- 
president of Gould Storage Battery. 
He has had wide experience in the 
battery business both in Europe and 
in the United States. 


Gatineau, Hull 
Seeking Assets 


(Continued from page 1) 
Electricity Board, which has to ap- 
prove the agreement. Should Gati- 
neau Fower purchase the distribu- 
tion system, the company would be- 
come sole distributors of electricity 
in the city; since it already sells 
electricity at wholesale under long- 
term contracts to Hull. 

Another determining factor in the 
sale of its Hull assets by O. L. H. & 
P. is the outcome of the company’s 
negotiations with Ontario Hydro- 
Electric Commission, which is tak- 
ing over the company’s distribution 
system in Ottawa. Purchase agree- 






































































ments for the Quebec parts of the 
Speedway Petroleums [ot . & P. assets will not likely 
Opens Chatham Branch |» completed ahead of the other 


negotiations. 

Mr. Brown is reported as stating 
that Gatineau Power already has 
the agreement covering purchase of 
the Hull assets before the Provin- 
cial Electricity Board. Should the 
city press ifs case, it would also file 
an agreement before the Board, It 
would then be the Board's task to 
approve one or the other. Premier | -—-~ 
Duplessis pointed out to The Post 
that there were several technical 
legal and municipal government 
matters which had to be considered. 


From Our Own Correspondent 

CHATHAM — Establishment of a 
branch of Speedway Petroleums 
Ltd., in Chatham, Ont., is announced 
by the company. The 'tirm is affili- 
ated with the Speedway Rubber 
Corp., of New Haven and Norfolk, 
Conn.,, and Speedway Petroleum 
Inc., >f Detroit. 


The company plans to construct 
an oil-canning plant, a service unit 
and an office building. Operations 
will include distribution of petro- 
leum and rubber products through- 
out western Ontario. 


We invite you to take advantage of 
our special facilities when purchasing 
Canada Savings Bonds. 


Burns Bros.& Company 


Members of the Toronto Stock Exchange 


244 Bay Street AD. 9371 


Toronto 


Canada Savings Bonds 


Specially designed by the Government 
to encourage saving. 


Pay 234% Interest 


Your order will receive our prompt attention. 


Mills, Spence & Co. 


Limited 


25 KING STREET WEST, TORONTO 
EL, 1341 


MONTREAL WINNIPEG 


CITY OF WINNIPEG sold $3 mil- 
lions of 20-year 2% % 
to a syndicate headed by Nesbitt, 
Thomson & Co. Proceeds will be 
used to extend the City Hydro fa- 
cilities, for waterworks and a new 
incinerator. 


One of the finest estates in the 
Province 
Large House, 
ing room, kitchen, Butler's pantry, 
spacious halls, 15 bed rooms most 
of which have complete bathrooms 
adjoining each. Artist Room on 
top for sketching, etc., large barn, 
7 horse stalls, carriage house, cow 
barn, 7 stalls, tool sheds, hennery 
and pig pens. 
country 
River, 
Passamaquoddy Bay. 
possession 
D'Arcy, 
Saint John, N.B. Phone 4-3197. 









































The Store for Men has 


Fine Dressing Gowns 


A selection of gowns, well-tailored and easy- 
fitting, for a man's comfort. We've a splendid 
variety — authentic tartans, checks, stripes, 
plain tones and neat cord trims, in warm flannels, 
fine woollens, dressy rayons. Each 10.50 to 39.50. 


The Store for Men Second Floor . 








bonds at 98.634 ® 


EXPERIENCE 
to solve your 


FILING PROBLEMS 


I have wide experience in organ- 
izing or in solving special prob- 
lems for the filing departments 
of manufacturers and government 
offices. 

IF your filing department needs 
reorganization or is congested be- 
cause of post-war conditions, my 
services are available on a period 
or part time basis. 


Consultation means no obligation. 


Box 154, The Financial Post, 
Toronto 


FOR SALE 


Rossment (near St. Andrews, N. B. By the 
sea) 


comprising 87 acres. 
Double Parlors, din- 


Finest view in the 
overlooking St. Croix 
Chamcook Lake and 
Immediate 
iven, 
nceaster Street 


Apply Cc. B. 


27 West, 


a 











of 
Special 


interest 


at this 
time! 





Investment Suggestions 
for October 


To individuals with funds to invest there is considere 
able interest in current market levels and yieldg of 
certain securities. Our “Investment Suggestions” for 
October, containing a diversified list of bonds and 
stocks, is well worth perusal today: A copy will be 
gladly furnished on request. 


W.C. Pitfield & Company 


Limited 
MONTREAL 


Halifax «+ 
Cornwall «+ 


Montreal «+ 
Ottawa + 


Moncton « 
‘Toronto «+ 


Saint Jobn 


Vancouver 























































































































































Maritimes 


Business — Wholesale and re- 
tail trade at higher levels than a 
year ago despite shortages in many 
lines. Collections good. Domestic 
and export'demand for lumber un- 
abated, supplies limited. Potato dig- 
ging under way in New Brunswick. 
Annanolis Valley apnle crop ex- 
pected to be of good quality and 
average yield. Fishing in Ausust ‘vas 

‘ well maintained; prices firm. De- 
mand for driei fish exceeds sup- 
ply. Beiter than aversge catch of 
herring. Manufacturers feeling effect 
of steel strike. Unskilled labor more 
plentiful. Decrease in shipyards 
ectivity. August coal production 
in Cape Breton higher than in 
previous month and same morith a 
year ago. 

Polio at last appeared to have 
run its course on Prince Edward 
Isi_nd. With no new cases reported 
in a week, schools, theatres and 
other amusement places opened this 
week, after being closed a month. } 

Threat te Spuds: Potato blight 
was rearing its: unattractive head 
on the Islagi, threatening rot dur- | 
ing the harvest season to almost 
all varieties except cobblers (in- 
cluding Sebagos, usually consider- 
ed blight-resistant). Earlier plant- 

’ ings showed a poor yield, only 
about 125 bushels to the acre, due 
to drought; later varieties almost 
doubled that figure. Growers cal- 
led for a floor price of 80 cents. 


Deff Pulls Ne Punches: Lunen- 
burg’s salty-tongued Senator Wil- 
liam Duff roared a challenge, in 
reply to labor criticisms of the Up- 
per House: “It’s all right for them 
to sit back and pass.damn fool 
resolutions; but none of them dare 
come before the public for election. 
I could get four seats in Nova 
Scotia; there isn't a man in the 
Congress of Labor who can get 
elected to one of them.” He bade 
CCL President A. R. Mosher and 
“his crowd of agitators, trouble- 
makers—go back and work, in- 
stead of drawing money from poor 
devils working in mines and steel 
plants.” 

Maritime links Needed: In Am- 
as herst, Toronto’s John Ritchie Mac- 
Nicol (Progressive Conservative 
MP) defined four steps needed to 
eliminate bottlenecks in east-west 
business traffic: (1) a double track 
CNR line, Sydney to Moncton; (2) 
@ causeway or bridge across Canso 
Strait, to link Cape Breton and 
the Nova Scotia mainland; (3) a 
superhighway “by the shortest pos- 
sible route” from Halifax to central 
Canada; (4) further additions -to 
Prince Edward Island-mainland 
ferry service. 

McNair is Willin’: New Bruns- 
wick’s Premier John McNair would 
welcome a resumption of Dom- 
inion-provincial conferences, “or 
any move which may tend to bring 
about general agreement on taxa- 
tion and finences, or, preferably, 
on a broader program ...I1 know 
of nothing in the field of govern- 
ment, which would create a greater 
sense of confidence and security, 
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- Provincial Roundup 


than agreement on an over-all 
economic and social program.” 

Sardines Galore: In the wake of 
one of the greatest runs of sardine 
herring ever known in the Bay of 
Fundy, New Brunswick fishermen 
were holding catches worth thou- 
sands of dollars, waiting for can- 
neries to take ‘delivery, 

e 


Quebec 


Laws “must be obeyed by all, 
whether employers or employees— 
otherwise this country would soon 
know the disorders resulting from 
their contempt, including the spread 
of Communism, Fascism and other 
forms of anarchy,” warned Premier 
Maurice Duplessis, ordering pro- 
secution of the Yamaska Garment 
Co., St, Hyacinthe. The charge: dis- 
missal of workers for union af- 
filiation and activities, 

o's to Blame?: Chaos or demo- 
cracy, is the choice facing Canadian 
industry and labor, Labor Minister 
J. Antonio Barrette warned, rally- 
ing workers’ unions to purge their 
ranks of Communists; voiced con- 
fidence in “the sanity and law- 
abiding spirit’ of labor and indus- 
trial leaders: ‘““They have shown 
a sincere desire to co-operate with 
governments, in giving the people 
a progressive administration” 

To which Liberal Ex-Premier 
Joseph Adelard Godbout ‘replied: 
“Those responsible for the intro- 
duction of Communistic theories, 
are those who refuse the people 
sacial justice—as, for instance, the 
present Union Nationale Govern- 
ment.” 


Demands Controls End: Price con- 
trols and *ationing have créated 
a black market “which threatens 
to upset the nation’s entire econ- 
omy,” President Leonce Beaudry 
told Quebec Association of Retail 
Merchants, demanding speedy re- 
moval of such restrictions; declared 
scarcity of goods was as much a 
threat of inflation, as abundance 
of money. 

Business — Whuiesale and retail 
trade continues brisk with volume 
in most lines higher than a year 
ago. Adequate replacements in 
various lines of merchandise dif- 
ficult. Heavy tourist trade con- 
tributed to volume of retail sales. 
Collections good, Lumber continues 
in great demand, prices for all lum- 
ber products firm, Autumn cut- 
ting under way; sawmills operating 
at capacity under favorable con- 
ditions. Labor slightly more plenti- 
ful. Newsprint production at cap- 
acity during August, Textile manu- 
facturers busy but strikes curtailed 
production in some mills. Clothing 
factories well employed; acute 
shortage of men's suitings. Shoe 
manufacturers very busy, tanneries 
working at capacity; shortage of 
certain types of leather. Furniture 
factories at capacity; demand is 
strong, Heavy steel production ad- 
versely affected sy the strike. Con- 
struction active but slow delivery 
of supplies a ndicap. July gold 
production 52,766 oz. (47,455 oz, a 
year earlier), 












TIGH 


We're ina 


I 





sible so that you may enjoy its not: 


ERE just as unhappy as this 
, , sae artist looks, all tied up 
and still unable to get our release 
formula working. Only, instead of 
ropes and padlocks, it’s material and 
machinery shortages for the manu- restrictions. 
facture of ‘‘Cellophane” that have 


us stymied. 


Meanwhile, we'll 


Canadian 


continue to produce 
all the “‘Cellophauc” 
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able merchandising help at least in 
a moderate way in readines; for the 
day when we can really go to town 


unhampered by raw material supply 


THROUGH CHEMISTRY 


scene. Output of increasing num- 
Ontario 


Fluids, both hard and soft, were! 
worrying the Drew Government. } 
Doubtful of the Milk Control 
Board’s authority to sanction a 
three-cent-a-quart price boost, the 
Government named Mr. Justice Dal- 
ton Wells; of the Ontario i 


entirely, by lack of essential sup- 


agricultural 


by labor troubles. Furniture manu- 
facturers fully occupied with a sub- 
stantial backlog of orders; woods 
and certain other materials in short 
supply, Textile, woollen and worsted 
and knitting mills generally well 
employed, July gold production 
152,215 oz., (149,785 in June, 119,151 
in July, 1945). 


Court, a royal commissioner to 
probe “all phases of the milk situa- 
tion.” Meantime, the boost remained 
in force. 

With liquor plentiful, but bottles ; 
scarce, the province this week 
slashed individual rations 8712 %, al- 
lowing consumers only one 26-oz. 
quart a month, against eight in re- 
cent months. Authorities debated 
charging a leposit on bottles, or 
making return of an empty a “must” 
with every new purchase; but saw 
difficulties in the way of this, A ray 
of hope appeared on the horizon, in 


Prairies 


Heavy artillery of the three ma- 
jor political parties was rumbling 
this week through Portage La 
Prairie, where a _ by-election is 
scheduled for Oct. 21. Liberals sent 
Finance Minister James Lorimer 
Ilsley, Agriculture Minister James 
Garfield Gardiner, Saskatchewan 
Leader Walter Adam Tucker, and 
others, to support J. S. Wood, Oak- 
ville farmer. Progressive Consery- 
ative Leader John Bracken, Finan- 
cial Critic James McKerras Mac- 
donnell, and Lieut.-Col, Charles 
Cecil Ingersoll Merritt, V.C., spear- 
headed the campaign for C. F. 
Miller, Portage La Prairie lawyer. 
Inc CCF threw its national leader 
Major (a Christian name) James 


reported discovery of a substitute 
for soda ash in glass-making. 


“A virtually Socialist Canadian 
Government” is “letting the coun- 
try slip further down the drain,” 
James McKerras Macdonnell, Pro- 
gressive Conservative financial cri- 
tic, charged in Toronto, Citing ex- 
tension of various commission con- 
trols, he warned: “If freedom is lost 
iri the economic sphere, it will soon 
be lost in tWe political realm.” 

Blaze Health Trail: Ontarlo was 
blazing a trail for all Canada, said 
Health Minister Russeil Temple 
Kelley, announcing free prenatal 
examination, effective this week, 
for all expectant mothers in the 
Province. Stressing that all women 
are entitled to select their own 
physician, health authorities warn- 
ed against false modesty, and urged 
consultation in the first three 
months of pregnancy. “Too often” 
said Kelley, “the nine months be- 
fore a baby is born have been the 
most neglected period of its ex- 
istence.” (Statistics show abou 
85,000 childbirths yearly in Ontario, 
including more than 2,000 still- 
births). 

New Highway Hazard: Continued 
strike at Brunner Mond’s Amherst- 
burg soda ash, plant threatened 
safety of Ontario motorists next 
winter, Highways Department offi- 
cials disclosed, reporting a serious | 
shortage of calcium chloride (used 
with sand, for spreading on icy 
roads), Chief customer of the Am- 
herstburg plant, the Province uses 
15,000 tons a year; has a present 
reserve of only 400 tons. The same 
shortage threatened to hit meat 
packing plants and artificial ice 
arenas, where calcium chloride is 
used for refrigeration, 

Business—Notwithstanding con- 
tinued scarcity of many commod- 
ities, wholesale and retail trade 
well maintained; August sales vol- 
ume up from a year before. Re- 
tailers in some centres feeling effect 
of reduced purchasing power re- 
sulting from strikes. Most summer 
resorts have enjoyed heavy tourist 
business, Collections good. Strikes 
in the brass, rubber, electrical, 
chemical and basic steel industries 


Thomas Clement Douglas, and others, 
into action on behalf of Sidney Colt- 
hard, Bagot farmer. The outcome; 


Harry Leader, Liberal, was a minor- 
ity winner, although with a plural- 
ity of 1,857 over the Progressive 
Conservative runner-up.) 


Manitoba to Sign: Manitoba’s 
Premier Stuart Sinclair Garson 
planned to visit Ottawa this month, 
to complete a tax agreement with 
the Dominion: “more advantageous 
than no agreement, but not near- 
ly so favorable as the proposal of 
last May, which several Provinces 
would not accept.” 

I 


Cheaper Power: Three reductions 
in power rates were put into effect 
by Manitoba’s Power Commission 
this week, Commercial power 
charges in about 200 towns and vil- 
lages were scaled down from seven 
cents to six for the first 100 kw. 
hrs. In Portage La Prairie, domestic 
rates were cut from seven cents 
to six, for the first 50 kw. hrs. In 
Brandon, commercial schedules 
dropped from four cents to three. 


Comrades in Arms: Politics pro- 
mised to make strange bedfellows, 
when Saskatchewan’s Farm Secur- 
ity Act came before the Supreme 
Court of Canada at Ottawa, Oct. 
15. Social Credit Alberta and Union 
Nationale Quebec joined the CCF 
Douglas administration, in uphold- 
ing the validity of the measure 
(which exempts farmers from mort- 
gage principal payments in crop 
failure years, applies interest pay- 
ments to reduce principal). G, W. 
Mason, Toronto, was to appear for 
Saskatchewan in the hearing (post- 
poned from Oct. 1); C. F. Carson, 
Toronto, for the Dominion Mortgage 
and Investments Corp., which had 
previously applied vainly to fed- 
eral authorities, for disallowance 
of the measure. 


Write off $2 Millions: Saskat- 
chewan prepared to write $2 mil- 
lions yearly off its budget, as the 
2% “nuisance” education tax was 
removed, this week, from food- 
stuffs and soft drinks (the levy 
still applied on other commodities). 
New sources of revenue are taking 
form as the Government’s develop- 
ment program progresses, said 
Provincial Treasurer Clarence Mel- 
vin Fines, 


No “Reward”: 
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Saskatchewan's 
_| | CCF Government denied that it 
| | was linked with the United Farm- 
ers of Canada, in backing the farm 
/ | nondelivery strike; also denied that 
Section 198 of the Rural Mun!- 
cipality Act (providing for enrol- 
ment of all farmers of a municipal- 
ity, in the UFC, on payment of a 
lump sum by the municipality) was 
factory is going on in the office” 


rendered”; insisted the législation, 
enacted in 1944, had been asked 
by “the organized farmers” in the 
Province. . 


In the Saskatoon Mutual Medical 
and Hospital Benefit Association, 12 
girl office workers resigned in pro- 
test against reported dismissal of 
P. R. Krautzwiser as manager, and 
appointment of E. J. Loehr to suc- 
. | ceed him, “Something most unsatis- 
‘ | the dozen declared. Directors of 
the medical co-op insisted the girls’ 
loyalty “should be to the associa- 
tion, and not to any person who 
happens to be manager.” 


Wage Law Hits Hospitals: Exten- 
sion of Saskatchewan’s minimum 
wage law to cover student nurses 
in hospitals, zuaranteeing them $80 
a month plus uniforms, threatened 
a financial problem to many muni- 
cipalities (present rates in a num- 
ber of hospitals are reported $8 to 
$10 a month). Saskatoon estimated 
provision of uniforms alone would 
cost the city $1,000 yearly; suggested 
that to offset the costs, student 
nurses might be charged a substan- 
tial entrance fee, 


Industries Limited, 
“Cellophane” Divi- 
sion, with offices in 
Montreal, Toronto, Social Credit on Trial: Alberta's 

Social Credit Bill of Rights, on 

trial for its life before the Prov- 

ince’s Appeal Court this week “does 

not guarantee everyone over 19 a 

handout,” Premier Ernest Charles 

Manning stressed: “It guarantees the 

individual an opportunity to engage 

in gainful employment; failing that, 
it guarantees him a decent living, 
from public funds, compatible with 
current living standards, until gain- 
ful employment is again available” 

(also optional retirement at 60, with 

pension of $50 monthly). 

Business — Wholesalé and retail 


Winnipeg, and St. 
John’s, Nfle. 


CL-46-3C 


Coldwell, Saskatchewan's Premier , 


anyone’s guess. (In 1945 the late. 


a reward to the UFC “for services |- 





continue to overshadow industrial{ trade was maintained at a favor- 


able level, a substantial increase 


ber of firms curtailed, or halted] over a year before. Strong con- 


sumer demand for all lines of mer- 


plies. Scarcity of steel affecting} chandise; shortages in many lines. 
implement factories} Wholesale drygoods houses report 
and engineering plants generally.| good sales volume. Supplies of new 
Motor car production hampered by| farm machinery still far below de- 
shortages of parts and materials and| mand; continued scarcity of re- 


pair parts. Steady demand for hard- 
ware lines; stocks in many cases} 
are insufficient. Men's clothing | 
stores busy, suits, shirts and socks | 
still inadequate to meet demand. 
Chain grocery store sales slightly 
lower but a fair gain over the same 
month last year. Flour mills well 
employed, Strike of Alberta farm- 
ers affecting packing houses; a 
number of workers laid off. South- 
ern Alberta packing plants reported 
operating at 50% capacity, northern 
sat 80%. Livestock deliveries at Sask- 
atoon slowing. Manitoba plants so far 
operating normally, but with deliv- 
eries declining. Shortages of eggs 
and poultry also reported from 


} some sections of Alberta, including 


Edmonton. Large rafts of pulp- 
wood and logs arriving at Port 
Arthur from Nipigon Waterway for 
local paper mill and sawmill .op- 
erations, Coal production steady. 


West Coast 


Premier John Hart was en route 
to Ottawa, (or soon would be) to 
seek a new tax agreement; armed 
with arguments that British Colum- 
bia, third largest revenue-produc- 
ing Province, has the highest re- 
source-development cost, Unsatis- 
fied with Finance Minister Lsley’s 
offer of approximately $18 millions 
yearly, in lieu of income and cor- 
poration taxes, Hart hinted the 
Province might re-enter these fields 
next year, unless better terms were 
forthcoming. Meanwhile he saw 
prospects of a special autumn ses- 
sion of the legislature “most un- 
likely.” 


Vote, or Else! Compulsory voting 
(with a fine for default) was a pos- 
sibility for British Columbia. A 
special committee of the legislature, 
seeking to streamline the Provincial 
Elections Act, was debating that 
proposal, also a system of full- 
time registration, to ensure that 
all eligible voters were duly listed. 
Reporting only 300 answers to 3,000 
questionnaires sent out to public 
organizations, Chairman Robert 
Henry Carson deplored apathy on 
the subject “at a time when demo- 
eracy is being tested all over the 
world ,. . it is putting it mildly, to 
say we are disappointed.” 


Provincial .Subsidy?: Increased 
milk prices would take at: least 
$1 million yearly out of Vancouver 
pockets, said an “emergency com- 
mittee” representing consumer and 
labor organizations, asking the 
Province to take over payment of 
the 55 cents a hundredweight sub- 
sidy, discontinued by Ottawa this 
week. (Present retail Vancouver 
prices, 12 to 14 cents a quart), 


Business Survey Wholesale 
and retail trade active,  col- 
lections good. Canadian National 
Steamships has awarded a contract 
for a 5,000-ton passenger vessel to 
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This little pig went to market — dv Wuling 


From ham-steak to bacon, every piece of 
meat you eat has a history —in writing. 

Breeder, butcher and all in between 
keep a written record of costs, time, labor. 
That record is on a business form —and 
chances are, on a Moore business form. 

This company supplies to Canadian 
business of every kind and size, from cor- 
poration to corner store, the printed forms 
that help keep tabs on countless daily 
transactions. 

Your insurance notice? A Moore Busi- 
ness Form. The laundryman’s list? A 


DIVISION OF MOORE CORPORATION, LIMITED 
FACTORIES AND SALES OFFICES ACROSS CANADA 


a Victoria shipyard. Building in- 
dustry active, concentrating chief- 
ly on Government housing schetnes. 
For the four-week period to Sept. 
11, lumber mills operated at aver- 








(62.8% a year before), The salmon 
pack to Sept, 7 totalled 693,598 48- 
pound cases, (1,265,086 a year be- 
fore, 869,035 in the cycle year of 
1942). July coal production 104,796] from Vancouver 1,907,855 bushels, 


age of 83.8% of normal capacity| tons (110,914 a year before), Excep- 


Moore Business Form. The department 
store’s monthly statement? Moore Busi- 
ness Forms. For Moore Business Forms 
speed up service, cut down overhead, put 
permanent facts of business life in writing 
with economy and accuracy. 

To talk with a forms specialist, get in 
touch with the local Moore office. Moore 
stands ready to supply you with every- 
thing from a simple sales book to the most 
intricate multiple-copy form .. . “to put 
it on the record, swiftly, accurately, 
economically.” 


BUSINESS FORMS. LTD. 


oor, oF BO. oree 


tionally good frult crops moving 
to market in volume and good 
yields of vegetables and grains 
being harvested. Grain shipments 





(3,312,771 a year before). 


KL 


ANNOUNCING 


«.. Canadian manufacturing rights for General American- 
Wiggins vapour saving structures. 





ORONTO Iron Works Limited, well known 

as manufacturers of steel plate and alloy 
steel plate products, are proud to announce 
this important appointment, under exclusive 
sub-license for Canada and Newfoundland 
from General American Transportation Corp- 
oration, Chicago. 


The General American-Wiggins products are 
the designs and inventions of Mr. John H. 
Wiggins, perhaps the foremost authority on 
vapour saving structures and methods, 





HORONTO IRON WORKS LTD. 


DESIGNERS, FABRICATORS, ERECTORS @ TORONTO ©@ MONTREAL 





Hating Roof Breather Roof 
Balloon Roof © Steel Balloon 

Piston Baloon or Dry Seal, 
Low Pressure Type Gasholder 


| 
Improved Wiggins Products | 
| 


Dry Seal Lifter Roof 


Dry Seal Pressure Type Gasholder 


These structures successfully prevent 
evaporation losses from stored petrole- 
um and chemical products. Further 
information furnished upon request. 
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EX=CUTIVE ASSISTANT 


WE. EDV CATED young man, age SD, 
grac.ceve arts ) ad law, McGill University, 
four yeats’ might study in accountancy. 
ten years’ experience ig government 
werk desires position of responsibility. 
Highest references.» Presentiy residing 1 
Montreal but will go anywhere. Box 161, 
The Financia] Post, ‘Tororto. 





Position Abroad Sought 
FX-OFFICER, B.Sc... 20 years of age. 
English and French ianguages desires 
permanent position with organization hav- 
itg European interests: Would also be 
inverested in situation ss technica’ sales 
representative in Europe. 

Further details and excelient refcsences 


rovided on interview. Box 160, The 
Financia! Post, Toronto, 








PERMANENT SITUATION ABROAD 


YOUNG MAN, single, bilingual, desires 
permanent employment in Europe as! 
representative of Canadian or American 
firm. Have served two vears in Furope 
e+ Maison officer 


foy Canadian army, 
Fresentiy employed «. technical sales- 
men for large Canadian tirm, References 
Deo here and abroad. Box 158, The 
bicanctal Port, Toronto r 


= 





THE FINANCIAL POST 
INVESTMENTS THIS WEEK! 


‘that an investor can get his money 


g Good Response Expected 
ToCanadaSavingsBonds 


New financing and offerings of 


lother issues is expected to come | main item hit. 
| virtually to a standstill in so far | 


as individuals are concerned for 
the Canada loan drive, which 
commences Oct. 15, Most invest- 
ment dealers are expected to put 
their whole organization into thé 
job of selling the new bonds. But: 
there will be no general canvass 
of the public, similar to the victory 
loans, outside of employer groups 


under payroll savings section, | 


Dealers are expecting a good 

response to the issue. Some guess 
over $300 millions Savings Bonds 
will be sold. Although no object- | 
ive was set, it was believed that an | 
objective of $200-250 millions woud | 
be considered satisfactory. Nearly 
$230 millions was raised from pay- 
roli- savings alone on the Ninth 
Victory Loan from 1,565,028 ap- 
plications. 
, Also auguring well for the success | 
of the loan is the result of last 
February's survey, It showed eight | 
out of ten former buyers of vic- 
tory bonds and war savings cer- | 
tificates wished to continue their 
wartime savings habits. 

Special feature of these bonds is 





ia share. 


jnational Petroleum Co. were 


| back at any time without fear of 
AGENCIES WANTED loss. ‘Any bank will pay par and 
ac” seve WESSERN man, estab- ; accrued interest on presentation— | 
a aa or Sites oy yey | in effect “a dol'ar bill with coupons 
kM Be wer “41, Calgary. ° on 
But the bon» give a 2.75% re- 
turn—a bette rute than any out- 
standing Dom.nion issue regardless 
of term. It is aver 83% more than 
is paid. on a bank savings deposit 
—over 13% better than the 2.40% 
obtainable on Fifth Victory Loan 
3% bonds due 1956 3J~—srlightly bet- 
ter than the 2.73% yield at the of- 
fered price for Dominion 3% per- 
petuals, 
As a result min) investors, un- 
able to take the full $2,000 by , 
|}monthly deductions in cash pay- 


BUSINESS OPPORTUNITIES 


BIGR CLASS British Manufacturing 
Organisation situated industrial Midlands 
/ te interested in the commercial exploita- 
tien of patented developments with exclu- 
sive selling rights. Details in full to 
Box No. 152, The Financial Post, Toronto. 





MANUFACTURERS 


PROVINCE OF QUEBEC is a good market 
fer your products. You will get better 
'e.alts if you are represented by a firm 
established in Montreal with bilingual 





| 





ie-red but not essential. possible drop in the market value 


Also first-class 


selesmen Laurentian Import Co., 754 | ment, are reported considering | 
Wiseman, Montreal 8. | switching part of their, present | 
—_——- holdings to Savings Bonds in order 

t to buy the maximum allowed. 

a - : + p 

EXPORT MANAGER | This achieves a second objective. 
REQUIAED IMMEDIATELY must be) It protects investors against any 
fiver correspondent. languages pre-'| 

' 

organizer having studied economics or | of the outstanding issues. Although | 
e gimesring. State age and previous | ae i ! 
experince. Box 134, The Financial Post, | Dominion bonds have remained | 
Torerte. firm, there seems to be a definite 
mosiaisiihiiranianassinicbiameniiomimiipaigeh mamma + Se Reowine « ti. 8. seem 1 OF 


interest rates has been reached— 
particularly as U. S. Treasury bonds 
have dropped from their high of 
last April, 

| The new Canada Savings Bonds 
will carry a 254% 
will be dated Nov. ‘1, 1946. due 
Nov. 1, 1956, and available in de- 
nominations of $50, $100, $500 and 
$1,000. 


DAVIS — PORT. CREDIT 
14 Acre Country tate 
IMMEDIATE POSSESS'O:' 

TORONTO 14 MILE: 
$25.000 WITH TERMS 


SOLID STONE residence, many :ine old 
treats. lovely shrubbery. large living-room 
and dining room. i fireplaces, dex with 
fireplace, tiled bath and kitenen, 2 bed- | 
reoms, main floor, water heating, greei- } 
house, barn, gatage, o:chard, paved road, | 
ne@r stores, schocis etc. This count:. 
home is ‘jesally located, tand is slightiy 


Common. St». ks Record Gain 
First Time in Six Weeks 


jnary income tax this year such as 
was imposed on 1945 ingomes but| es and sales organization, handles a | 


| 


told. Production of insulite was the 


The strike tied up only the com- 
pany’s mill at International Falls, 
Minn.,, and did not affect the Kenora 
or Fort Frances, Ont., mills, At In- 
ternational Falls, some 1,600 men 
had been oul since June. 

Settlement of the strike for a 
wage increase of i12c. an hour is not 
considered favorable to the cun.- 
pany, The Post understands. 

Possibly due to the strike, Minre- | 
sota & Ontario Paper common has | 
fallen 32.1% from its $26% @ soare 
price at May 20—or slightly more’ J, MAITLAND MACINTOSH 
tien tha 265%: drop in the DIS) ee 
index of eight pulp and paper com-| has been elected a director of 
pany stocks, Its current price is $18| The General Accident Insurance 
Co. of Canada, 


1946 Sales Higher 
For Stanley Brock 


Sales of Stanley Brock Ltd, for the 
first six months of 1946 — sub- | 
. . : s ie stantially in excess of the same, 
ae naarindee aa | 1945 ps riod, in spite of shortages in 
of economic evelopment, in New | many lines of merchandising hand- 
York last week. He said that there | 1 ‘ 
’ Gaited ed, the company states. 
was the distinct possibility that For 1945, the net profit on the 
American oil companies operating present stock was equivalent to | 
in Venezuela would be subject to | 7c. a share after all prior charges | 
an excess profits tax there this year, including taxes. Profits this year) 
Dr. Perez said the Venezuelan are expected to be somewhat higher 
Government intends to stand by its | on the basis of ‘results to date, 
pledge not to impose an extraordi-| jt it stated, 


The company, through its branch- 





Expect New Venezuelan Tax 
To Hit International Pete. 
Prospects of an excess profits tax 
on the Venezuelan profits of Inter- 
seen 
from the statement of Dr. Juan 











annual coupon, | 


added that an excess profits tax varied line of laundry and dry clean- | 


would serve the same purpose of | 
augmenting the Government’s in- 
come as the extraordinary tax did 
last year. Although the rate was on 





from an effective rate of 12% to a 

rate of 32% on taxable incomes. 
Tentative rates for the new tax, 

have not yet been discussed, accord- 


jing to Dr. Perez who declined to 
lestimate at what rate it might be 


levied. Oil companies hope that the | 
new tax will not be as drastic as 
the 1945 extraordinary tax. | 
Probably nothing official will be + 
announced until aiter the Venezue- , 
lan national election on Oct. 27, The | 
three leading parties which are ex- | 
pected {> poll the largest number of | 
‘otcs are the Conservatives, Libera!- 
Procvressives and she Communists, | 
Dr, eZ, & Liberal-Progressive, | 
Said all three of these parties had 
agreed in principle that excess pro- 
| fits tax should be imposed on cor- | 
| porations. | 
| No matter which party is return- | 


, ed to power, one of the first topics 
taken up will be the excess profits | 
|tax, Dri Perez believes. The new | 
government should take office with- | 
'in a matter of days :‘‘'r the elec- 
tion, it is reported. 

In Venezuela, International Pet- 
‘roleum has a 25% intere.. in the 


ing machinery and supplies, also 
represents a number of manufac- 
turers on a commission basis and 


DRUMMONDVILLE, QUE., has 
sold $293,000 of 242% 20-year serial 
bonds at 98.041 to Burns Bros. & 
Denton Ltd. Cost to the municipality 
is indicated to be 2.70%. Proceeds 
will be used for work in water and 
sewage systems, sidewalks and pav- 
ings, 

EAST KOOTENAY POWER CO. 
gross earnings for August, 1946, 
were $67,852 and net earnings $45,- 
996, an increase of $6,566 over the 
corresponding month last year. Net 
earnings for five “months ended 
Aug. 31 totalled $193,669 an increase 
of $12,157 over 1945 same period, 


Estimate M ore ¢ Crude Rubber 


In 1947, Maybe 


Early postwar estimates that 800,- 


000 tons of crude rubber might be France, provided that the price of 


available for world distribution in 
1946 are being.revised downward 
in the light of political unsettlement 
in the Far East. Latest estimates 


French Firm 
Interested In 


Que. Company 


MONTREAL, (Staff) — No def- | 


inite decision regarding the final 
disposition of the now bankrupt 
Quebec Pulp and Paper Corp. will 
be made until the middle of Decem- 
ber, Premier Duplessis told The 
Financial Post early this week. 
As previously reported (The Fi- 
nancial Post, Sept. 28) it is under- 
stood that at least two offers have 
been made for the property of this 
company. 


One of the interested parties is | 


| understood to be Marcel G. H. 


Cornillat of France, Mr. Cornillat 
has been conferring with Mr. Du- 
plessis and will return to France 
shortly, it is learned. Canadian 
bids for Quebec Pulp and Paper 


have come from certain Montreal | 


financiers, 


Various factors, 
political, have held up disposal of 


some of them | 


the assets of the company. In bank- | 
ruptcy since 1942 at the instigation | 


of the provincial government the 
assets are under the guardianship 
of an assignee, Price Brothers Co. 
and Consolidated Paper Co., which 
jointly controlled Quebec Pulp and 
Paper, turned their holdings of 
100,000 common shares outstanding 
over to the province at the request 
of the Quebec Government to facil- 
itate getting the company out of 
bankruptcy, Last year a bill was 
passed in the Quebec Legislature 
giving the government until 1947 
to get the mill reopened. 


Shortly after the company went 
into bankruptcy both Price 


and Paper, Quebec Pulp’s chief 
asset is timber land; about 5 million 


| ports retained net profit was up 
| 34.6% in the year ended July 31. 


- , owns laundries in Winnipeg, Bran-| Brothers and Consolidated Paner | Reflecting refinancing, bond and de- 
'a sliding scale, last year's Venezue- | don and Regina. Its shares were| Co, expressed interest in acquiring 


| Jan tax for companies in any size-| offered to the public for the first! the timber limits of Quebec Pulp 
| able bracket meant an increase! time this year. 


cords of pulp wood of which some | 


| 4 million cords is free-hold. There 
is also mill property at Chicoutimi 
and at Val Jalbert, Que. 


production the interested parties 
are contemplating has not been 


| the financing of a newsprint mill 
' might be difficult to find in Canada. 
| They point to the present compar- 

atively low price of paper com- 
; pany stocks at the present time. 


Not For Canada 


United Kingdom, Netherlands and 


' crude would be 23’4c. a pound f.0.b. 


| year. 


61 em 


Canada Savings Bonds 








The new Canada Savings Bonds will not be offered 
in a house-to-house canvass as was the case with 
Victory Bonds. 


it is important, therefore, that each individual should 
make plans in advance to enter an order in person or 
direct by mail or telephone. 


Wood, Gundy & Company Limited are authorized 


sales agents for the new Bonds and the full services of 
our organization are available upon request. 


Make your plans now! Mail or telephone enquiries 


receive prompt attention. \ 


“There is no better investment than 
Dominion of Canada Bonds” 


Wood, Gu 


Winnipeg 
Ottawa 
London, Eng. 


ndy & Company 
Limited 

TORONTO Vancouver 

Montreal New York Victoria 
Hamilton Kitchener London, Ont, 


A 
© 


MAPLE LEAF MILLING CO. re- 


benture 
$159,702 from 


profits tax, 


interest was reduced to!) 
$233,742 
while reserve for income and excess 
including refundable 
portion, was $148,000 lower. 

Net profits were the best since 
1929. An improvement in labor con- 


ditions made it possible to operate 
vie santana cadre sinor argued aaa | the mills at capacity throughout the 
While operating conditions 
| continue to be favorable, a substan- 
stated. It is pointed out here by | tial part of the profits are required 
pulp and paper men that money for | to meet debenture maturities, bond 
sinking fund and for plant exten- 
|sion and moderniaztion, President 
D. C. MacLachlan states. 


CONS.» INCOME ACCOUNT 


Years Ended July 31: 


Net earnings 


seer 


| Less: Depreciatjon ... 


the Far East for the second half of | 


| 1946—up from 20% cents for the 
| first half of the year—and provided 


relling and suitable for fruit and veee- 
‘ables or could he subdivided. For 
further particuiars wrile or phone 


J. W. Davis — Port Credit 
EXCLUSIVE AGENT 
Phone 4165, Open Evenings 
er Ef.. 3497 or MO, 1119, 


CAPITAL REQUIRED 


Last week, for the first time in 
six weeks, Canadiin investors saw 
stocks close higher than a week be- | 
fore, Common stocks were up 3.8% | 
ass mea.ured by the DBS index 

| of 100 common stocks, | 
All stock groups except the two 
‘telephone and telegraph stocks 
were up. Weakness in Bell Tele- | 


The volume of crude derived there | 


|indicate about 600,000 tons is the| for a definite split-up of the ex- 
operations of Mene Grande Jil Co, | ™ost that can be expected this year. pected production. 
Estimates for 1947 now vary, The distribution of crude rubber 
in 1945 was 14,905,799 bbl.—equal to | from 600,000 to 950,000 tons. Attain- is still subject to control of the 
31.5% of total of Pete’s gross produc- | ment of the higher figures will de- _Combined Resources and Materials 
tion plus purchases. pend on the situation in the Nether- Board. Consequently, the amount of 
ee lands East Indies. | crude rubber which will be received 
Natives and small holders have in Canada will come from the 
been particularly enterprising while | North American Pool and will de- 
production on large estates in| pend on the allocation of the board. 


Say Canadian Vickers Plan | 
May Follow Abitili’s Plan | 


Atwo or three plans of, reorganiza- 


phone shares with the offering of 
the common stock rights was the 
factor in their decline, + 

Biggest jump wasshown by the 


ESTABLISHED ‘INDUSTRY Pacific Coast, 
operating sew-rfsill, boat building needs 
timance for devclopment berthing facili- 
es anc access to deep water, and | 
expansion of industry. Valuable property, ; 
finance weeded $35,060. Substantial rev- index for 8 pulp and paper stocks 
enue tre berthing facilities. Apply Box | which rose 68%. These were closely 
Number 1.6, Twe Financial Post, Toronto. | followed by the eight beverage 
_ stocks and the two transportation 
Investr t Opportunit stocks—Voth of which were the 
vesrmen pportunity | jargest losers the week before, 
Eight groups—machinery and 


| 

Wanted 
BUSINESS MAN with Montreal office, ©4U/pment, pulp and paper, bever- 
wide business and engineering experience | ages, industrial mines, utilities, 


GCesires investment small manufacturing | 


ecw aes ewe 





plant. contemplating expansion. Can give transportation, power and traction, 
part time services, preferred Jocation | and banks—rose better than the 3.8% 
Montreal. Ottawa, Cornwall! area. Replies 





average of 100 stocks, 

Five groups—milling, oils, textiles, 
| food, building materials—rose less 
| than the average while the one 
| group dropped, 


confidential. Box 138, The Financial Post, 
Toefonio 2, Ont. 





AVAILABLE 


EXECUTIVE WITH broad experience and 
successful record sound management pro- 
cegure, technical background, experience 
includes production, quality control, prod- " 
uct development. Wide knowledge Cana- | 


| dividual stock groups: 


D.B.S. PRICE INDEXES 
8 Sept. 


t. 
, 19/46 = —- 26/46 % Ine, 
See sorteting, market snslvsie, badge! | Mach. equ. 5. 118 tes 43 
aie he Seen cane igi f° Pulp & pape®,... 211.7 226.9 68 
sires to locate in or near Toronto, Box Milling 118.1 119.7 
188, The Financia! Post, 481 University Oli: hats ees, met? 63.2 64.0 - 
Ave. Toronto 2, Ont. | Textiles, ete. ..... 183.3 185.9 1.1 
SS Se a i Food, @06, . ssccoss » 122.7 123.2 04 
Beverages ......45 $224 3429 6.4 
by - materials, = 135.8 2.6 
: ° nd, Mines ...06 os a 84.4 " 
Eleven Years’ Experience | Uulities ibaeaaed 140 «110044 
SALES REPRESENTATIVE available | Transportation 151.6 161.2 6.3 
with extensive knowledge of construction Tel, & Tel, ssicves 121.9 121.8 —0.1 
materials, electrical equipment and mech- | Powers & traction 100.6 106.2 «5.6 
anical devices, Exce!ient connection with | BOONES -. isdakvdcies 120.3 2125.1 4.0 
architects and engineers, seeks permanent All stocks ........ 99.9 103.7 3.8 
sales connection oa reputable * firm. | . * ° 
Coast to coast knowldeze of Canada. | vy s 
Newfoundland, and familiar with Cana- | Newsprint Not Affected 
Cian markets aoread. Ex air force officer, | a oz, 
1866 car. Married. Box 166, The Finan. | By M. & 0. Paper Strike 
cial Port, Toronio. No newsprint operations were 











affected by the Minnesota & Ontario 
| Paper Co. strike which was settled | 
| last week, The Financial Post is 


APPRAISALS 
VALUATIONS 


Let our Engineers and &x. 
perts establish the new, 
replacement and depreci- 
ated values of your piant =| 
and equipment. 





WHEN to BUY 
and WHEN to SELL 


The bulletin “MARKET ACTION & INVEST- 
MENT OUTLOOK" is issued. once a week. It 
does not give you a lot of “ifs, ands or buts”, 
and reasons why such and such a@ stock is 
attractive or otherwise. 

It tells you EXACTLY WHAT TO DO. 

‘In order to prove to you that we have what 
you want, we will send you a copy FREE, 
Simply write for Bulletin 


Wetsel Market Bureau, inc. 
(Incorporated 1923) 
EMPIRE STATE BUILDING, NEW YORK 
SECT réevirrer 


CHAS. ARNOT‘ 


Montrea! 
MA. 3777 


CO. Ltd 


Hamilton 
2-4173 


Toronto . 
AD. 8842 














WE RECOMMEND AD WOULD BE PLEASED 
To ACCEPT SUBSCRIPTIONS FOR THE NEW 


CANADA SAVINGS BONDS 
2%4% 
MOSS, LAWSON «@ CO. 


Members: 


The Toronto Stock Exchange 
219 BAY STREET 





Due | Nov., 1956 


Calgary Stock Exchange 
TORONTO ELGIN 9281 











and 96% of the outstanding prefer- 


, bars, boxed and candy specialities, | 
selling mainly to the confectionery | 


|and jobbing trades, wholesale drug. The plum crop was very heavy, and 


tion for Canadian Vickers are un- | 
der ‘consideration, The Financial | 
Post understands. Shareholders | 
wiJl probably be notified as soon | 
as one, agreeable to all parties, is | 
decided on. , | 
These plans aré along the lines 
|of the final Abitibi Power & Paper | 
|Co. reorganization plan, The Post | 
|understands, Under the Abitibi | 
'plgn, the 7% preferred shareholders 
| réceived for each old $100 par value 
share five new $2.50 prior preferred 
‘shares, par $20, and callable a: $37.50 | 
a share. All dividend arrears were | 
cancelled, ; 

Canadian Vickers 7% preferred 
shares are outstanding in three | 
series, Dividend arrears at July 1,| 
1946, total $117.25 a share for 17,500 | 


and about $12.25 a share on. the 500 | 
shares cumulative from Oct, 24, | 
1944, | 


Canadian Vickers preferred is | 


British Malaya has also made rapid 
headway, it is reported, but not 
much progress has been made on 
the rubber estates in French Indo- 
China and British Borneo. Due to 
international political unsettlement 
in the Netherlands East Indies, pro- 
duction on estates is almost neglig- 
ible, being limited to those proper- 
ties located in Borneo, Celebes and 
Riouw, the areas under Dutch con- 
trol. In the territory under nominal 
Indonesian jurisdiction, in Java and 
Sumatra, the rubber estates are now 


reported to be inactive. These areas | 


accounted for most Dutch produc- 
tion before the war. 

With production improving, a free 
market—and possibly some form of 
futures market—is being talked for 


| Following is the record of the in- | Shares, $49 a share on 2,000 shares rubber after Dec. 31, 1946. Some 


sources even expect a free market 
may be announced following the 
current International Rubber Con- 
ference in Washington. Agreements 








It is expected that the board will 
continue to control distribution 
‘until supplies become more nearly 
normal. In normal times Canadian 
supplies are obtained directly from 
the Far East, mainly from the Brit- 
ish settlements, The Financial Post 
| is told. 

A big question mark for Canada 
|is whether the Combined Board 
will remain functioning 
longer. While there is no unanimity 
of opinion, some fear that there 
| will be chaos if the board dis- 
appears, 





' 





| But the higher prospective supply , 
| of crude in 1947 does not necessarily | 


, mean much greater supply for 
Canada. Due to lack of dollars and 
of synthetic Britain, France and the 
other countries controlling the chief 
supply sources bre intending to use 
almost 100% crude rubber. This 
means the. amount left over for 


| Canada and the United States may 


selling about $150 a share as com-|¢etween the United States, the! not be much greater than last year. 


pared with a high of $174 and a low | 
of $97 for 1946. | 


Cdn. Food Prod 


|Buys Willards 


Canadian Food Products has pur- 
chased controlling interest in Wil- 
lards Chocolates, President H. L. 
Walker informs The Financial Post. 
All the outstanding comtron stock 





red stock has been purchased from 
Blue Ribbon Corp., former paren. | 
company, for a price stated to be/| 
around $1 million, 

Present management will be re-' 
tained with C. E, Spooner, chairman 
of the board o* Blue Ribbon Corp. 
continuing as general manager. It 
3 intended to carry on operations | 
ilong the same lines #s hefore, 

Willards Chocolates, with head | 
office and plant in Toronto, manu- | 
factures and merchandises chocolate | 





and grocery trades. The “Sweei- 
Marie” nutroll is one of the com- 
pany’s best-known pfroducis. 

Outstanding capitalization con- 
sisted of 4,740 shares of 64% pre- | 
ferred cumulative $100 par stock 
and 385 shares of no par value com- 
mon stock. Blue Ribbon Corp. had | 
secured control from common | 
shareholders in 1935 through pur- 
chase of a reported 14,800 shares at 


$15 a share. | b 


Further expansion to present) 





Hi 





oher Karnings Seen 





For Canadian Canners 


This year’s substantially larger; field because of an 


vegetable and fruit crops, coupled 
with excellent ripening weather so 


ings for Canadian Canners for the 
year ending Feb, 28, 1947, an offi- 
cial informs The Financial Post, 

Indications now are that packs 
vill be considerably larger than last 
eu. in all chief vegetable and fruit 
crops. In the case of tomatoes and 
corn, where less-than-average yields 
occhirred, increased acreage is ex- 
pected to more than make up for 
the difference. The pea pack, pro- 
cessed earlier in the-summer, was 
a heavy one, 

The peach crop, over 75% picked, 
is expected to set a record high, 
Canadian Canners anticipates a 
pack at least 30% higher than last 
year, the official’ said. The apple 
crop will also be one of the largest. 


even the pear crop is turning out 
better than was at first anticipated. 
Need Sugar for Tomatoes 

An improvement in the sugar 
supply situation will also help can- 
ning plants in processing this year’s 
large crop. Companies are not on 
a quota basis this year as regards 
sugar for canning of fruits, but are 
allotted sugar on a fruit weight 
asis. The sugar situation as regards 
processing of tomatoes, however, is 
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Willard lines is anticipated when) critical, packers say. Tons of this 
sugar supply gets back to normal.|crop may have to be left in the 


insufficient 


! sugar allotment, it is stated. 


Canadian Canners’ plants are op- 


| far, will result in improved earn-' erating to capacity and this year's 


entire output of canned goods, etc 
has been arranged for in advancf. 
{as has been the custom in recent 
years. Though in tight supply, suffi. 
| cient cans and packaging materials 
will likely be available for this 
}season’s pack, the spokesman said. 
‘Jams and ketchups will make their 
appearance for the first time this 
year in cans, instead of glass con- 
tainers, 


Tax Cut Means Saving 


This year’s tax reduction, ap- 
plied to last year’s earnings, would 
;mean well over $300,000 more profit 
|to the company. If all. prefesred 
, Shareholders were to take advan- 
| tage of the present conversion offer 
|into common stock, this would 
,mean approximately 50c, a share 
more earnings on all outstanding 
| stock, It would mean about 70c. a 
| share on presently outstanding pre- 
ferred stock. 


This year the company is operat- 
ing for 10 months under the 60% 


| 





| 
| 


| 
| 


Bond interest . 


Empl. pension fund. 


Income taxesé 
Net profitr . 
Less: Divds. 


Surplus for year ..... 


éIncl, ref. EPT 


*Before loss on 
312 in 1945. 


#Note: Co’s, report includes ref. EPT in 
net profit and surplus for year. 
Times All Interest Earned: 


Before deprec. 


After deprec. . 10. : 
Earnings per Share and Dividend Record’: 
Com.: Excl. ref. 


ches 19, le 
disposal of assets of $30,- 


eeee 


EPT 


Incl, ref. EPT .... 
id 


eee eeeee 


*Based on shs. held by public after Cl. A 
| redeemed and o/s common increased to 


sence 


417,617 shs. in 1945. 


alncluding Maple Leaf Milling Co. ana 
its subsidiaries Campbell Flour Mills Co.. 
Hedley Shaw Milling Co., and Port Col- 
borne and St. Lawrence Navigation Co. 
CONDENSED CONS.e BALANCE SHEET 


As at July 31: 


Cash & Dom, bonds . 


Accts. rec, 
Inventories 


eeeee 


seen 


Total curr. assets .. 


Other assetse 


Invest, in subs., etc. . 


Fixed assets* 
Total assets 
Bank loans 


eee 


sseee 


eeeee 


| Accts, tax., etc., pay. 
| Ser. deb. instal. ...... 
Total curr. liab, ... 


| Funded debt 


| 


| Surplusea . 


much | 


Debentures 


Capital stock 
Less: Held by 


eee 


eee 
eeeee 
seeee 


subs, 


*After depr. of . 
aIncl, ref. EPT .... 


tReflects deduction of $775,509 re pre- 
miuum and accr. divds. 


| of class A pref. 
| Working capital 


excess profits tax basis and for two | 


months under the 1947 45% 
minion tax basis. The previous year. 
excess profits tax was on a 100% 
basis for 10 months, and the present 
| 60% basis for the remaining two 
months, 


Do- | 


| 


| 
| 


eeeee 


M 


last year, 


INVESTMENT SUGGESTIONS FOR OCTOBER 


id 


Our “Investment Suggestions for 
October” contains important issues of 
interest to the investor seeking a 
shrewdly balanced portfolio. 


1946 1945 
$1,855,081 $1,881,832 i ; 

ies eee Among the issues dealt with are 
106.749 94,708 Consolidated Paper Corporation Lim- 
63,R00  °402,920 ited, 314% First Mortgage Bonds; 
208,810 ..... "i 

454,009 402,920 City of Montreal 3° Debentures; 

000 79,001 / 


Ottawa Valley Trust Company Cap- 
ital Stock; Canadian Pacific Railway 
4% Consolidated Debenture Stock; 


11,62 8.05 . Ss 

0.23 7.15 Province.of Alberta 314% Bonds and 
$1.59 $1.18 Dominion of Canada Bonds. 

1.64 1,37 

0.50 se 


A copy of this interesting Bulletin is 
available for the asking. We also invite 
you to consult us on the expert planning 
of an investment portfolio to suit your 
individual needs, 


1946 1945 
$147,518 
1,939,200 
4,568,451 
6,655,160 
727,396 
1,977,097 
3 3,362,382 
42 12,722,004 
1,947,151 1,053,195 
2,435,630 3,235,651 
200,000 si. se 
4,582,781 
1,600,000 


Burns Bros.¢- Denton 
Limited 
INVESTMENT SECURITIES 


MONTREAL 
437 St. James St. West 
Phone: PL. 3932. 


7,197 007 
767,898 


TORONTO 
244 Bay St. 
Phone: AD. 9371 


1,800,00¢ 
2,500,000 
1,538,061 
20,517 
2,615,654 
2,842,122 
538,766 


on redemption 


2,614,726 2,366,328 





a 


ONTREAL SHIPPING COMPANY LIMITED 





Announce 


The opening of an Ontario Office 


a 


at 


345 CHURCH STREET, ROOM II | 


Phone ELgin 9309 


TORONTO ONTARIO 
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WINNIPEG EXPORTS 


Business 
and 
Industrial 
Property | 


to World-wide Markets 


will ensure your plant year- 
round production. We invite 
you to discuss with us. your 
exclusive sales rights either 
on a commission basis or out- 
right purchase. With our 80 
representatives, we can as- 
sure you of first-class success. 


Wm. Looser & Co., Ltd. 


64, Wellington Street West, 
TORONTO. 







































| Ss . li * in 
| Chain Store Locations 





Our continuous research and comprehensive 
analysis of the entire financial field can pro- 
vide dependable counsel concerning invest- 


STOCK BROKERS AND BOND DEALERS 


Members: 
The Toronto Stock Exchange 
Vancouver Stock Exchange 
Canadian Commodity Exchange Inc. 
347 Bay St.. Toronto Sarnia, Ont. 
Phone AD. 9041 


Private Wires Phone 3630 
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Established 1888 
G. TOWER FERGUSSON & CO, 


(MEMBERS TOMONTO STOCK EXCHANGE) 


Investments 


NEIL C, FERGUSSON 


G. ROSS WINCHESTER 
25 MELINDA ST., TORONTO 


H. A. SOMERVILLE 
ADELAIDE 7081 





BY JAMES H. JOYCE 


A mythical investor, who limited | 


his stock holdings exclusively to| 
preferred shares in 55 Canadian | 


ber as their highs) yielded 5.00% | 
or over." 

The greatest increase in yield as 
a result of the drop in price is ap- 


companies, would have lost only! parent in the lowest yielding group, 
one-fifth as much money as the} the smallest in the highest yielding 


holder of an all-common-stock port- 
folio during the recent market 
slump. 


That is one of the conditions 
disclosed in a study of 55 Cana- 
dian preferred stocks made by The 
Financial Post. Tracing the pre- 
ferred shares from their 1946 highs 
to current quotations discloses other 
significant facts: 


Holders of 38 callable preferred 
stocks, in turn, would have aver- 
aged only one-fifth of the loss 
which holders of 17 noncallable 
preferreds would have suffered— 
or only of the common stock 
percentage drop. 

The total market price of the 55 


inion Bureau of Statistics index 
of 100 common stocks is down 
nearly 21%. 


from 25 common stocks (The Finan- 
cial Post, Sept, 21, 1946.) 

Average yield of the 55 preferred 
stocks is now 4.44%. It was 4.16% 
at their 1946 highs. , 

In the accompanying table, The 
Post jists the 55 preferred stocks 
reviewed showing their dividend 
rate, per share earnings for the 
last fiscal year, price and yield at 
the 1946 high and on Sept. 26 and 
their call price, where callable, 

Twenty-three or 41.8% of the 55 
preferred stocks yielded less than 
a 4.00% return at their 1946 high 
price while 27 or 49.1% yielded 
over 4.00% but less than 5.00% and 
only five or 9.1% yielded 5.00% 
or over, On Sept. 26, only 17 of these 
preferred stocks (or 26% less than 
at the highs) yielded under 4.00%, 





group. The average return of the 23 
stocks yielding less than 4.00% at 
their 1946 highs increased 8.2% 
—from:a yield of 3.54% at their 
highes to 3.88% on their Sept. 26 
price, Average return of the 27 
stocks yielding 400% to 5.00% at 
their highs increased 5.9%— from 
a yield of 442% to 4.68%. But the 
increase for the five highest yield- 
ing stocks was only 4.8% —from a 
yield of 5.67% to 5.94%. 

Based on Sept. 26 prices, the 
average return for the 17 prefer- 
reds yielding less than 4.00% is 
3.68%; for the 28 in the 4.00%— 
5.00% class is 4.51% and for the 10 
yielding 5.00% or over is 5.54%. 
These yields compare with an aver- 


with a 2.73% return on Dominion 
of Canada 3% perpetuals. 
But investors should note that 


be the case. And nearly twice this 
number—35—were above their call 
prices at their 1946 highs. Seven- 
teen or 30.9% of the stocks are 
not callable. 

Investors in the callable prefer- 
red stocks have taken less of a 
beating on the average than those 
holding the noncallable preferred 
stocks Over five times as great a 
percentage drop in market price 
from their highs is shown by the 
17 noncaflable preferred stocks as 
is shown by the 38 callable prefer- 
reds, a fact which is partly ex- 
plained by the depressing influence 
of the fear of redemption exerted 
by a call price on a stock selling 
over its call price, Another factor 
would be the high dividend rate 
and consequently relatively high 


28 yielded between 4.00% and under | price of most noncallable prefer- 


5.00% while 10 (double the num- 


reds. 


5° Preferred Stocks Down Only 5% 
From 1946 Highs in Current Slump 


An investment in one share of | 
each of the 17 noncallable prefer- | 
reds would have declined in value 
from $1,841.38 at the 1946 high to | 
$1,442.22 on Sept. 26 or 21.7%, This | 
is slightly greater than the 21% | 
drop in the market value of com- | 
mon stocks shown by the DBS | 
index. But, as a result, an investor 
buying one share of each now | 
would get an average return: of 
4.09% —-9.4% better than the yield | 
of 3.74% he wotd have obtained 
if the 17 stocks had been purchased | 
at their 1946 highs «| 


However, an investment in one 
share of each of the 35 preferred 
stocks selling above their call price 
at their 1946 high would only show 
a drop of 40% in value—from 
$2,877.50 at the high to $2,762.75 at 
Sept. 26. As a result, an investor 
buying these stocks now would 
have a 5.7% better return than at 


: their highs (461% as against 
preferred stocks is now down 4.9% | age 4.43% return on the common : 
; . 4.36%). 
RESEARCH AND ANALYSIS from the 1946 highs while the Dom- | stocks analysed by The Post and : 


Three preferred stocks — Argus 
Corp. 44%, Price Bros. 4% and 
Purity Flour Mills $2.50-$3.50 — 


only 4.0%., while their average 
yield rose from 4.29% to 4.45%,— 
a 3.7% increase, 

An investor buying one share of 
each of the 18 preferred stocks 
still selling over their respective 
call prices would invest $1,450: and 
obtain a return of 4.48%. These 
stocks are selling at a total of $36.75 
over their call price—which is 
equal to 2.5% of their cost or 55.7% 
of the annual indicated dividend. 
They are also a total of $47.88 or 
3.2% below their 1946 high prices. 

While preferred stocks are gen- 
erally referred to as safer to hold 
in a falling market than common 
stocks, the great variance in re- 
sults shown by The Post's study in- 
dicates the necessity of investors 
selecting their preferred stocks 
carefully with a view to their past 
record and their current position. 


REPRESENTATIVE PREFERRED STOCKS 
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We offer, as principals: 


PROVINCE OF NOVA SCOTIA 


234% SINKING FUND DEBENTURES 


DUE SEPTEMBER 1, 1966 
(non-callable) 


PRICE: 100 TO VIELD 2.75%, 











BELL, GOUINLOCK & CO. 


ESTABLISHDD 1920 


TORONTO 


J. K. SIMS 


has been appointed a director of 
The Economical Mutual Fire 


Insurance Co., Kitchener, Ont. MONTREAL 


WINNIPEG 





APPRAISALS 


y 
A Registered Professional Engineer 


ments On the other hand, the average} 18 or 32.7% of the 55 preferred | Were at or below their call price WHEN 
P he ‘ | yield on these 55 preferred stocks | stocks are selling over their call at their highs. These three stocks REFINANCING 
Let us bear from you. !is only 6.7% greater than at their | price, — a factor which tends to also ro! a core ee than the REINSURING 
a 1946 highs as compared wi‘h a 30% | keep their price down and their | MOMC@"abie preterreds, the average 
GOODWIN HARRIS & COMPANY greater return on a similar basis | yield higher than would otherwise market price of the three dropped REORGANIZING 


Write or Telephone for 
Free Estimate 


H.H. SCOTLAND B.Sc, M 1. Meth. E. 


319 Bay Street 
Toronto, Ont, 


Canada 


| FAIRCLOUGH 


| COMPANY 


LIMITED 


Elgin 5548 
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Savings | 
Bonds 


NOTICE 


Regarding Declaration of Fin- 
nish Company Shares and 
Bonds. 


By virtue of the State Council's 
decree of December 31st, 1945, con- 
cerning regulation of monetary con- 
ditions the Ministry of Finance has 
issued the following instructions for 
declaring abroad of securities: 


All shares in Finnish companies 
and all bonds in Finnish Marks, 
except bonds issued by the Fin- 
nish Government. are to be de- 
clared before the 31st of October, 
1946. The receiving office for 
declaration in Canada is the Royal 
Consulate General of Sweden in 


w 


80 Richmond St. West, Toronto 
Telephone Adelaide 6191 


Members Investment Dealers 
Association of Canada 


Write or telephone 
for application forms 

































































effect otf price and business trends in the United States on world 
economic activity, these reports should prove of distinct value to 
Canadian investors and industrialists. We invite such subscriptions 
and, without obligation to the inquirer, shall be glad to forward 
our latest Letter. 


INVESTMENT LETTERS, INC. 


Directed by Charles J. Collins 
2656 Penobscot Building, Detroit 26, Michigan 


* Total including refundable EPT and for latest fiscal year. 


x Subject to change. 

+ Maximum. 

t Increases to $3.50 July 1, 1948. 
§ On old 6% stock. 





MANITOBA POWER COMMIS-,kw.h. at four cents per kw.h. and 


SION announces tht effective with 
the November bi!':\g for energy 
consumed in Octobi :, the first block 
of 100 kw.h. in commercial rates 
will be reduced frum seven certs to 
six cents per kw.h. There will }-e no 
change in the second block of 200 









8 out of 10 will buy again... 












MIDLAND 


Canada Savings Bonds 


Go on Sale October 15 


_ Application forms will be available at either of our offices. 
Your imstructions wi!l receive our careful attention. 


LIM TED 
Huron & Erie Bldg., London “ Dominion Bank Bldg., Toronto 








all additional energy will remain at 
two cents per kw.h. This reduction 
will be effective over the entire sys- 
tem except that the second block 


rate in the cities of Brandon and 
Portage la Prairie will be three 
cents per kw.h, 


Sale By Tender 


“Located on North Wharf, Saint 
John, N.B., three buildings, all 4 
storey mill construction with solid 
brick walls, each equipped with a 
freight elevator; large office recent- 
iy modernized in centre building. 
hipping lane in rear. ‘ 


Nos. 1 and 2 are each 32 x 100 ft. 
and completely sprinklered. No. 3 
is 32 x 50 ft. not splinkered, total of 
32,000 sq. ft. 


At present, al] three are being used 
as a single unit, but existing fire 
doors would make separation an 
easy matter. Suitable for warehous- 
ing or light manufacturing. Occu- 
pancy by January 1, 1947. 


Tenders will close at 12 o’clock, 
noon, November 1, 1946, and should 
be mailed to the below mentioned 
address. Any tender not necessarily 
accepted. 


Further information may be ob- 
tained by writing 


ATLANTIC WHOLESALERS 
LIMITED 


BOX 550, SAINT JOHN, N.B., 


or applying at No. 13 North Wharf 
for inspection. 





H. R. MILNER, K.C., EDMONTON 


who has recently been elected to the 
Board of Directors of the Toronto General 
Trusts Corporation. At the same time, 
Mr. Milner has accepted the position of 
Chairman of the newly formed advisory 
board in Edmonton where the Corpora- 
tion is expanding its branch office. 
Senior partner of the law firm of Milner, 
Steer, Dyde, Poirier, Martland & Bowker 
of Edmonton, Mr. Milner is President of 
Northwestern Utilities and other utility 
companies in northern Alberta. He is a 
director of Burns & Co., Calgary and Ed- 
monton Corporation, Home Oil Co., 
Trader's Finance Corporation and North 
American Life Assurance Co. ° 
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2 You can cash them any time at the price you 
paid for them. 


3 They earn money for you— 2°4% interest each 
year for ten years. 


4 They provide a higher return than you can get. 
from any comparable investment. 


5 Your Bond will be registered in your name, thus 
providing protection against loss. 

6 Interest is paid by coupons on November Ist 
each year. 


J They can be bought for cash or on a monthly 
savings plan. 


To purchase these Bonds an official application 


form must be used, a copy of which we will 
be glad to send you upon request. 





NESBITT, THOMSON & COMPANY 
LIMITED 


355 St. James Street West, Montreal, P.Q., Phone HA. 9221 
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The Editorial Page 


Consumers Should Have Voice 


Toronto’s Mayor Saunders was on sound ground 
when he protested against the lack of consumer 
representation on the Ontario Milk Board. This 
Board, and similar organizations in other prov- 
inces, assume arbitrary powers over prices and 
marketing distribution, yet the man who finally 
foots the bills has no real voice in their decisions. 
Producers and distributors have divided the repre- 
sentation, with usually a government-appointed 
chairman to keep peace. between them. 

‘Whether or not a three-cent rise was justified, 
without question producers had a strong case for 
higher milk prices. The ending of the 55 cents 
per hundred pounds subsidy, labor shortages and 
higher feed and other costs, all pointed in that 
direction. And even without these supporting 
factors, the steady decline in production in the 
last year was sufficient in itself to warrant some 
encouraging action. But in leaving the matter of 
price-raising entirely to the milk boards, producers 
and distributors were asking for the flood of criti- 
cism which has swept across the country. 

This matter has been brewing since last spring 
when the Dominion Government warned that sub- 
sidies were going to be terminated. That move was 


inevitable anyway, as it was never intended that 
such subsidies were more than a wartime emer- 


gency measure. As a matter of fact, it was hard 


to justify them even in wartime when average 
purchasing power rose sharply, and certainly they 
could not be supported after family allowances 
were started. 

Instead of concentrating on trying to get the 
milk subsidies continued, producers would have 
been better advised toward preparing the public 
for higher prices. They had a good case but few 
consumers heard their story. 

Now consumers are demanding proof that the 
new milk price is justified and they are entitled 
to that proof. Even with this forthcoming, how- 
ever, producer prestige with consumers has suf- 
fered, which is not good for future business and 
not good for the country generally. 

Friction and misunderstandings of this kind 
between town and country people could be largely 
avoided if consumers were adequately represented 
on all those marketing boards which deal with 
domestic sales of farm products. Especially is this 
true of organizations like the provincial milk 
boards, which assume really dictatorial powers. 





Let’s‘Have Action, Mr. Stalin 

Our Soviet lovers have taken deep satisfaction 
out of Stalin’s “peace” speech. For months, and 
year’s perhaps, that speech will be held up to the 
world as proof of Moscow virtue defending itself 
ist democratic vileness. As such, it was a good 
propagandist coup. ® 

But actions speak louder than words. 


Take the U.S. diplomatic note to the Kremlin 
on Hungary. The note calls attention to solemn 
promises made by Russia at the Crimea conference 
regarding the postwar position of ex-enemy coun- 
tries in central Europe. It calls attention to 
Russia’s repeated violations of those promises, It 
regrets the fact that Russia has not only failed and 
refused to carry out her pledges, but even refuses 
to give reasons for so refusing. 

There's a specific situation where, right away, 
Stalin can put to work his professed principles of 
“friendly and lasting co-operation.” 


sy 
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Veterans Have Done Well 

Veterans generally, and their organizations 
especially, would be well advised to disassociate 
themselves from these recent squatting episodes. 
True the scarcity of housing has been particularly 
hard on the returned service man anxious to get 
re-established, but taking the law into his own 
hands can only be condemned. It is not good pub- 
licity and it could easily get out of hand with 
irresponsible leaders using legitimate veterans’ 
grievances to further their own aims or ego. 

There can be few complaints of the way the new 
veterans have conducted themselves so far, They 
have fitted into business andindustrial life smooth- 
ly and quickly. Their discipline and special train- 
ing have proved assets of reul value. Their excel- 
lent record at the overcrowded universities last 
year amazed even those who predicted they would 
co well. See page 15 of this issue. 

The general and generous appreciation of tne 
way the new veteran has settled down is a!l the 
more remarkable when one realizes the experience 
of the audience that has watched him come back. 
Unlike 1919 when the average Canadian civilian 
had no conception whatever of returned soldier 
problems, this time there were close to half a mil- 
lion mature citizens who had. These were the vet- 
erans of the first Great War, men, who as veterans, 
were bound to be critical gnd perhaps were envious 
of the more generous re-establishment assistance 
given the service men of this war. 


Dollar Bills With Coupons 

A safe investment from which an investor can 
gct his money back without any loss at any time. 
That is the ultimate aim of a gilt-edged investment. 
That is what investors are offered in the new 
Canada Savings Bonds. “A dollar bill with coupons 
on,” is one graphic and fitting description of this 
new investment instrument. 

Being redeemable 100¢¢ at any bank in Canada 
and at any time, these new bonds will be as liquid 
as a bank deposit—-almost as liquid as a dollar bill. 

But they also pay the investor 2.75% return— 
almost twice as much as obtainable on a bank sav- 
ings deposits. Their return is over 13% better than 
that obtainable at present on Dominion of Canada 
3% bonds due 1956/59, the nearest comparable out- 
standing bond. 

Purchase of the new Canada Savings Bonds is 
an excellent way of continuing the regular monthly 
savings practice which most individuals started in 
the war years. It is'a good way of building a 
“nest egg.” 

With the production of new cars, refrigerators, 
washing machines and other needed goods, delayed 
by strikes and shortages, the purchase of the new 
bonds will be a sure method of insuring that money 
will be available when the goods are, and not be 
frittered away in the meantime on unnecessary, in- 
flationary spending. 
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Sull Better Automobiles 


Canadians are by no means satisfied that auto- 
mobile development has reached its limit, judging 
by the response of highly qualified observers to a 
Financial Post question last week. There are many 
changes they would like to see and expect in their 
cars in the next five years and most of them have 
te do with safety, sturdiness, simplicity or cheap- 
ness. 

These observers—engincers, officials of automo- 
bile associations, and people who have driven cars 
for many years and many miles—want vehicles 
‘better adapted to the Canadian climate and to mod- 
ern traffic conditions. They want cars that will 
have long life and, if possible, with parts and 
other equipment that will have equally long life. 

They would like more efficient and safer lights 
for night driving, more road vision, better heating 
for winter, and easier tire changing. They want 
less upkeep, sturdier and simpler bumpers and 
fenders to protect against damage in parking and 
heavy traffic, parts that need frequent replacing 
or adjusting in readily available positions so that 
repair bills will be lower and tieups shorter. In 
brief, the ayerage motorist, according to these 
observers, is more interested in safety, cheapness 
and simplicity than he is in mere glisten and 
swank. 

Unquestionably the automobile makers have 
made tremendous progress along these lines in the 
last 25 years. There is simply no comparison be- 
tween the cars of 1921 and those of 1946. Tires that 
used to wear thin in 10,000 miles can now be 


f 


driven four times as far. Bodies are stronger, safer 
and more comfortable. Engines are quieter and 
more powerful, Expensive and frequent repainting 
is no longer necessary, and driving fatigue has 
been greatly reduced. 

But we have not reached perfection yet and 
certainly never will. There is still plenty of scope 
for real improvement and the motor engineer who 
will offer that improvement does not have to worry 
about market saturation. 


New Zealand Needs New Blood 


Yorecast of a tax reduction program for laborite 
New Zealand, a move to return to industry some 
of the incentive sapped from it by excess profits 
taxation and 33%% income levy, might give pink- 
tinted Canadians pause for thought. The little 
island acress the world from us has been a stock 
example in CCF argument for years. 


“Look,” we've been told, “at the Utopian isle 
of New Zealand, where all is milk and honey.” 

Look, now, at a land in which industry has been 
strangled to the point where even a socialist gov- 
ernment is beginning to worry. A recent issue of 
World Report says that not only will excess profits 
taxes be done away with, and income taxes cut in 
half, but the sales tax will be reduced as well. 


The story is simply one of socialist theory run 
aground on the rocks of reality. To finance top- 
heavy government spending on socialization of the 
nation, taxes had to be pushed higher and higher. 
So high did they go that taxpayers simply couldn't 
climb after them. And, right there, was the reality 
that stopped the theory, the same reality that is 
ignored by many a parlor pink: the necessity of 
paying for the milk and honey, 


When a leading socialist government offers ‘a 
blood transfusion to industrial and business enter- 
prise, it is a significant admission indeed. 


Butter Producers Go to U.S. 


In the last five years Canadian dairymen have 
shipped scores of thousands of milk cows to the 
United States. Had these cows been kept at home 
and their milk manufactured into butter, there 
would have been no acute shortage of the latter 
product. On the contrary there has been a con- 
tinuous shortage and now we are told that the 
ration must be cut again. 


We are not advocating an embargo on the export 
of dairy cattle. Embargoes are drastic measures, 
and in the end often prove a boomerang to those 
who expected to benefit. 


The market for Canadian dairy cattle in the 
United States is of almost vital importance to 
Canadian dairymen. It gives them a highly profit- 
able sideline, and it encourages them to breed 
more and better dairy animals as they eve assured 
of a lucrative outlet for any surplus. 


But all this is of little comfort to the Canadian 
butter consumer. He cannot get nearly enough 
butter to satisfy his requirements, and the only 
satisfactory substitute, margarine, is banned by 
law. Yet dairymen have freely shipped butter- 
producing cows to the United States, where the 
sale and manufacture of margarine is permitted. 


One can well imaginé what a howl would be 
raised if all textiles but wool were banned in 
Canada and then, during the certain shortage that 
would follow, farmers started shipping sheep to 
the United States. .And this comparison is not 
unfair. There was never any more excuse for ban- 
ning the manufacture and sale of margarine than 
there would be for banning the manufacture and 
sale of cotton and rayon goods. That sort of 
thing should have no place in any country, let alone 
one which professes to be a democracy, 


The Government should forget about pressure 
groups and face this matter squarely and at once. 
It should also forget the shameful performance in 
the senate last session, when a bill to end the ban 

, ON margarine was defeated. Canadian consumers 
will, if necessary, face another cut in the butter 
ration, but they will certainly expect that there 
will be no more shilly-shallying on this margarine 
question. Why should Canadian housewives be 
forbidden a product that is freely available in the 
United States and Great Britain that is a leading 
manufacture of such great dairy producers as Den- 
mark and Holland? 


Better Check, Mr. Winchell 


Radio’s Walter Winchell recently said news- 
print rationing for America was on the way be- 
cause Canada is shipping so much overseas. 

The fact is that Canada allocates 80-85% to the 
Atherican market, has sent the U.S, 2,173,215 tons 
te the end of August this year or 33% more than 
last year. August shipments were 294,847 tons. 


It seems to us that our Canadian newsprint 
men have been doing pretty nicely—and faithfully 
—by Uncle Sam. 


Stop Me Ifi— | 


“What has your boy learned at school thus far this 
term?” 

“That he'll have to be vaccinated, that his eyes 
aren't really mates, that his teeth need replacing, and 
that his method of breathing is entirely obsolete.” 

‘se oe + 

“Madam, what do you mean by letting your child 
snatch off my wig?” 

“Sir, if. it is just a wig, think nothing of it. I was 
afraid that the little devil had scalped you.” 
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More Canadian Direction 
Much has happened since 1670 when 

King Charles II of England granted 

his charter to the “Governors and 

Company of Adventurers of England 

trading into Hudson's Bay.” Many of 

the greatest changes have occurred 
in this world’s oldest trading corpora- 
tion within the last 35 years. 

There has been a steadily increas- 
ing recognition by the company’s 
London Board that successful opera- 
tion is dependent to a large: ex- 
tent upon its management and direc- 
tion in Canada. Recently, precedent 
was broken with 
the appointment 
to that board of 
Philip A. Ches- 
ter, general 
manager at 
Winnipeg. This 
is the first time 
an active mem- 
ber of the execu- 
tive has sat on 
the board. 

First major 
step in relaxa- 
tion of the com- 
pany’s establish- 
ed policy of re- 
mote control was 

taken in 1911 
with the creation of a Canadian Ad- 
visory Committee to keep London in 
touch with what was going on on 
this side of the Atlantic. In 1930 this 
was changed to a Canadian committee 
and the chairman automatically be- 
came a member of the London Board. 

Chester’s appointment is signficant, in 

that it is a still wider recognition of 

e importante of direction of the 
business. 

Chester’s biography is the normal 
narrative of a life of work and appli- 
eation. Born in England and edu- 
zated there, he is one of the youngest 
business executives of the West, only 
recently turned 50. He has been with 
the Hudson’s Bay Co. since he got his 
standing as an Associate of the Insti- 
tute of Chartered Accountants of 
England and Wales in 1923. He started 
that year in the company’s London 
office and was transferred to Canada 
in 1924. 

In 1930 he was appointed general 


MR. CHESTER 


_ manager for all the company’s opera- 


tions in North America. 

His 22-year business career in Can- 
ada has been interrupted twice by 
war. In World War I he enlisted in 
August, 1914, with the 9th ‘Battalion 
of the King’s Royal Rifles and served 
with the British Army in France al- 
most continuously for the war period, 
except for two short intervals when 
he was wounded. He left the Army 
with the rank of captain. 


In World War II his services were 
made available to the Government by 
his company to accept an appointment 
in August, 1940, as Acting Master- 
General of Ordnance for the Depart- 
ment of National Defense. He was 
the first civilian to hold the post. 

Chester has always had a good lis- 
tening ear for suggestions. He is a 
quietly aggressive man of equable 
temperament who does thing with a 
minimum of ostentation. To them 
his chief characteristic is ‘his modesty. 
He never talks about himself. News- 
papermen know him as publicity aloof 
and camera shy. He may be shocked 
to find it out, but they are the per- 
sons ‘who most often have to tell vis- 
iting tourists who heads the Hudson’s 
Bay Company in Winnipeg. 

Chester was married in 1925 to 
Isabel Louise Ivey, daughter of Mr. 
and Mrs. Charles H. Ivey, London, 
Ont. There is one son and one 
daughter. 


“Mediator Not Arbitrator” 


When Steel Controller Kilbourn 
named Thomas Francis Rahilly medi- 
ator between the United Steel -Work- 
ers and the Steel Company of Canada 
this week, men on both sides of the 


fence felt better, With straightforward 
Tom Rahilly between them, union 
and management alike were assured 
of a square deal. He’s that kind of 
man. ¢ 


Now president of Toronto Iron 
Works, the 54-year-old Irishman 
knows about both steel and men. He’s 
not an engineer by profession, having 
cut his schooling short in the United 
States and come to Canada as a trav- 
elling auditor for the Algoma Central 
& Hudson Bay Railway in 1913, and 
he’s not a personnel man by formal 
training; but Rahilly is the man for 
the job. 


He knows about steel from 23 years’ 

association with Algoma Steel Cor- 
poration at the Soo—eight years as 
general manager. And he learned the 
steel picture well enough to be made 
adviser to the Steel Controller at 
Ottawa in August, 1943, for the dura- 
tion. Rahilly is still a member of the 
special advisory steel committee that 
has outlasted the war to keep Recon- 
struction Minister Howe posted. 
, In dealing with organized labor, Ra- 
hilly started early, too. When he was 
23 he appeared before a board of con- 
ciliation in Toronto City Hall as prin- 
cipal company witness in a dispute in- 
volving the Brotherhood of Railroad 
Trainmen and the Order of Railway 
Conductors. Young Tom emerged from 
that with a*raise from the company 
and lasting friends among the train- 
men, 

Today Rahilly is a young-looking 
man. He has a level, candid gaze, a 
head of steel-grey hair and a face that 
shows lines only where an Irish smile 
cuts across his cheeks. Day after his 
appointment he was off to Montreal 
to confer with Kilbourn on the job at 
hand. His only comment was that he 
will keep out of any disagreements so 
far as he can, will get the steel strike 
settled as fairly as possible for all par- 
ties and start steel rolling as fast as he 
can into the nearly depleted stockpiles 
of his own Toronto Iron Works and 
other firms in the country. 

“I’m going into this thing as media- 
tor, not as arbitrator,’ he told The 
Financial Post. “It’s not my job to 
make the decisions, but to see that de- 
cisions are made.” 

On the social side, Rahilly is a 
golfer of some ability. His clubs in- 
clude the St. James’s in Montreal, the 
Rideau at Ottawa, the Granite, To- 
ronto, and the Sault Ste. Marie Coun- 





—Cartoon by Grassick. 


try Club. He is a memiber of the 
American Ifon and Steel Institute, 
and has four grown-up sons who are 
already displaying their father’s 
happy knack of getting along with 
people. 


* 
+ . * 


‘At London Conference 


Most of the names in Canada’s dele- 
gation to the ITO. conference in Lon- 


don (McKinnon, Sim, McGregor, 
Deustch, Kemp, Pierce) are now well- 
known in Can- 


ada’s -civil serv- 
ice. One name is 
quite new. It is 
Louis Eugene 
Souillard, 

Couillard has 
been with the 
Department of 
Trade and Com- 
merce since Oc- 
tober, 1945. His 
father is Treas- 
ury officer in the 
same depart- 

ment. 
™ Pere Couillard 
started his son in 

a French class- 
ical course at University of Ottawa. 
He stayed there six years following 
the ‘traditional pattern of many 
French-Canadian youths. But then 
something different happened. Couil- 
lard was told by his father he must 
leave the sheltered classical atmos- 
phere of French-speaking Ottawa 
University ‘and strike out for the 
matter-of-fact Commerce Course at 
English-speaking Queen’s. 

After graduation from Queen’s in 
1938 he went to work for Canada 
Packers as assistant country sales 
manager for two years. Then in 1940 he 
joined the economic research branch 
of WPTB. The following year he did 
organizational work for the Unem- 
ployment Insurance Commission, 

In 1941 he enlisted as a private in 
the Royal Canadian Corps of Signals; 
served in northwest Europe and was a 
major when he received his discharge 
in 1945. Since then he has been with 
the economic analysis section of the 
Commercial Relations division of 
Trade and Commerce. 

Couillard will attend his first major 
economic assignment for Canada as 


executive secretary for the Canadian 
delegation. 






MR. COUILLARD 


Give The Publie Positive Facts 


General Mills, Inc. Sums Up> 
Its Policy on Talking 
to the Public 


Interpreting the place of business 
to employees and the public is one of 
the biggest jobs facing the business- 
man today. Reprinted from Advertis- 
ing Age, here is a concise state- 
ment of the policy that guides the 
public relations work of General Mills, 
InceThe big American corporation has | 
its director of advertising in a vice- 
president's chair and has him carry a 
Director of Public Services title as 
well. The following is by Abbott 
Washburn, an assistant director of 
public services, next to the vice-presi- 
dent, Sam C. Gale. 


Sumner Slichter, the Harvard econo- 
mist, and Claude Robinson; public 
opinion analyst, both have emphasized 
that business has lost what they call the 
“intellectual initiative,” that most of its 
public utterances tend to be negative, 
or complaining, or merely defensive. 

This is unfortunate, because the great 
majority of aompanies have positive 
and progressive stories to tell. They are 
doing things the public would be glad 
to hear and know about. .~ in terms of 
new jobs and opportunities, new prod- 
ucts, new conveniences for consumers, 
new uses for the farmers’ raw materials, 
new programs for employee safety and 
health—all based on a sincere confidence 
in the American system's ability to con- 
tinue to improve the general living 
standard of our people. 

This is certainly a positive story. It is 
one that we think is best told by each 
individual company in terms of its own 
activities. 

We are working hard to keep all Gen- 
eral Mills’ public statements accurate 
and on the positive side, As an example, 
a little folder listing 12 “Basic Policies 
on Which Our Company Operates” was 


mailed to all employees and stockholders 
with our annual report this year. When 
our advertising agency made the layout 
for the folder, they commented, “We're 
a little puzzled by this. It contains noth- 
ing that any progressive company 
couldn’t say.” True, ‘but the point is, 
they are’not saying it. 

Basic Policy No. 3 headed “Free Com- 
petitive Enterprise,” reads as follows: 


“We believe that free American compe- 
titive enterprise, under constitutional 
democracy, is the best of all economic 
systems, productive of the greatest good 
for the greatest number. We believe that 
labor and management — together with 
farmers, consumers, stockholders, and 
government—*are mutually dependent, 
and must all work together.” 

In recent months there has been a 
growing hue and cry over the need for 
“selling” free enterprise to the Ameri- 
can people. The subject has taken up a 
lot of editorial space, has been discussed 
at length by convention committees, and 
is being treated of in paid ads and via 
commercial radio, The purpose of the 
messages is to convince the American 
masses that free enterprise is peachy. 

We submit that the psychology being 
followed is far off the track. The only 
thing that will be accomplished by such 
advertising will be to convince certain 
elements of the public that the fat cats 
are hard at work again protecting their 
vested interests. Americans inherently 
resent being told what to believe in, 
whether it be free enterprise or the 
divine right of kings. The only sound 
way to convince an American citizen of 
anything is to give him the facts and 
ask hingto make up his own mind, 

If the facts cannot convince him of the 
benefits of constitutional democracy and 
freedom of enterprise, no amount of com- 
mercial advertising will have the slight- 
est effect. 

Thus, if each company will quit worry- 
ing about what may or may not happen 


to industry as a whole, and concentrate 
on telling its own story — factually, 
clearly, and adequately to employees, 
stockholders, and the consuming public—- 
we will have little to fear from nation- 
alization and the totalitarian bogeyman. 

The institutional advertisements which 
we have prepared for the coming fiscal 
year attempt to interpret some of the 
simple business arithmetic back of Gen- 
eral Mills’ operations. Reliable surveys 
show that a good many people think 
business profits average 30 cents on the 
sales dollar, Our ads will emphasize the 
company’s modest profit margin of a 
little less than 2% cents on each dollar 
of sales. They will show the relation of 
dividends to wages (over $30,000,000 to 
the 10,000 employees last year, as against 
$4,253,000 to the 12,000 owners of the 
company). They will. stress the rela- 
tionship between total sales and the cost 
of items purchased from farmers and 
other suppliers. (Of the $298,000,000 
sales volumé last year, $220,000, went 
to the farmer and other producers of 
raw materials.) 

All of the ads will carry the economic 
story of high production as the only 
answer to higher wages, higher divi- 


dends, and stability of earnings over the | 


years. Along this same line; research 
and expansion will receive attention as 
important builders of security, increased 
employment, and economic progress. 

In short, facts and figures, interestingly 
presented, dominate the copy. 

Vague generalities about “our way of 
life” are out. 

The same factual messages are being 
given to the employees via company 
publications and bulletin boards — to 
stockholders in news letters and in spe- 
cial informal megtings that will be held 
throughout the country in November. 

If we can succeed in getting the facts 
across, we will not have to worry about 
the majority’s opinion of General Mill¢ 
as a corporate citizen. 





What Others 
Are Saying 





Editorial of the Week 
We Are Dealing With Zealots 


Leamington Post and News 


We are not one of those who have been quick to 
see a Communist behind every tree, nor have we been 
quick to agree with those—possiby more thoughtful 
or more nervous souls—who could. That more con- 
servative attitude is not, we trust, the result of a blind 
credulity; it is based on the conviction that the best 
defense against a bad idea is a better idea, and that the 
best protection against the propaganda of ynfriendly 
interests is to be found in education. 

The shocking evidence of the espionage enquiry rob- 
bed us of that confident belief. Those Canadians who 
had the opportunity to know and understand our way 
of life held another way of thought that was dearer 
than their birthright. 

There is a growing impression also in the minds of 
some thoughtful people that the same forces that have 
colored the thinking of those sellers of their birthright 
have been infiltrating many otherwise useful agencies. 
It is their belief that there is an “irrepressible con- 
flict” developing in the ranks of labor, They see sober 
and right-thinking men moving intelligently toward a 
better day for the working men aligned against a 
small but powerful mjnority, greedy for power, whose 
ends are achieved > via disorganization is achieved. 

It is startling to find that it is possible to write on 
almost any subject, matters of politics or even re- 
ligion, and arouse no more than a good-tempered de- 
bate, It is not possible to voice the faintest criticism 
of Russia or her leaders or her policies without bitter 
and angry protests. To these protestors Russia is a 
sacred cow that must not be criticized, must only be 
worshipped. And this is not in Russia. It is in Canada. 
And these protestors are Canadians, and they are more 
impassioned in their defense of Russia and her beliefs 
than they are of anything Canadian. 


We have seen this attack begin in Canada. We 
have seen it grow in small if not dangerously per- 
sistent ways. We must realize that we are dealing 
with persons who weigh no evidence and assess 
no values. We are dealing with zealots. We might as 
well admit the power that exists in one who would 
rather destroy a world than recant his views. 


Other People’s Views 


KEEP YOUR POWDER DRY, intimates the Wind- 
sor Star which does not seem too assured by the recent 
statement from Moscow. “Stalin sees no war in the 
near future, but in the very same breath with which 
he makes the statement, he utters words that reveal 
in him the spirit which has given birth to wars for 


generations past.” 


ACTUAL INTENT OF STALIN'S friendly speech, 
says the Winnipeg Free Press, “can only be judged by 
Russia's subsequent acts. If it proves only the latest 
in a long series of conflicting statements from the 
Kremlin, it will be of no permanent value. If it means 
that United States and British policy has persuaded 
Russia to begin a basic and co-operative bargaining 
with the West on the vital issues of peace then it may 
mark a great turning point in the search for peace. 
Between these alternative interpretations of the Stalin 
statement it is too early to judge.” : 


ONTARIO GETS MUCH OF THE QREDIT for 
British Columbia fruit, asserts the Vancouver Sun 
which declares that most B. C. peaches and apricots 
“are picked and shipped under Ontario labels without 
acknowledgment as to source. The bulk of canned 
tomatoes and tomato juice follows the same channe!?, 
again with Ontario labels. Beans are also canned in 
the Okanagan and freighted away with meagre, if 
any, credit being given to the source.” 


ANOTHER DOMINION-PROVINCIAL CONFER- 
ENCE is needed, declares the Windsor Star, “but one 
that will meet in an entirely different atmosphere. 
If representatives of the Dominion and the provinces 
come together again, they must do so determined that 
the good of the whole nation, not that of any one 
section, shall be the chief consideration. They must 
meet as partners rather than antagonists. If that can 
be accomplished,’ then the discussions can achieve 
something worth while. If not, the whole scheme 
had better be abandoned.” 
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BUSINESS THIS WEER 





TRE FINANCIAL POST avG. JULY JUNE MAY Year Age 

*PRODUCTION INDEX (1) . ° see Y 190.1 eee 
GOVERNMENT FINANCE (millions of 3) 

Dom. total revenue ........-+. ° 207.6 253.0 262.3 265.7 183.2 

Dom. total expend. ......++. one 184.9 190.0 249.3 243.1 317.5 
MERCHANDISING é 

Dept. store sales index no. {1). neue 159.7 191.6 208.8 * 133.2 

Retail sales index (no. .é...... a 195.5 216.0 216.9 170.5 

Wholesale sales index ne. .... ose 249.3 241.0 259.8 203.7 

Country store (% change pr. yr.) econ *. 14,7 + 10.0 +172 ¥en0 
FINANCE 

Diviend paymenMinaex 13) 00 eeee 146.9 144.9 143.2 140.0 

Bank debits (1) ..........ss056 ° ee wnat’ 190.2 206.4 206.3 

Bahk deposits index (1) ....se56 pheeno tineeeks 68 kas 253.1 228.6 

Money supply (millions $) ....+. 6,975 7,106 6,651 
NEWSPRINT CAPACITY 

Production ratio ........ee0+ we $9.1 99.2 96.5 96.3 76.4 

Ghipment ratio ........ssesssees 95.4 101.3 93.2 , 98.2 80.9 
RAILWAY FREIGHT LOADINGS 

ae {D.B.S.) index .... 188.1 187.9 193.7 186.3 191.1 

Cars (D.B.S. index .......-s.+666 146.7 150.7 141.3 146.4 141.5 
COST OF LIVING 

SRR, SRE’. wociscchagees. sae ° 125.6 125.1 123.6 122.0 120.5 
EMPLOYMENT INDEX, D.B.S. 

BE SmGssIeS oo uch sec cccnsies oe eee 173.5 169.9 169.3 135.5 

Manufacturing ...........s08. oo aes 187.2 184.6 186.2 207.2 

Payrolis (June 1/41=100) (2) ... coos 142.2 137.0 138.0 143.9 

a ———————&{Zx£{_—[_[{[_$_[_[_[_[_[=[=[=[[=[=[==[===—====—=—== 
Jan, 1ltodate Change 

RAILWAYS—(000's emitted) 1946 1045 1946 1945 % , 
eCarloadings (week Spt. 21) .... 80.7 13.5 2,503.3 2,616.4 —0.9 
eC.P.R. gross rev. (Sept. 21) .... 6,106 6,174 200,845 222,481 —10.9 
@C.N.R., grom rev. (Aug.) ..seee- 35,088 38,168 255,690 201,862 “—12.4 
@C.NAR. net rev. (Aug.) ... scores 2,741 8,112 27,691 56,594 —$0.7 
oC.P.R. gross revenue ‘Aug.) .... 25,217 26,792 188,726 210,499 10.4 
eC.P.R. net revenue (Aug.) ...... 720 816 10,172 21,932 —33.6 
TRON AND STEEL (0900's corres? (July) 

*Pig iron production (tons) .... 64.5 150.4 9940.5 1,092.4 —18.9 
eSteeel production (tons) ....... 135.9 229.2 1,585.6 1,824.8 —131 
CONSTRUCTION (000's emitted) 

Contracts awarded (Aug.) $ .... 50,414 41,031 460,692 are +723 

Building permits ‘Aug: § 25,759 34,084 267,362 123 + 116.0 
eCement prod., bbis. (July) ..... 1,252.4 1,160.1 6,538.1 4,328.4 +515 
AGRICULTURE (6000's omitted) 

Fiour prod,, bbis. (July) .....¢. 2,164 1,822 26,436 24,676 +F1 

Fiour exp., bbls. (Aug.) ..ssecs 1,977 1,106 10,672 9,746 +9.5 

Wheat exp., bush. (Aug.) .+s.es 8,442 43.095 101,445 191,774 —47,1 ° 

Cattle sales (Aug.) (4) srcccece 177.6 156.2 1,042.4 1,073.6 —~—2.9 

Hog sales (Aug.) (4) ....... eee 210.7 338.7 2,965.8 4072.7 —27.2- 
on FISHERIES (000's omitted) 

Catch, cwt, iduly) ......s.00. oe 1,646 1,599 5,723 6,110 43 

Landed value (July) 8 .......0 7,742 8,195 17,190 27,061 —38.6 
NEWSPRINT (6000's omitied) : 

Production (Aug.) .......+e+08 371 287 i | 2,102 4+-29.9 

Exports, tons ‘Aug.) ...........- 357 304 2,681 2,000 +26.3 
MINING AND OILS (000's omitted) 
sCoa) prod., tons (July) ......... 1,153 1,092 10,204 9,558 +68 

Gold rec. tfine oz,) (May) ...... 222 1,180 1,083 +89 
@Petroleum prod. (bri.) (July) .. 34.7 696.7 4,505.1 5,218.5 —23.7 
ELECTRICAL powEs OUTPUT ‘00,000 omitted) (July) 

Total monthly kw.b. . 423 3,261 24,109 23,949 +0.6 
FOREIGN TRADE (millions of 's) 

Imports Guiy) Sapeaetasecsadsees 161.6 138.7 1,041.5 9374 +109 
@Exporis (Aug) .......+.0008 242.7 295.0 1,404.2 22062 —B4, 
FINANCE (mi fens ef $) ‘ 

Bank debits (May) ........ss000 6,116 6.894 28,896 26,582 +8.8 
eBond sales (AUug.) .....0+.++ sees = 7 7 5 3,129.3 4,246.7 —26.8 
@Life insurance sales (Aug.) ... 9.6 780.7 423.2 +845 
OTHER INDUSTRIAL FACTORS (00000 5 omitted) 

Snoe prod., pr., (July) ....... .. 2.7 25.5 219 +164 
sCigarette cons. ino.) (Aug.’ 1, 362 1,179 9,492 9,159 +3.6 

‘1) Base period 1935-39=100, (4) Total at yards and pjants, 


i2) All industries, 
aNew items for week. 


Milk Price Up, 





Taxpayer Saves, as Result 


If you're an income tax payer, 
dont beef too loudly about the 
rise in the price of milk. It’s saving 
you money. 

The amount of the saving will 
vary from person to person, but 
the odds are that you ‘re getting 
your milk at least two cents a 
quart cheaner than you were a year 
&Eo. 

In 1945, taxpayers were handing 
out just under 3% cents on every 
quart bottle of fluid milk. This was 
in the form of two subsidies, one 
a straight two cents a quart, the 
other at 55 cents per 100 Ib., which 
worked out to a shade less than 








For Sale 


The ability to create and 
the facilities to produce 
effective advertising in 
all media. 


Inquiries invited from 
those having authority to 
make decisions. 
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FOOD 
for thought! 


It takes a big shoj-ping bast 
reyaren-ats, Ip torms of ti, 
fornd Ste. 2 7598 
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A considérable jrocery bill in any maos ‘natket!* 

To emphasize this fact still more, retail grocery acdver- 

tirers last year allotted more space to Mor ‘real’s _ 
aewspapers 1aan +9 those in anv other Canadian city. 

first six months of the current year, UNE 
fewspaper—the Montreal Star—ted ali Canadian U2ilies 

in total retail grocery linage.** 
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(5) Nesbitt, Thomson, ets. 


Subsidy Off 


1% cents a quart—total, 3% cents. 

BUT—less than half the people 
earning money in this country pay 
income taxes, so that the income 
tax payer is always giving a free 
ride to at least one nontaxpayer. 
That means that the taxpayer has 
been paying his own 3%-cent sub- 
sidy and the 3% cents for the non- 
paying people—total, 7 cents a 
quart. 

So if the price of milk has gone 
up 5 cents a quart in your district, 
you're two cents a quart in pocket 
—providing you pay income taxes. 

You won't get the benefit, of 
course, uptil next year, when in- 
come tax reductions become effec- 
tive. And the two cent a quart 
benefit is strictly an average. In- 
come taxes are graduated, and the 
taxpayers at the bottom of the list 
barely carry themselves, while 
those at the top carry more than 
their share. 

And ingome taxes don’t provide 
all the government's money. Tariffs, 
excise, the taxes on corporation 
incume and loans provide the rest 
of the money and it’s impossible 
to trace the individual’s share of 
these loads, Still, income tax payers 
carry at least their fair share of 
these other burdens, and they are 
the ones that pay for the handouts. 

In case you are alarmed by what 
some say the subsidy removal will 
do to the diets of poor children, 
remember that as a taxpayer you 
are giving at least $5 a month to 
almost every child in Canada via 
family allowances. Five dollars will 
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Te Mie gil Daily Star 
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D. A. HANSON 


a past president of the Montreal 
Board of Trade, has been elected 
President of the Canadian Fed- 
eration of Insurance Agents. 


‘V-8 Cocktails 
From Chatham 


From Our Own Corresponde: | 

CHATHAM, ONT. — During, its 
first year of operation (1947) Stand- 
ard Brands proposed $500,000 Chat- 
ham plant is expected to produce 
250,000 cases of “V-8” cocktail, half 
for domestic consumptic:, \.aif for 
export. 

Plans for immediate erection of 
the factory which will eventually 
employ 300 persons and need 5,000 
tons of tomatoes annually, have 
been announced by William L. Cun- 
liffe, president of Standard Brands. 

The new plant, to be built on a 
14%-acre site on the city’s western 
limits, will. be devoted initially to 
the manufacture of V-8 cocktail— 
a combination of eight vegetable 
juices; with tomato as the base. Ex- 
tension of. operations of the cock- 
tail plant and establishment of other 
plants are “quite likely,” Mr. Cun- 
liffe said, 

The one-story, extended s.ructure 
covering 28,000 sq. ft. will be built 
by Anglin Norcross of Toronto. It 
will be managed by J. R. Cochran, 
now manager of Standard Brands’ 
plant at Napoleon, Ohio. 

Production schedule calls for the 
plant to be ready in time for the 
1947 tomato season. Discussions 
have already been“ held between 
Standard Brands and the Ontario 
Tomato Growers marketing board 
and the Kent Federation of Agri- 
culture .in connection with crop 
contracting and prices, 


Standard Brands, seventh largest 
corporation on the North American 
continent, has 30 plants in the Uni- 
ted States. Canadian branches are 
at Montreal, Toronto, Winnipeg, 
Guelph, Ingersoll and Calgary. 





Candn. Johns-Manville 
To Make Asbestos Pipe 


Plans for the new Canadian 
Johns-Manville plant under con- 
struction at Port Union, Ont., 16 
miles east of Toronto, have been 
expanded to include manufacture 
of “Transite” asbestos cement pipe 
—made from asbestos fibre and 
cement for water supply, drains, 
sewers and industrial use. It has 
been made by Johns-Manville in 
United States for many years but 
not by the Canadian company. 
Original plans for Port Union called 
for production of rock wool insula- 
tion only, A 75,000-sq. ft. concrete 
slab will ~~ built for pipe storage. 


Builder is «ound. iion Co. Ontario; 
architects, Parrott, 
Witmer, Toruto. 


Tambling & 
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This manual covers the most 
recent information on the 
application of Radiant Heat- 
ing in all types of buildings. 
Detailed and illustrated, 
Mailed on request. 


100 Church &., Terente 


| terial shortages, 
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necessary to stress the importance of using 
~ in such installations as Radiant Heating. 
le free, Page-Hersey Continuous Weld 
. pc: ior physical qualities, makes it especially 
Ube automatic roll, pressure system by which 
Continuous Weil Pipe is formed gives the weld a uni- 
~erength unattainable in former methods of 
«his process also provides superior ductility 
fic Lendiog as well as for more dependable welding. 
These are proven facts, gained 
after continued study; facts known 
to the profession of Architects and 
Heating Engineers. 


PAGE - HERSEY 
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\$3 Million Vancouver Building Job 


Means New Community of 542 Homes 


VANCOUVER — A_ $3 million 


housing scheme termed by its build- 
er the biggest ever undertaken 
under the National Housing Act 
—and a $1.5 million crude oil 
“cracking” plant being constructed 
by Shell Oil Company of British 
Columbia, this week led Greater 
Vancouver’s unprecedented build- 
ing boom, which is moving ahead 
with increasing tempo as the fourth 
quarter of 1946 opens. 

New homes, schools, theatres, 
university buildings and industrial 
plants are being built, despite ma- 
which somehow 
are being surmounted, If construc- 
tion continues at its present rate 
for a year or two, citizens who 
become callous to the natural scen- 
ery surrounding them will find 
many mal-made improvements to 
occupy their curiosity; and tourists 
will need new guide books if they 
have missed a ‘summer or two away 
from: the Pacific coast. 


115-acre Site 

Biggest single project went into 
the construction stage a fortnight 
ago, Claude E. Whitsell, president 
of Whitsell Construction Co., Van- 
couver, took the wraps off his 
$3 million project in North Burn- 
aby, which when finished early 
1949 will provide a new community 
with 542 homes, parks, shopping 
centres and theatre, in a big tract 
of vacant land in northeastern 
Vancouver, 


Preconstruction negotiations took 
several months, First, the Wil- 
lingdon Heights Co. was formed to 
handle the project. Then 115 acres 
was acquired from North Burnaby 
municipality for $62,000. The land 
was subdivided into lots 49 by 122 
feet each, The company agreed to 
put in roads and watermains for 
the new community and provide 
septic tanks until sewers can be 
laid. : 

$3,850 to $5,850 

The new homes are for sale— 
not for rental. They will range in 
value from $3,850 each for four 
rooms, to $5,850 for seven rooms, 
with five and six-room dwellings 
priced at figures in between. 


Through arrangements completed 
with the Sun Life Assurance Co., 
Mr. Whitsell disclosed, down pay- 
ments have been set ranging from 
700 to $925 on each house. Home- 
seekers are watching the exper- 
iment hopefully, and construction 
men are regarding:it as a major 
attempt to provide medium-cost 
housing on a big scale through 
private enterprise. 

Some of the units will have\base- 
ments; others will be equipped 
with thermostatically controlled 
oil-heating plants. Foundations 
have been laid for the first 48 
homes, 


Completing Shell Unit 


Industrial construction spotlight 
in Vancouver this week focused on 
Shell Oil Co.’s new petroleum 
cracking plant at its Shellburne 
refinery, on Burrard Inlet, also in 
North Burnaby, Now in advanced 
stages of construction, this $1.5 mil- 
lion addition to the refinery will 
be in operation” in November, G. 
L, ‘Gardiner, refinery manager, in- 
formed The Financial Post. Some 
time in December, new “outstand- 
ing” motor gasoline will go into 
Sheil’s B.C, retail outlets, and mo- 
torists will get motor fuel embody- 
ing high-octane elements produced 
in the new plant for the first time. 

To Control Extracts 

Present process of distillation, Mr. 
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For Years of Satisfaction with 
Radiant Heating ; : | Specify 


CTEM AND GTeving WROUEHT 
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Gardiner said, doesn't permit flex- 
ible control over the quantities of 
products extracted from the Califor- 
nia crude, which is brought here 
by chartered tanker. The new plant 
addition, however, embodies “crack- 
ing” processes by which engineers 
can 
wasoline, kerosene, Diesel oil, and 
so on, which is obtained from the 
crude. Thus, said Mr. Gardiner, 
Shell of B. C. can adjust its pro- 
duction schedules to meet varying 
demands by motorists, Diesel equip- 
ment operators, homeowners, etc. 


Among spectacular features of 
the new plant are oil-burning fur- 
naces capable of producing tem- 
peratures up to 800 degrees F. There 
is also a polymerization unit, which 
“eracks” out high octane elements 
(as high as 100-octane) from parts 
of the oil which are drawn off the 
main body of crude during the dis- 


‘tilling process, 


Stock Exchange Job 
Other major construction jobs 
which got under way in Vancouver 
in September's accelerated building 
boom here included: 





Manitoba Voting 
On New Hospitals 


From Our Own Correspondent 

WINNIPEG—Five hundred new 
hospital beds are in prospect in 
Manitoba, if voters in nine muni- 
cipalities vote in favor of municipal 
hospital projects being submitted 
to them this month and next. 

Each hospital built would func- 
tion as a unit In the Government 
Health Services Plan. Estimated 
average cost is $125,000. Each will 
also be equipped with X-ray and 
diagnostic facilities which will be 
provided under the government 
— 


ane of nurSing staff and 
medi¢al personnel is holding up ex- 
tension of the province’s health 
service plan. The ratio of doctors to 
population in Greater Winnipeg is 
one per 1,000. In smaller urban cen- | 
tres outside Winnipeg it drops to | 
one in 3,000, and in the strictly rural 


practically unobtainable 
large centres. 


‘ 


outside 


Only One ‘Vitrolite’ 


Pilkington Brothers (Canada) 
Ltd. point out that the name “Vitro- | 
lite’ is a registered trade mark of 
Pilkington Brothers Ltd, in England 
and cannot be correctly used gener- 
ically. 


alter the quantities of auto! 


A $91,000 school on Sea Island, 
across the Fraser from Vancouver's 
suburban Marpole, and site of the 
municipal airport. Richmond Schoo! 
Board is building it. 

A block of new shops in North 
Vancouver, valued at $20,000, for 
R. F. McNaughton. (Marwell Con- 
struction Co., contractor). 

A $40,000 “face-lifting” job in 
the Vancouver Stock Exchange. C. 
B. K. Van Norman, one of Can- 
ada’s best known architects, de- 
signed the alterations, with B. C. 
Bridge and Dredge Co. as con- 
tractor, 

A $40,000 auto court on Van- 
couver’s Kingsway, main approach 
to the city from the south and 
east, being built by M. S. Wawryk. 

City of Vancouver's $44,648 or- 
namental street lighting program, 


which will introduce new better- | 


illuminating overhead street lights 
into hitherto poorly lighted sec- 
tions of the city, 

St. Paul's Hospital, a $289,500 ad- 
dition to nurses’ quarters. 

University of' British Columbia, 
a $500,000 physics building and 
$500,0008 addition to library. 

Marshall Wells Ltd. is completing 


a $450,000 warehouse, beginning of 
a major reconstruction project 
which will clear out ancient slums 
from a_ section of Vancouver's 
Chinatown. 
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Business Established 
1889 


While keeping fully abreast of 
the times, this organization 
has acquired a fund of invest- 
ment experience to draw upon 
in serving its clients abroad as 


well as from coast to coast in 
Canada. 


A. E. AMES & CO. 


LIMITED 
Business Established 1889 


Toronto, Montreal, Winnipeg, Vancouver, Victoria, New York, London, Eng. 





The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE; WINNIPEG, MANITOBA 
Agency Bullding - . - . - - 
221A Sth Ave. W. - ~ - - ° ° 
McCallum-Hill Building ~ - - - + 
407 Avenue Building - - ° - « - 
t Royal Bank Building - . . - - - 


Edmouten, Alta. 
Calgary, Alta. 
Regina, Sask. 

Saskateon, Sask, 
Brandes, Man. 





It’s just common sense to .. « 


Buy 


Canada Savings Bonds 


Place your order through us. 


Metropolitan Building 
Toronto 


Telephone: Elsi 


Toronto, Hamilton 





| MsLeop, Younc, Weir & COMPANY 


parts it is one to 4,000. Nurses are | 


276 St. James Street West 
Montreal 


n. O161 Telephone: Harbour 4261 


Offices at 
, London, Ottawa, Montreal, Quebec, Sherbrooke and New Y 


Correspondents in London, England. 


York, 





these processes. 


St John's NE, » Sydoey_» Hollen + Moncton » @vebec - Montrect - Toronto - Homiton - London » Winnipeg - 


versatile 





Are you taking full advantage of the versatility of 
the oxy-acetylene flame and electric arc . . . automatic 
shape-cutting, hand-cutting, flame-conditioning, flame- 
hardening, flame-gouging, scarfing, welding, brazing, 
‘ arc-welding, etc. ? é 


Canadian Liquid Air Service and Engineering staff are 
anxious to help you derive the greatest benefit from 


‘ 


From Atlantic to Pacific, Canadian Liquid Air equipment 
and methods are aiding industry to do a better job, 
- faster and more economically. 


For information on equipment and methods, contact 
‘your nearest C.L.A. branch. 


LIMITED 


» Wenseyver + Neri Vancouver, . 


|PN 


JAS COOL 
SS, 
ARC ee \ 





AIRCO WELDING AND CUTTING EQUIPMENT AND AUTOMATIC CUTTING MACHINES + GAS WELDING’ 
RODS AND ACCESSORIES + ELECTRODES - FRONTENAC A.C. ARC WELDERS + ELECTRIC WELDING 
ACCESSORIES - OXYGEN + LIQUID OXYGEN + ACETYLENE + NITROGEN + LIQUID NITROGEN + CARBIDE. 


Canadian LIQUID AIR Company 


Regine - Celgory 
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WHAT’S 


Washing With Peit‘eum 
A cleansing compound of high 
efficiency derived from a basic in- 
gredient of petroleum origin is the 
latest trick of petroleum chemis- 
try. Industrial uses are seen in 
cleaning dairy and food proces- 
sing equipment and containers and 
general plant sanitation, various 
applications in leather, textile, pulp 
and paper manufacture, ore pro- 
cecsing as a flotation medium, and 
in insecticides and weed killers to 
improve wetting and spreading 
qualities. In the household it is 
said suitable for laundering, dish- 
washing and general cleansing, 
Production on a commercial scale 
has begun in the United States. 
7 - * 


First “Q” Floor 
In a new Canadian Gencral Elec- 
tric building going up at Ham- 
ilton, Out., a method of floor con- 
struction believed new to Canada 
wilt be used. Cellular steel sub- 
floors will underly an office por- 
tion. Known as “Q” floors—“Q” 
for quick-in, quick-change—they 
consist of a ‘series of parallel steel 
cells spaced about six inches apart, 
the whole forming a strong, light- 
weight platform which acts as 
structural support for floor sur- 
face. Hollow cells of this floor will 
be utilized as raceways for elec- 
tric wires, a distribution method 
facilitating any later changes in 
wiring layout. 
o 





Tougher Intercom Units 


New to Canada is a dust and mois- 
tareproof, metal-housed industrial 
type Executone intercom ‘staff sta- 
tion for remote or privacy opera- 
tion, Steelcased against rough 
treatment, the unit is built to 
stand up in foundries, on ship- 
ping and receiving platforms, other 
exposed locations; and is insu!ated 
for exposure to moisture in laund- 
ries and refrigerated rooms. De- 
aigned for rigid mounting on wall 
or partition, the unit is 6 in. wide, 
6 in. high and 3 in. deep. It can 
be wired directly to any standard 
Executone central control master 
station. 


The BarcaLoafer 

The BarcaLoafer is a_ chair 
“scientifically designed for .com- 
plete relaxation.” Its collapsible 
tubular steel frame, finished in 
white enamel, adjusts itself auto- 
matically to any desired angle 
merely & shifting the weight of 
the body. It locks in any position 
from full reclining to upright. 
Spring supported cushions are 
finished in weatherproof, blue, 
green or red Durain plastic fab- 
ric. Besides being ideal around 
the terrace or in a sunny spot 
beside the swimming pool, the 
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NEW IN BUSINESS 


Manufacturers of products that 
are either completely new or are 
being made in Canada for the first 
time are invited to contribute te 
this column. Describe the prod- 
uct, state its purpose, outline in 
what rerpects it is new, and indi- 
cate its significance to its field. 


ExrcaLoafers .eem to have special 
applications for convalescent and 
t*errpeutical uses in hospitals, 

> . >. 


Freel Oil Conditioner 

Liquid Kleen-Flo is now available 
in Can.:da, a chemical preparation 
fcr improving combustion in fuel 
oil. The oil conditioner claims 
to increase capacity and efficiency 
of present oil burning equipment 
while keeping maintenance and 
fuel costs at a minimum, It im- 
proves combustion by a catalytic 
effect on the oil fire and eliminates 
sludge contamination. The com- 
pound is recommended for all 
grades of fuel oil, one pint per 
250 gals. 


Air Conditioning Oil Unit 

A new Timken air conditioning 
oil furnace is now on the’ market. 
Built around the wall flame oil 
burner, it has a multi-vane, double 
inlet blower. Timken claims that 
its scientific radiator extracts max- 
imum heat and eliminates large 
flat areas which make for con- 
traction and expansion noise, A 
large pan type humidifier in the 
centre of the air stream adds mois- 
ture, and permanent copper mesh 
filters remove dust particles. 


New Night Latches 


No one but a master locksmith 
can pick the new lock developed 
by Yale & Towne with “mush- 
room drivers” in the pintumbler 
cylinders, according to the com- 
pany. Also in'a new line of six 
night latches, is a lock with a 
“stop” button (replacing a similar 
but clumsier development), which 
makes the locking mechanism in- 
operative at a single push. Most 
radical of the series is a one-arm 
spring latch. This mechanism can 
be unlocked, the key withdrawn 
and the door-knob turned with 
one hand. The new line is to go 
on sale nationally next month, 
* = + 


Sand & Gravel Plant 


To provide economical sand and 
gravel preparation on _ sizeable 
construction or paving jobs, a 
standardized, demountable plant 
is just announced in Canada. Dis- 
mantling and re-assembling the 
new plant’s belt conveyer, scrub- 





in. in length. 


ber, crusher, double-deck vibrating 
screens, sand de-watering screw 
conveyer, and power units, is a 
comparatively easy task, To facil- 
itate moving, the belt conveyers 
are mounted on steel frames made 
up in 20 ft. sections with legs 
bolted on, Scrubber’ can be lifted 
from trunnions as a unit with 
the frame and drive, and the trun- 
nions and other units can be sim- 
ilarly removed. 
* 7 ° 


Steel Processing Economies 


A strip chart electronic potentio- 
meter, built for steel mills on 25- 
cycle power, is believed to pro- 
mise new steel processing econ- 
omies. Accuracy, dependability 
and freedom from vibration, in- 
herent in the electronic form of 
temperature measurement, are 
among the manufacturer’s claims. 
The new device eliminates the 
former need for frequency con- 
verters on previous electronic po- 
tentiometers used with 25-cycle 
current. Standard speed, single 
and multiple models are available 
now, and faster models are under 
development. 
= * * 


Ektachrome Film 
Eastman Kodak Co., Rochester, an- 


nouced a new color film at the’ 


55th annual convention of the 
Photographers’ Association of Am- 
erica recently. The big advantage 
of the new film is that it can be 
developed in as little as 19 min- 
utes on the photographer's, own 
premises, whereas the former Ko- 
dachrome usually had to be sent 
out for processing, and took a 
minimum of 24 hours. While the 
,new film will cost only about 
75% of the present price of Koda- 
chrome, the cost of developers 
and handling will probably boost 
the final price above Kodachrome 
Canadian Kodak Co, says that 
Ektachrome will be available here 
once United States demand is met 
and supplies of film and proces- 
sing materials.can be obtained in 
Canada. No Canadian price has yet 
been fixed. 


Tinsmith’s Clip Punch 


Reiner & Campbell Co. claims 
its new clip punch to be adapt- 
able and efficient in fastening 
slips or any other seams or laps 
of metal on sheet metal duct work. 
It will operate as quickly as a 
button punch, and will put a half- 
moon punch through three thick- 
nesses of 18-gauge. No hammering 
or flattening is necessary when 
fastening slips to duct work with 
this tool. The clip punch is steel, 
with a 1 in. depth of throat, 
weighs 6% lb., and measures 27 








Enterprise at Work 


Does Electric Repairs 
In Former Birds’ Roost 


Making toast in a former roost for 
rare birds on the second floor of an 
old garage in downtown Toronto 
may not sound like a commercial 
proposition, but it’s all part of the 
story of Jackson Electric Service Co. 
And a fast-moving, business-build- 
ing story it is, as told by slight and 
friendly Reg. Jackson with his 
faintly English accent. 

Nine months ago there was a de- 
serted but not exactly clean aviary 
on the top floor of a one-time gar- 
age at 150 Pearl St. a commercial 
lane just around the corner from 
Canadian General Electric’s head 
office. (The 
location is 
signific ant.) 
It was prob- 
ably the only 
tenant - free 
Space in 
Btown, after 
tthe birds 

oved out. 

Today, on 
that spot, is 
the most pre- 
cocious elec- 
tric appliance 
repair busi- 
ness in On- 



















MR. JACKSON 


in Canada. 
There are 11 names on the payroll, 
nine men at workbenches, testing 
apparatus and stockroom upstairs 
where the birds used to bill and 
coo, and two girls in a tiny down- 
Stairs office which Jackson has man- 
aged ‘to squeeze in beside the stair- 
way. Overseeing .the whole show 
from his three-walled cubbyhole is 
Jackson, a man not above sweeping 
the floor or pushing packing cases 
around if the occasion calls for it. 
Lebensraum Wanted 
Jackson Electric, a lusty youngster 
literally bursting out of its swad- 
dling clothes, opened for business 
last March 1, and is already on the 
lookout for more growing rogm. Ma- 
Major accounts on the books have 
been directed there by Canadian 
General Electric, Toastmaster, and 
Samson-Unffted of Canada Ltd., and 
include big entries from Kresge’s, 
Woolworth’s and The T. Eaton Co. 
Ltd. Job ticket numbers. showed 
4,279 units through the shop the 
other day when The Financial Post 
looked in—there may be another 


the ledger makes charges for re- 
pairs slightly higher than similar 
service by a manufacturer. 

Over against the extra charge, 
Jackson stresses rapid service—all 
in one day when superspeed is call- | 
ed for — and factory -guarantee. ; 
Jackson service 
ship have been enough to bring 
Toastmaster units from as far afield 
as Victoria, B.C., for overhaul; and 
work for a Montreal dealer is a 
daily occurrence, even with ship- 
ping charges extra. 

Need for such a _ business was 
pointed out to Jackson when he was 
shopping for ideas last fall. 
young electrical engineer had just 
left the president’s chair at Cana- 
dian Elevator Equipment Co. In 
eight years as general manager, four 
as president of that firm, he had 
run up a notable production record, 
mushroomed the company from half 
a dozen to 325 employees on gun- SD 
contracts for the U. S. Government. 
Out of a luncheon conversation with 
manufacturer of 
sprouted the Jackson Electric Serv- 
ice Co. And out of subsequent con- 
versations, the personable new pro- 
gathered an 
Ontario-wide service contract with 
Toastmaster 
and a close tie-in with CGE. These 
first big names promise to be in- 
fluential godfathers for the new- 
born business, ~ 


tario, perhaps 


Before heading Canadian Elevator 
Equipment, Jackson had been eight 
years with Canadian General Elec- 
He joined the company im- 
mediately upon his arrival from Eng- 
land where he had put in a seven- 
year apprenticeship with Crompton- 
Parkinson of Chelmsford. 

On top of his eight years’ ex- 
perience with them, Jackson got 
from CGE his new service manager ‘ 
and general righthand:man, Fred 


Wetmore moved over from a sec- 
tional supervisor’s post in the CGE 
service department. He dug in with 
Jackson last January in the days 
when there was more birdseed than 
electricians’ paraphernalia about the 
premises. Around this core of CGE 
alumni, Jackson has built his staff. 
His nine repairmen are all young, 
all war veterans. His formula for 


and workman-} 


The 


nen oo 
. 


appliances 


exclusive 


and Samson-United, 


CGE Alumni 


Young and ambitious, 





my employees with 


Health protection is an important consideration in for- 
ward-looking offices, industrial plants, institutions . . . 
wherever groups of workers are concerned. Individual 
paper cups, used but once then discarded, are the 
practical answer to prevention of mouth-to-mouth 
contagion. And protection is better than cure, any time. 


DIXIf CUP COMPANY (CANADA) LTB., 


efoto 


copies every week 





keeping them happy and busy is 
simple: “I pay them just a little 
more than they could get for the 
same type of work elsewhere in the 
city.” 









hundred or two by this time. 

And where does the toast come in? 
Well, Jackson is so sure of his work- 
manship, so anxious to show his 
customers that he'll do the right 
thing by them, that he’ll actually 
make toast in a repaired toaster on 
the work bench if they have any 


New Service Planned 
Today, as Jackson and. Wetmore 
rub elbows in their electricians’ loft, 


they’re talking about bigger prem- 
ises and next year when they will 
have a truck on the road. Far from 
being satisfied with their three 
major accounts and as much direct 
dealer work as they can handle, the 
two have their heads together on a 


































‘Not one, but TWO important spendin, 
budgets are influenced by the rura 
housewife of Western Canada. First, 






































she’s an active icipant in every 
, farm decision ipment ... 
supplies . . . machinery. , as the 








“woman of the house” the responsi- 
bility is hers to buy food, clothing, 
household needs, and personal articles 
for the entire ae : 

The Free Press Weekly is an active 
































| Never Underestimate the - 
Spending Power of Western 
_ Canada’s Rural Housewife’ 


force in directing the Western Cana- 
dian rural housewife’s buying, whether 
it be for farm or family. Every week 
this favorite Farm Publication is read 
eagerly and thoroughly from news and 
general sections to the feature depart- 
“ments on food and fashions, home and 
family matters. Each issue of the Free 
Press Weekly is designed and edited for 
the particular interests of rural people.' 


Because rural women like and read the Free Press, : 
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doubts about its guaranteed per- 
fection. He has done it. 

Today, approximately 25% of 
Jackson’s business is in sales of spare 
parts, and he also does a sizeable 
bit of repairing for individuals with 
out-of-order electric irons, fans, 
percolators, heating pads, clocks, 
etc. The aim now is to put increas- 
ing emphasis on special service for 
the likes of CGE, Samson-United and 
Toastmaster. 

Look At Auto Companies 

Big manufacturers tell The Post it 
is wrong in principle for a major 
producer to have to maintain its 
own repair service department for 
household appliances. Wrong in 
principle, and expensive and bother- 
some besides. 

“You don’t see big automobile 
companies having their customers 
drive back to the plant for service,” 
said one manufacturer, “We would 
have a similar setup with depend- 
able men, like Jackson, across the 
country to keep the users of our 
lines satisfied. That’s a common 
practice in the appliance industry 
in the States.” 

This idea of divorcing the appli- 
ance maker from the specialized 
business of keeping his products in 
repair is not accepted unanimously 
across the industry in Canada. Some 
believe that although a service de- 
partment is no direct money-maker, 
it should be maintained as a builder 
of goodwill; its losses, if any, written 
off against advertising, Enough 
manufacturers subscribe to the sep- 
arate philosophy, however, to prom- 
ise Jackson and his associates a 
prosperous futtire, 


Higher Prices Paid 

Making a profitable business of 
an operation that was formerly run 
by manufacturers simply to keep 
their customers happy, does involve 
some service price adjustments, 
Jackson points out. The price of 
parts, is of course, fixed, but shop 
overhead and the need for something 
more than simply breaking even on 


Ont. Beauty Firm 
Profit Rises 42% 


Six months net profit of Ontario 
Beauty Supply Co., Hamilton, show- 
ed a 42% gain over the first half 
of 1945. Net profit, after taxes, was 
$23,981 ($16,845, including re- 
fundable excess profits tax for 
same period last year). 

Net sales were up 16% over a 
year before, Sales and earnings for 
the second half of the year are 
normally somewhat lower than for 
the first half, but management an- 
ticipates that year’s totals will be 
well in excess of 1945. 

Except for some temporary short- 
ages of items due to lack of bottles, 
supply situation is generally im- 
proved over last year. Deliveries 
of beauty equipment are improv- 
ing, and are expected to continue 
0 ‘ 





Net earnings for the six-month 
period equal 12c. a share on the 
outstanding common and participat- 
ing preferred shares, after provision 
for the full year’s dividend of $1 
a share on the preferred, 
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new development. As.soon as they , ency on-the-spot jobs on big equip- 
can put an adequately equipped| ment, to lend substitute equipment 
truck on the road, Jackson Electric | while smaller units are rushed back 
Service will announce special fare| to the shop for thorough going-over. 
for restaurants, At least one big restaurart chain is 

Their mobile restaurant. service |\asking for the proposed service al- 
will take repairmen to do emerg-' ready. 
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Radio Communication 


THE UNBREAKABLE LINK! 
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Today it’s radio communication! Proved by the gigantic 
test of war, radio communication has vast peacetime 
applications . . . not only in the future but right now. 

RCA Victor's wide experience in modern radio tech- 
niques, devoted until recently to radio communication 
for war, is available today to governmént, industrial 


and commercial projects. RCA Victor offers the services 
of a special research and engineering group — with wide 
wartime experience — for technical consulting adviee 
on radio communications (both on AM and FM) for. 
commercial needs . . . plus complete faeilities for supply, | 
installation and maintenance anywhere in Canada. | 
Write for full detail, = ae 
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FOR RADIO COMMUNICATION EQUIPMENT ~ TODAY and TOMORROW! 


RCA VICTOR CO. LIMITED .~ watirax » MONTREAL » OTTAWA; TORONTO 


¢ WINNIPEG + CALGARY »« VANCOUVER 


Who Gets Cream in Milk Business |New Oat Strain Defies 
Consumers Ask as Subsidy Removed | All Known Rust Species 


(Continued from page 1) 
> would not be legal until Oct; 
when the next edition of the | 
appears. 


Ontario: New price, 16c.; increase, ; 

a qt. or $3.45 a cwt. to producers, 
increase of $1. This means a net 

, of 45c., the other 55c. replacing 
the withdrawn government subsidy. 
Price increase asked by producers, 
$1.20 cwt. Public objection, led by 
viayor Robert Saunders of Toronto 
resulted in decision of the Ontario 
Supreme Court to conduct an im- 
mediate enquiry into the “produc- 
tion, Pfacessing, distribution, trans- 
porting and marketing of milk, as 


. 
- 


well as the prices at which 
should be sold.” 


In a statement accompanying the 
announcement, Premier Drew said: 
“The Government is of the opinion 
that the board (Ontario Milk Board) 
is not empowered to make the order 
which it did purport to make under 
Section 4 of the Act.” Pending 
receipt of the Royal Commission re- 
port, there will be no interference 
with the Board's order and the in- 
crease went into effect Oct. 1 as 
scheduled. 


It has been estimated the 3c. in- 


crease will add $4. millions to the 
milk bill of Toronto alone. 


- o 
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Fort William and Port Arthur 
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MERCHANTS 
SHIPPERS 
AND 
EXPORTERS 


Manitoba: New price, l4c. deliv- 
ered; 13c. cash and carry. Increase, 
14%c. Except for the consumer who 
has to assume the shifted load, no 
one in the industry was affected by 
removal of the subsidy. Producers 
are now getting $3.10 a cwt. for 
quota milk and $2.65 for what is 
termed secondary milk. Through 
the Winnipeg District Producers’ 
Co-operative Association, repre- 
senting 70% of the 1,100 shippers in 
Greater Winnipeg, producers are 
asking $3.70 for quota milk and $3.20 
for secondary grade. 

Milk consumption in Winnipeg is 
nearly double pre-war volume, run- 
ning close to 10 million Ib. in August. 
The 1c. increase means about $1,- 
900 a.day more to consumers. Hon. 
D. L. Campbell, Minister of Agri- 
culture, answering public outcry 
against the increase declared: “It 
was not possible to cut the price to 
producers when the subsidy was 
cut off without seriously endanger- 
ing sources of supply. The problem 
now is to hold prices at their pres- 
ent level.” 

Saskatchewan: New price, 1l4c. 
delivered; increase, 2c. . At the 
Regina heering of the Saskatche- 
wan Milk Board, producers asked 
for an increase of 20c. per cwt, in 
addition to the 56c, to make up for 
the loss of the Federal subsidy. 
They were granted 13c. or 68c. al- 
together, raising the price per 100 
lb. to, $3.08. 

Members of the CCF Government 
strongly condemned the Federal 
Government for cancelling subsidies. 
Agricultural Minister I. C, Nollet 
said the province is in no position 
to carry the added burden of milk 
subsidy payments. He said Saskat- 
chewan has been getting about $200,- 
000 in subsidies on milk. He pre- 
dicted a reduction in milk con- 
sumption as a result of the in- 
creased cost, adding that it was 
“quite apparent that the decision 
of the House of Commons favoring 
continued milk subsidies has been 
rudely ignored and brushed aside 
as~meaningless to a- Government 
bent on‘a policy of again reverting 
to pinch-penny economy.” 

Premier Douglas will take up the 
matter in the next two weeks when 
he goes to Ottawa with Provincial 
Treasurer C. M. Fines. He said the 
province had already officiaily pro- 
tested cancellation of subsidies, 

Alberta: New price, 14c.; increase 
2c. Producers granted 75c. increase 
a cwt.. or 20c. over and above the 
55c, subsidy. Increase asked, 80c. in 
Edmonton and Calgary, 85c. in 
Lethbridge. Premier Manning ex- 
pressed disappointment at the Fed- 
eral action and subsequent rise in 
the cost-of-living. He said: “We 
feel the Dominion Government 
shyuld have avoided this situation 
by ccntinuing the subsidy for at 


‘least another year.” 


At tv, hearing of the Public Utili- 
ties Commission which granted the 


, increase, C. J. D. McBain, super- 


| Farmers, 


visor of dairy farm accounts for the 
provincial department of agriculture, 
said the cost of producing milk had 
jumped from $1.70 per 100 lb. in 
1941 to $2.93 in 1946. 

British Columbia: New price, 
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Vancouver, 14c. for standard, 16c. 
for premium; Victoria, loc, stand- 
ard, 17¢c. premium. Increase, 2c.. In 
addition to granting the inc-ease, 
Milk Commissioner E. C. ‘Carr, in 
a series of drastic orders, struck at 
“sharp practices” to get business by 
banning “donations” to consumers, 
discounts to janitors and epartment 
house owners. Beginning ).~xt Janu- 
ary, he ruled, milk sales :1.ust be on 
a strictly cash basis and deliveries 
restricted to one day. 


eng e 


See Canadian 
Bacon Output 
Higher In ’46 


OTTAWA (Staff) — Despite the 
present high price for sows, bacon 
experts who have recently visited 
western Canada are convinced that 
the decline in bacon production has 
now been halted and that Canada’s 
output of high-quality bacon in 
1947 will exceed that of 1946. - 

Western farmers are currently 
selling sows because of the very 
high prices they will fetch; but the 
view here is that these sales are 
not nearly as great as might be ex- 
pected. In Calgary, for example, 
sows are selling for 20 cents per 100 
pounds as against 20% cents for 
grade A hogs. This means a 500-lb. 
sow now brings the price of two 
grade A hogs, plus $15. 

Biggest factor in stemming the 
drop in hog production is the 
big crop of grain in the Prairies 
— much of it not above feed 
grade. With this good news behind 
them, demand for breeding stock is 
said to be the highest in 10 years. 

To date, Canadian 1946 export 

clearances of bacon for Britain have 
totalled close to 220 million lb. This 
represents approximate clearances 
for the first three quarters of the 
year. Estimated clearances for the 
final quarter are now put at about 
85 millions lb., depending on how 
much is held over in storage to en- 
able shipments to be leveled out in 
the first quarter of 1947. A most 
important feature of 1946 shipments 
“has been the way these have been 
levelled, ag compared with ups and 
downs of earlier years. Quar- 
terly shipments to date have been 
as follows: 1st: 77.8 million lb.; 2nd: 
77.9 millions; 3rd: 65 millions. 

Added to this, the time-lag for 
handling Canadian bacon has been 
cut almost in half since the war. 
Present lag is only about a month 
and a half, instead of three morths, 
Canadian bacon is also much bet- 
ter than’pre-war quality. 


From Our Own Correspondent 

WINNIPEG—Plant breeders at 
the Dominion Rust Laboratory in 
Winnipeg have announced victory 
in a 14-year battle which may drop 
millions into pockets of Canadian 
farmers, 

A new variety of oats, resistant 
to all known types of stem and 
crown rust, has been produced and 
nurtured until there are now 1,500 
bushels in supply, which next 
spring will be distributed to select- 
ed growers. 

The new variety hasn’t yet been 
named. Its development started in 
1932 when the Dominion Depart- 
ment of Agriculture got from the 
United States Department of Agri- 
culture, the seed of a South Am- 
erican variety known as Victorian. 
Plants of it were crossed with a 
Strain of Vanguard oats, resistant 
to known types of rust at the time 
it was distributed. 


Over the years the breeding work 
and plant selections were done by 
J, N. Welsh in the Winnipeg labora- 
tory, in collaboration with Dr. 
Thorvaldur Johnson, specialist on 
stem rust, Prof. B. Peturson on leaf 
rust, and William Popp, whose 
special job was to conquer smut. 


Last summer, at a convention of 
agronomists in Winnipeg a warn- 
ing was sounded that new kinds of 
rust were probably developing and 
that types of grains now rust re- 
sistant, might not prove resistant to 
other rusts, not yet prevalent, The 
new variety of oats has proved its 
resistance to every type known... 
the first to stend up to this test. 


Its originators are not yet too 
sure of its yielding qualities. It is a 
medium maturing strain and should 
produce, they say, on a scale equal 
to that of Vanguard, one of its 
parents. 


Farm StrikePeteringOut 
CompromiseNowSough 


From Our Own Correspondent 

SASKATOON — Contrary to 
claims of the Alberta Farmers’ 
Union that support of their non- 
delivery strike is- growing, indica- 
tions are that the peak impact has 
been passed and the strike is now 
petering out. 

Support for this belief is seen in! 
the departure this week of a five- | 
man delegation representing the 
AFU and the United Farmers of 
Canada for Ottawa. They will meet | 
with the Agricultural Prices Support | 
Board and possibly with Agricul- | 
tural Minister Gardiner, . Finance | 
Minister Ilsley and Commerce Min- 
ister MacKinnon, 

It is felt here that strike leaders 
realize many farmer-strikers won't 
be able to stand the financial strain 
of nondelivery much longer and / 
that some compromise must be! 
reached before the 30-day strike 


| limit ends Oct; 6. At that time, the 


strikers will vote on further action. | 

Frank Eliason, secretary of the} 
Saskatchewan section of the United | 
hinted that compromise 
was the object of the delegation 
when he said that no new strike 
call had been issued but “if strike 
leaders believed farmers would 
have stronger bargaining power by 
continued nondelivery,” the strike 
would continue.- If, on the other 
hand, the Ottawa delegation thought 
it best to call off the strike, he said, 
farmers “would be advised to that 
effect. 

So far Saskatchewan has felt 

little effect of the strike. Dairy 
farmers are suffering the greatest 
loss, but there has been no major 
shortage in any of the larger cities. 
Wheat is being received by gran- 
aries and except for a single day’s 
picketing at a Saskatoon stockyard, 
there has been no great strike 
enthusiasm in the province. 
« Meanwhile in Alberta, the modi- 
fied attitude of leaders was believed 
partly due to disquieting reports 
that co-operatives and marketing 
organizations will “go under” if the 
Strike is prolonged. 

‘As the delegation prepared to 
leave for Ottawa, word was re- 
ceived that the first jail sentences 
had been imposed on _  farmer- 
pickets. Four men have been 
sentenced to 14 days for their part 
in an attempt to halt the loading of 
cans of cream on a train at St, Paul, 
100 miles northwest of Edmonton. 
Four others. were fined a total of 
$260 and costs. 

At Beaver Crossing, 170 miles 
Northwest of Edmonton, RCMP ar- 
rested 30 striking farmers when 
they tried to prevent a cattle de- 
livery. 

These incidents and the lack of 
Dominion-wide interest in the 
strike, plus the absence of any real 
support in the West, are taken as 
evidence that the first farmers’ 
strike in Canadian history is just 
about over. 


Page-H ersey Tubes 
Buys War Plant — 


The Government-owned Page- 
Hersey plant in Welland, Ont., 
has been purchased by Page- 
Hersey Tubes Ltd. from War 
Assets Corp., it is announced. Land 
and buildings were sold for $61,- 
274 and the machinery and equip- 
ment for $190,606. 

The company’s plans for use of 
the plant have not yet been final- 
ized, The Financial Post is told. 
The plant was operated by Page- 
Hersey Tubes Ltd. during the war 
for the manufacture of boiler 
tubes for the. Royal Canadian 
Navy. It was designed for the 
manufacture of cold drawn seam- 
less steel boiler tubes and cold 
drawn mechanical tubing, 


> 


Hear $30 Ollered : 


For Donnacona 


MONTREAL (Staff) — Rumors 
regarding the possibility of the 
Stern publishing interests of 
Philadelphia purchasing the stock 
of Donnacona Paper Co. are still 
rampant, Latest is that the Stern 
interests have offered $3 per 
share for the common, The street 
is also talking about recent meet- 
ings between the U. S. publishing 
interests and large stockholders. 

Louis W. Michael, vice-president 
and secretary-treasurer of Donna- 
cona told The Financial Post this 
week that he knew nothing about 
the proposed purchase of the com- 
pany’s stock. The only information 
he had, he said, he learned from 
newspaper reports. ' 

Capital stock of the present com- 
pany initially comprised an auth- 
orized 200,000 shares, no par value 
of which 150,000 shares were 
issued. A majority of the issued 
shares was held by Price Brothers 
Co. Under a reorganization plan 
in 1932 the shares were divided 
into two classes “A” and “B.” In 
1941 a by-law adopted by the 
“shareholders abolished the two 
classes and they were merged into 
one class of no par value common 
stock. Common stock outstanding 
as at Dec. 31, 1945, was 376,572 
shares. 


Construction Trends 


Oct. 5, 1946 
By CLIVE CHATTOE 


Western Builders Push 
‘Finish the Job’ Drive 


To Ottawa last week—to see 
Chief Priorities Officer Wilbur 
Uren—went President Frank Lount, 
Winnipeg, of the National House 
Builders’ Association, Walter Berg- 
man, chairman of its Winnipeg 
section and George Prudham, who 
heads the Edmonton section. 


They were following up the two- 
months-old drive of western house 
builders (The Financial Post, Con- 
struction Trends, July 20) to get 
supplies before winter for unfinish- 
ed houses for veterans. Specifical- 
ly, they wanted better results from 
priority certificates for such houses 
at Winnipeg, Regina, Saskatoon, 
Calgary, Edmonton, Vancouver and 
Victoria, seven key cities of the 
West. 


They left Ottawa with an as- 
surance that what they asked would 
be granted promptly. Manufacturers 
serving the western house build- 
ing industry would effectively 
honor priority certificates for the 
“finish the job” drive, or a special 
directive on this point would be 
issued by Mr. Howe’s Reconstruc- 
tion Dept. 


More “‘War? Houses 
Wartime Housing, with 


occupied, still is getting municipal 


asked to its 1947 construction pro- 
gram. There’s some doubt about the 
basements though. .The city’s ro- 
posal for higher or full taxes is 
thought likely to be accepted under 
Wartime Housing’s new standard of- 
fer evolved this summer after wide- 
spread municipal objection to any 
expansion of the $24-$30 token 
formula. 

The new deal is available only on 
specific request. It calls for collec- 
tion by Wartime Housing of full or 
nearly full municipal taxes, but only 
as an agent of the municipality. The 
rents stay where they were, This, of 
course, puts the onus for higher 
costs to the tenant squarely on the 
municipality. It isn’t at all what 
municipal officials have had in 
mind in demanding a new formula 
and, according to Wartime Housing 
headquarters at Toronto, so far has 
attracted very few municipal re- 
quests for additional houses to be 
so taxed. 


**Massey-Harrisville”’ 
If your employees are clamoring 


for houses—and they are if you're a} 


manufacturer building or expand- 
ing a plant in the average smaller 


|“big city’—take a look at Massey- 
5,494 | Harris’ treatment for the housing 


houses under construction and 23,273 headache. 


Massey-Harris, after major expan- 


THE FINANCIAL POST 
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Thus, conversion of surplus mili- 
tary buildings into emergency 
shelter becomes the latest wrinkle 
in company housing. Common be- 
fore the war were company-owned 
settlements in mining, pulp and 
similar “wilderness” operations. 
Before and since the war, increas- 
ing numbers of manufacturing firms 


have been building new houses to . 


match plant expansion. And the 
Dominion Government, through 
Wartime Housing Ltd., in wartime 
and since, has been landlord to 
somewhere around 30,000 worker 
and veteran families. But “Massey- 
Harrisville” typifies still another 
departure from the ordinary in the 


| vareee history of plant staff housing. 


} 
| 


| 
| 
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REGULARLY 


It is regular saving that counts. 
A Savings Account with the 
Canada Permanent will help, You 
can make payments by cheque. 
Your deposits earn 2%. You have 
a fund always available to meet 


| 
| 
| 


| 
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Apple Exports 


ToU.K. Highest 


Since Pre-war 


OTTAWA (Staff)—B. C. growers 
heaved a sigh of relief and British 
consumers raised a cheer last week 
when Agriculture Minister Gardiner 
announced completion of contracts 
for $7 to $8 millions of Canadian 
apples and apple ‘products to the 
United Kingdom. ; 

The new contracts give Britons 
the largest supply of ‘Canadian 
apples since before the war. Quan- 
tities are roughly: 3,600,000 boxes 
of fresh apples, 60% from B.C:: 
25,000 cases of N.S. canned apples 
and one carload (80,000 lb.) of B.C. 
evaporated apples. As well, con- 
tracts were announced for 3,000 tons 
of fruit pulp (mostly raspberries); 
374,000 bushels of dried peas and 
560,000 bu. of dried beans. Value of 
the shipments is expected to total 
nearly $12 millions. 

Importance to B.C. growers is 
that because of an exceptionally 
heavy apple crop, failure to negoti- 
ate the U.K. contract would have 
meant heavy losses through lower 
prices, or resort to disposing of their 
surplus in other than fresh form. 
Comparative figures of the new con- 
tracts alongside shipments of recent 
years, follow: 

Canadian Fruit Shipments to U. K. 

(000 omitted) 
1946 1944 
2,252 525 

450° 167 

| RS: 

80 5,300 

eS hc: 


Fresh Apples 

B. C. (boxes) 

N. 8S. (bbis.) 

Ont. (bbls.) 
Evapor. Apples (ibs.) 
Canned Apples (cases) 
Peas, Dried (bu.) 374 
Beans, Dried (bu.) ... 560 rend 
Fruit Pulp (tons) .... .800 2.8 

*Estimated. The N. S. contract calls for 
a minimum of 300,000 bbis., plus whatever 
additional quantity can be supplied. 


Also announced were new egg 
contracts for the U.K. at prices two 
cents a dozen higher for fall eggs 
and one cent higher for spring eggs. 
British authorities have also assured 
Canada that, they can take almost 
unlimited quantities of canned to- 
matoes and tomato juice. Just how 
much of either can be spared is not 
yet known. 

Prices at which the British bought 
their 1946 apples are said to be “just 
under” the Canadian ceiling. 


Butter, Cheese, Next in Line 
For Boosts, Industry Insists 


OTTAWA (Staff)—Federal head- 
aches are by no means over merely 
because the Government held firm 
to its decision not to continue the 
55c. per cwt. milk bonus after Oct. 
1, The dairy industry is insisting that 
butter prices must rise a further 18 
to 20 cents a pound; cheese prices 11 
cents a pound at wholesale; concen- 
trated milk products $1 a case. The 
dairy industry contention for fluid 
milk was for an increase of about 
$1.50 per cwt, Assuming prices are 
to rise in many centres by a full 
three cents a quart, this would rep- 
resent two thirds of the amount 
asked by the dairying industry rep- 
resentatives. 

The dairying industry figures are 
said to have been based on cost 
figures produced by an economist 


named Hanson. If accepted, they in- 
dicate that butter, in Canada, should 
be selling at about 75 cents a pound 
retail—exclusive of the 10 cent per 
pound bonus now being assessed by 
government subsidy. So long as the 
Government continues to pay the 
10 cent butter subsidy (and it has 
agreed to do so until next spring) 
the proposed price to consumers, 
based on dairy industry figures, 
would be 65 cents or about 20 cents 
a pound more than current prices. 

Since the winter is the season of 
“off production,” the Government 
inclination would be to defer a 
major overhaul in dairy price struc- 
ture until the spring. Whether this 
will now be possible in light of new 
cost and political pressures, remains 
to be seen. 


requests for more of the same. But) sion at its Verity Works, Brantford, 
though it’s stated the cémpany will/ Ont., found many employees frantic 
try to get foundations in for some! about a place to live, any kind ot 
additional houses before winter, shelter. So, a few weeks ago, the 
there is no guarantee of 1946 de-| company signed a three-year lease 
livery on applications received since| with War Assets Corp., Montreal 
the June 1 deadline. ‘for 20 buildings in a former air 

Latest municipal request is from | training station—with option to ex- 
Regina which asks 150 more houses, | ‘¢d to five years—and already has 
all “permanent” type, ie., with | installed 34 families and 91 single 
basements. Regina asks also that its|™en after extensive interior altera- 
additional houses be made subject | ons. “Massey-Harrisville” eventu- 
to full city taxes; argues it will ally will have a population of 750. | 
lose about $1,000 tax revenue per; The community got a ready-made | —————-—__ 
house over the 15 years of the agree-| water, sewage and electrical system, | 
ment on the original 450 houses now | central heating, laundry, baseball | 
getting Wartime Housing's standard | diamonds, swimming pool, cinder | 
token payment of $24 and $30 a | track, combined theatre and com- 
year per house in lieu of taxes. —| munity centre. It will get, in addi- | 

Although Wartime Housing hasn't | tion, a general store, indoor hockey | 
acted yet on the Regina application, ‘and roller skating rinks, bakery, re- | 
it's believed the Crown company | frigeration plant, a grade school and { 
will agree to add the 150 houses’ its own elected government. 


obligations and emergencies. You 
feel secure. 
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Mortqage Corporation 


Head Office: 320 Bay St., Toronto 
Assets Exceed $67,000,000 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 
Ruttan Block, Port: Arthar, 


JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 


Ont, 


et, 


Maple Leaf Milling Company Limited | 


(A company incorporated under the Ontario Companies Act) 
and its wholly-owned subsidiaries 


CONSOLIDATED BALANCE SHEET as at 31st July, 1946 


ASSETS 
Current: 


Cash on hand and in banks 

Dominion of Canada bonds at cost 

Accounts and bills receivable, less reserve 

Hard wheat held as agents for the Canadian Wheat Board—at cost 

Inventories of flour, soft wheat, coarse 
products and material as determine 


Prepaid expenses 


$ 254,814.42 
15,000.00 
1,874,321.62 
$2,646,194.44 


rains, cereals, feeds, bags and other 
and certified by the management, 
valued at the lower of cost or market, less special reserve of $450,000.... 


5,053,371.46 


86,737.89 


Sundry: 
Inventories of repair parts and ~apee 1OGS TORRE VG 6 oak Kes ccctarscienese. 
Refundable portion of excess profits taxes (estimated) 
Sinking fund—cash in hands of trustee .....,..cceeseeereeees wedcdes pevaes 


$ 87,406.47 
543,753.31 é 
50,000.00 681,159.78 


Investments: 


Shares of controlled companies based on revaluations by the management 
in 1926 (approximate market value $2,025,000) : 

Other investments, mortgages. exchange seats and properties acquired, 
held for sale, less reserve 


$1,034,191.62 
30,262.11 


1,964,453.73 


Fixed: 


Real estate, plant and equipment at the depreciated replacement valuation 
as appraised by Canadian Appraisal Company Limited as of 15th June, 
1929, plus additions at cost 


$6,372,577.96 
Less reserve for depreciation .............seeeeeeeeee dededbberetcécesunns 


3,041,874.80 


$3,330,703.16 


Trucks and automobiles at cost less depreciation ; 33,979.21 


cece ccc ececccccevceeeees 3,364,682.37 


Trademarks and goodwill 


Current: 


Current bankers’ advances (secured) ... 
Owing for undelivered purchases of grain, etc. (secured) 
Accounts and wages payable and accrued charges ..... socecens ineeaselbvess «pene gvescce 
Taxes payable and accrued (including provision for estimated income and 

excess profits taxes) .....ccccccccccescens ebbceecdvccdocececotedecreccennncese seen 
Bond and debenture interest accrued 
Serial debenture instalment due Ist September, 1946 


$1,947,150.61 
129,091.11 
2,018,892.08 


257 334.72 
30,312.50 
200,000.00 


$4,582,781.02 
Funded debt: 


First mortgage sinking fund bonds, 334% series due 1963 
Collateral trust ten-year 3% serial debentures (secured) repayable in 
instalments at the rate of $200,000 per annum in each of the years 1947 
to 1950 inclusive, $100,000 in each of the years 1951 to 1954 inclusive and 
$400,000 in 1955 (after deducting instalment included in current liabilities) 1,600,000.00 


Capital: 
Authorized— 
500, common shares of no par value 
Issued— 
438,100 common shares 


$2,318,100.00 
Less 20,482.2 shares held by a subsidiary ..... 


20,482.20 2,297,617.80 
2,314,143.45 


$13,294,542.27 


Earned surplus—balance accumulated since lst August, 1934 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have made an examination of the consolidated balance sheet of Maple Leaf Milling Company 
Limited and its wholly-owned subsidiaries as at 3lst July, 1946, and of the statements of profit and 
loss and surplus for the year ending on that date. In connection therewith we examined or tested 
accounting records of the company and its subsidiaries; we also made a general review of the account- 
ing methods and of the operating and income accounts for the year and made tests of the year’s 
transactions. 


We report that. in our opinion, based upon our examination, the accompanying consolidated bal- 
ance sheet and related statements of — and loss and surplus have been drawn up so as to exhibit 
a true and correct view of the state of the compen ies’ affairs as at 31st July, 1946, and of the results 
of their operations for the year, according to the best of our information, the explanations given us 
and as shown by the books of the companies. All our requirements as auditors have been complied 
with. 


Toronto, Canada, 
23rd September, 1946. 


CLARKSON, GORDON & CO., 


Chartered Accountants, 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
for the Year ended 31st July, 1946 


RTS SOG PUIG, MM oiin cn ck a cancctceeneveeeeencbeeess SOCe cy uceeed cenesoeece 


Add net profit for the year 


Deduct: 


Dividend paid Ist May, 1946, on common shares (at 50c per share) .. 


Premium and accrued dividend on the redemption of all of 
participating preferred shares of no 


(91,997 shares less 3 shares held by subsidiary) . 


Balance 31st July, 1946 


the Class A 
ar value on 15th December, 1945 


$2,615,654.27 
682,809.10 


$3,298,463.37 
$208,810.50 


984,319.92 


75,509.42 
" $2,314,143.45 


SAVE 


-@teactieeeeetarecar 
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Dentists “Pulling” Selves Into \Estor Boundup 
Tax Brackets |Wj]] Steel Settlement 


Higher Income 


MONTREAL (Staff) — Canadians 
are getting more and more friendly 
with their dentists, according to the 
Dominion Bureau of Statistics. In 
1941 60% of dentists had net incomes 
over $2,500 but, by 1944, 78 dentists 
out of 100 were netting more than 
this amount. Still another indication 
of the rising popularity of dentists 
is that 7% of them had net incomes 
over $8,500 in 1944—only 1% took in 
that much in 1941. 

Since the number of practicing 
dentists has remained almost con- 
stant from 1942 forward, DBS says 
these figures appear to bear out the 
statement that more persons are 
seeing their dentists more often. 

Friendliest of all Canadians with 
their dentists are westerners, ac- 


cording to DBS. Prairie dentists’ 
average net income in 1944 was es- 
timated at $5,800. Dentists in Bri- 
tish Columbia are next best off with 
average incomes of $5,000. Average 
in the Maritimes is $4,300, Ontario 
$4,100 and Quebec $3,300. 


If your dentist is statistically 
minded here are some more figures 
you can discuss with him while 
waiting for the freezing to “take” 
before having a tooth extracted. In 
1944, 3,279 dentists had gross in- 
comes of $26,647,000. Some $12.9 
millions of this was paid out for 
silver, gold, equipment, and other 
expenses leaving a net“income of 


$13,610,000. This is about $2 mil- 
lions more than in 1941, 


——— 
Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur. Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


MATHEWS 


PORTABLE WHEEL CONVEYERS ~ 


TYPE 115 8, 10 OR 


12 WHEELS PER FOOT 


These light sections are available in 5’ or 10' lengths, 
and in 45° or 90° curves. Tripod type supports, easily 
and safely adjustable, are standard meena: 


Wheel conveyer lines can be set up quick 


y by in- 


experienced workers. Write todey for bulletin and 
engineering data. All inquiries serviced promptly. 


MATHEWS CONVEYER COMPANY, LTD. 


130 WATER ST., PORT HOPE, ONT. 


ENGINEERING OFFICES 


moOnTHty 
iwcome 


IN PRINCIPAL CITIES 


OW MUCH HAVE VOU EARNED? 


HOW MUCH 


HAVE VOULEFT? 


MOST MEN EARN SUBSTANTIAL SUMS OF MONEY over 
a period of years only to find that at the end of 10, 16 or 20 
years they have very little left, if any... BUT it need not 
be that way. Investors Syndicate of Canada Limited have a 
pian which will help you to accumulate $2,500.00, $5,000.00, 
$10,000.00 or more in ten, fifteen or twenty years ... which 
amounts may be withdrawn in a lump sum, or on an income 
basis. This time-tested plan has already enabled thousands of 
Canadians to reach their goal. 


OS Ngasy eed 
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| 
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INVESTORS SYNDICATE 


of Canada Limited 
204 (FP) Power Bidg., Winnipeg 
Man, 


Please send me details of your Living 
Protection Plan without obligation 


MAME... cccceccededseeceteeesseseocscereces 


AdbresSccccuce 08 Fae OF OO Cee ceeaseeteeetetes 


LIVING PROTECTION .. . ev 


Fated 


CENTRIFUGAL FIRE 


Recommended 


a i eta ak oT 
; iz Oe ees 


—— 


Sp oy 
a 


- p 


PUMPS 


experienced fire fighters, 


the Johnson-Tremblay Centrifugal Fire Pump 


gives d 


ndable fire protection. Compact, 


light weight, it is easily portable. It starts 
instantly and delivers as many as four effec- 
tive fire fighting streams. Smooth, vibration- 
less in operation, its centrifugal desicn elim- 
inates danger from weeds or gravel clogging 
the intake. Write today for complete FREE 


literature. Dept. 545. 


Solve Other 


Big Strikes? 


The stage was set this week for normal at Canada Works for 10 days 


the end of the steel strike that cost 
Canada 760,000 man-days of labor. 
In Hamilton, Sydney and Sault Ste. 
Marie, more than 10,000 steel work- 
ers voted on settlement proposals 
Tuesday and Wednesday, and indi- 
cations were that they would vote 
overwhelmingly for acceptance. 

Still unsolved were such major 
labor disputes as the United Elec- 
trical Workers (6 plants, 8,000 work- 
ers), the United Rubber Workers 
(7 plants, 10,300 workers) and 
United Automobile Workers (4 
plants, 5,000 workers) but observers 
were hoping that the steel settle- 
ment would set a formula or create 
a pattern which might speed their 
solution, too. | 

And while pondering these walk- 
outs, involving thousands, indus- 
trial and labor leaders alike had an 
eye on a midget strike of gigantic 
proportions—the strike of 400 work- 
ers at Brunner-Mond’s Amherstberg 
plant, which has crippled’ half a 
dozen major industries, ranging all 
the way from soap manufacture to 
glassware, by choking off all sup- 
plies of vital soda ash. 

In Sydney and Sault Ste. Marie 
the end of the steel strike will mean 
only the reopening of plants closed 
for more than 76 days, but in Ham- 
ilton it will open the doors to a vast 
supply of steel to give a badly need- 
ed “shot in the arm” to the. steel- 
starved industries of Canada. 

Reports from, the Stelco plant 
suggest that more than 100,000 tons 
of steel—bars, plates, sheets and 
rods—are piled up in the Hamilton 
yards awaiting shipment as soon as 
plant gates open. It represents only 
45 days’ normal output, but a nation 
cut off from supplies for 11 weeks, 
it stacks up now as a virtual bon- 
anza. 

H. G. Hilton, Stelco’s president, 
however, warned industry last week 
that the end of the strike will not 
mean an early abundance of steel. 
Blast furnaces were due for re- 
lining in Hamilton when the strike 
was called, he said. Two of the three 
in operation at the Stelco plant will 
have to be attended to immediately, 
he said, and the work will require 
“several weeks.” Until it is com- 
pleted, he explained, the plant will 
not be able to» produce enough pig 
iron to supput capacity steel pro- 
duction. 

“The fuel shortage,” he went on, 
“intensified by the coal strike in the 
United States, the Canadian ship- 
ping strike, and refusal of the steel- 
workers’ union to permit more than 
minimum daily production of coke 
at Algoma also enters into the pic- 
ture. It is highly probable that, even 
after the blast furnace repair work 
is completed, there will be insuffi- 
cient coke for maximum production 
of pig iron until next spring. 

“Before the strike, from 10,000 to 
15,000 tons of purchased steel wag 
being rolled monthly to make capa- 
city operation of all the company’s 
finishing mills possible, It is ex- 
pected that, as a.result of the pro- 
duction lost during the strike at the 
plants of Algoma and Dosco, from 
whom this steel was bought, as well 
as fuel shortage, this tonnage will 
not be available following the 
strike. 

“At the company’s Canada Works, 
where wire, nails, screws and many 
other wire products are produced, 
the long period of idleness has re- 
sulted in extensive damage to wood 
block flooring which will have to 
be repaired before operations can 
be resumed. The union has per- 
sisted in refusal to permit the em- 
ployees of a contractor, who is not 
involved in the strike, to enter 
Canada Works to carry on the neces- 
sary repairs. As a result, it will be 
impossible to restore operations to 


ér two weeks after settlement of the 
strike. 

“The expansion program at Ham- 
ilton works, of very great import- 
ance to employment in the city of 
Hamilton, has also been at a stand- 
still since the outbreak of the strike, 
although the contractors carrying 
out this work were not involved in 
any way in the dispute with the 
steelworkers. The major items af- 
fected are the cold strip mill, a large 
battery of coke ovens, a new boiler 
house and an office building. As a 
result of the loss of time during the 
summer, when conditions were fav- 
orable for outdoor construction 
work, it is possible that it may be 
necessary to defer a substantial por- 
tion of this work until next spring.” 


Union Rejects 
Anaconda’s llc. Offer 
Anaconda American Brass Com- 
pany’s latest effort to persuade its 
workers to come back has failed. 
It offered an across-the-board in- 
crease of llc. an hour. At a Sunday 
mass meeting, mniembers of the 
striking union—United Mine, Mill 
& Smelter ,Workers (CIO)—turned 
it down. Afterwards, union leader 
Ben Doherty announced the mem- 
bership of the local had “instructed” 
the negotiating committee to accept 
nothing less than 12%c. The llc. of- 
fer followed L. W. Brockington’s 
investigation of the strike as Gov- 
ernment commissioner. 


The newly-organized Lakeshore 
Brass and Copper Workers Union 
(CFL) formed by a group of work- 
ers who disagree with UMM tactics, 
turned out a handbill last week 
which played up the point that, even 
with a 10% raise on Oct. 1, they 
couldn’t recover their losses until 
March, 1950. “How long shall we let 
ourselves be fooled by the CIO?” 
the new union asked. 

J. S. Vanderploeg, Anaconda’s 
trenchant general manager, tired of 
so much prominence being given to 
union demands, paid for space dn 
Toronto papers to tell why he has 
waged such a long battle (20 weeks) 
against the union, 

He said his fight is against irre- 
sponsible, un-Canadian union lead- 
ership and mass meeting show‘“of- 
hands voting on strike action. In 
addition, he wants unions to be 
made legally responsible for 
breaches of contract and the gov- 
ernment to enforce its picketing 
laws. 


Vancouver Province 
Sues for Strike Losses 

Whether or not a union officials 
and members can be found liable 
for losses sustained by employers 
through illegal strikes will be put 
to test in an action for $250,000 
damages entered in Vancouver Su- 
preme Court by the Southam Co., 
publishers of the Vancouver Pro- 
vince. 


Last June 5, the province’s Inter- 
national Typographical Union (TLC- 
AFL) local struck. The paper lost 
publication of 46 issues through 
June and July (plus three more in 
September when pressmen walked 
out). The action names as defend- 
ants the 85 members of the union 
whom the paper no longer employs. 

At Windsor during the TLC con- 
vention, the secretaries of TLC 
councils in the five cities where 
Southam paper locals of the ITU 
struck and are now locked out, laid 
Plans to support the union. R. K. 
Gervin, Vancouver TLC delegate, 
said “the Southams are out to smash 
the union” through the opposition 
Canadian National Printing Trade 
Union. ITU locals in the United 
States and Canada will be assessed 
$500,000 to help the Southam locals. 


Canuck’s Diamonds May 


Challenge the Combine 


Who is Dr. J, T. Williamson? 


Canadians started asking this 
question this week after one Dr. 
John Thornburn Williamson, Mont- 
real, was reported to have discov- 
ered a new diamond mine in Tan- 
ganyika, glowingly described as 
eight times as large as the Kimber- 
ley, South African mine, hitherto 
considered the world’s largest. 

(London dispatches later ques- 
tioned whether Dr, Williamson's 
“bonanza” would be so epoch- 
making.) 


Dr. J. T. Williamson was bern at 
Monfort, Que., in 1907, and gradu- 
ated in geology from McGill Uni- 
versity. He spent several years pros- 
pecting for diamonds. First, ih 
northern Rhodesia where his luck 
was nil, and, secondly in Tan- 
ganyika where he made his strike. 
In the Shinyanga area of Tan- 
ganyika, Dr. Williamson found indi- 
cations of diamonds and staked a 
group of claims, He then plotted 
the course of what he believed to 
be a vast diamond “pipe”—a tube 
of the typical blue clay like that 
in which the Kimberley diamonds 
are embedded. Dr. Williamson pro- 
duced diamonds during the war, 
which were invaluable to the war 
effort. The largest stone found ,in 
his mine to date weighed 135 carats 
2815/16 carats more than the 
famous Koh-i-noor, South Africa’s 
largest diamond, the Cullinan, 
weighed 305% carats, it is reported. 


The present plans of Dr. William- 
son are to sell his diamonds inde- 


| pendently of the world combine | 


operated by Diamond Trading Co., | 
London, Eng., which sold $100 mil- | 
lions last year. | 

Diamond authorities believe , Dr. 


Williamson will have no difficulty 
in disposing of his diamonds, 
as independent operators from Brit- 
ish Guiana, Brazil and Venezuela 
have been marketing raw stones for 
years, Dr. Williamson is reported to 
have turned down an offer of £5 
millions from the combine to handle 
his saies. 


Installation of mining machinery 
(on order) will bring up the Wil- 
liamson mine’s output to a reported 
2,000 tons of diamond-bearing dig- 
gings daily. 


Dr. Williamson received his Ph.D. 
degree from Dr. J. J, O’Neill, dean 
of engineering and head of the de- 
partment $f geological sciences, 
McGill University, in 1933. He was 
for a time senior geologist with the 
Quebec Geological Survey. His 
father is B. J. Williamson a lumber 
dealer at Lachute, Que. 


We Manufacture 


& 


Barber Ellis 
of Canada, Limited 
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Cans that give variety 


Containers that are 


To whet the appetite! 


ARE ALL MADE BY CONTINENTAL CAN COMPANY 


Whether it’s a paper carton for ice 
cream, an appetizing label for canned 
food, or paper container reinforced 
with metal, every container | ¥ ‘ing 
the Triple-C trademark is backed by 
the experience of research engineers 
and designers. Before the trade-mark 
is applied they study costs, filling 
properties, shipping and handling re- 
quirements, the dealer’s problems of 
stacking and storing, and “eye- 
appeal” to the consumer. Write to 
our Head Office for expert advice on 
packaging your product — whether 
it’s an old established one or a brand 
new line, 


METAL DIVISION 
General line cans—packers’ cam-- 
metal signs and specialties, 
PAPER DIVISION 
Mono-Paper Cups, Fibre Cans, Fibre 
Containers, Paper Malling Tubes, 
SALES OFFICES 
Montreal, St. Laurent, Toronto, Trenton, 
Winnipeg. 
HEAD OFFICE 


Continental Can Co. of Canada Limitea 
Sun Life Building - - = = Montreal 


KEEP YOUR EYE ON CONTINENTAL — PACKAGING HEADQUARTERS FOR CANADA! 
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Is this Important 
Piece Missing 
from Your Sales 
JIG SAW? 


® 

{f you don’t provide for Quebec’s 

highly important Zone 2 aggregating 
nearly one and a half million people 

with an aggregate retail purchasing. 
power of $319,366,000, your sales pat- j 
tern is like a Jig Saw puzzle with a 

key piece missing. Zone 2, bigger 
half of the French Quebec market, 
is self-contained and served by its, 
own three home daily newspapers 

which can be bought as a unit or, 
singly to suit your distribution set- 
up. Get the details in Zone 2 booklet 
recently mailed you. If by any chance 

you have not received it, copy will be . 
mailed on request. 


A. H. TOPPIN, 


9 Toronto Street 
Telephone Elgin 6922 


Room 33 
Toronto 1 


Served by Three Pe Pe eee | 
LE SOLEIL - LE NOUVELLISTE - LA TRIBUNE 


Ua: 26 


THREE RIVERS 


SHERBROOKE 





Composition 


LEAD & TIN 
FOIL 


In Coil, Sheet and Tape 
To Specifications 
Early Delivery 


DOMINION 
FOILS 


(CANADA) LIMITED 
Composition Lead and 
Tin Foil Division 


Mills at 
Cap de le Madeleine, Que. 
Lachine, Que. 


Sales Offices 


041 INSPECTOR ST. €1 JARVIS ST. 


MONTREAL, Que, TORONTO, Ont, | 


Phone: MA. 4121 Phone: AD. 6817 


Canada's Largest Foil Rollers 
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GREB SHOE COMPANY LTD. 
VALENTINE & MARTIN LTD. 
Kitchener, Ont. 


J. P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
CHARTERED ACCOUNTANTS 


Oboe or Bent Piece of Pipe 
It’s All Business to Elton © 


By ROBERT R. ROBINSON 
Much as an oboe may look like 
a bent waterpipe and a Ffench horn 
like an intricate drain trap, it is 
still surprising to find a former) 
plumbing supply salesman manag-| 
ing a gymphony orchestra, But | 
Jack Elton has been running the | 
business end of the Toronto Sym- | 
phony Orchestra from his dingy of- | 
fice backstage at Massey Hall, the | 
orchestra's downtown concert place, | 
for the last 10 years with increasing | 
success. 
Elton, who looks more like a 
schoolteacher than either a plumb- 
ing supply salesman or in impres- 
ario, is no musician and admits it, 
Although his father, the late Henry 
J. Elton, played piccolo and flute 
in the T. S. O. before he became its 
first full-time manager, Elton, Jr., 
claims he can’t even hum through 


a Jews harp. Until about 15 years |, 


ago, when he gave up the plumb- 
ing line to come to Toronto and 
help his father on the publicity end 
of the business, he hadn't even at- 
tended a symphony concert, His 
first was one of the Children’s 
Concerts for which the T. S. O. is 
famous. 

Elton is now a member in good 
standing of The Conference of Man- 
agers, along with the business heads 
of the 22 tdp United States orches- 
tras. Only orchestras with annual 
budgets of $100,000 or more are ask- 
ed to attend. Toronto now budgets 
for more than double that figure 
($220,000 this season) and is the 
enly Canadian organization repre- 
sented. 

Grossed $163,670 

Last year the T. S. O. played 56 
concerts in 22 weeks, for an audi- 
ence of 125,300, Its total gross earn- 
ed income, including broadcasting 
and recording fees, was $163,670; its 
gross expenditures $212,171. The de- 
ficit was only $48,500, made up by 
$46,111 in voluntary subscriptions 
and a $2,500 grant [rom the City of 
Toronto, 

Deficit is the joint annual head- 
ache of the Toronto Symphony Or- 
chestra Association board of direc- 
tors presided over by W. G. Wat- 
son, and the Women’s Committee 
headed by Mrs. Roy B. Whitehead. 
Shrewd and cultured, Watson has 
headed the board for six years, been 
a member since Sir Albert Gooder- 
ham formed an Orchestra Associa- 
tion in 1924. When he’s n ¢ boosting 
the orchestra and the cause of com- 
munity culture generally, silver- 
haired William George Watson is 
vice-president and general manager 

‘of Torontd General Trusts Corp. and 

_a director of half a dozen big busi- 
j nesses. 

Like the orchestra's business man- 


TORONTO 


Branch 
KIRKLAND LAKE 
ONTARIO 


, succeeded after his death .in 1931 


JACK ELTON 


ager, Watson is not a musician him- 
self, although he wishes he were. 
He met the symphony back in the 
days of “Twilight Concerts,” s0- 
called because most of the 65 musi- 
cians earned their living in local 
theatre orchestras and the only time 
they could meet was between mat- 
inee and evening performance at 
five in the afternoon. For the play- 
ers it meant skipping supper, but 
they and people like Watson in the 
growing Massey Hall audience loved 
it, 

“That used to be great relaxation, 
slipping out of the office to a con- 
cert before dinner,” recalls the 
orchestra's executive head. 

$4 a Season, $65 a Week 

For three concerts and a season of 
rehearsing, the original orchestra's 
65 members each earned $4. This 
year's T. S. O. payroll shows a $65 
weekly minimum for every man, 
with the principals’ salaries rang- 
ing from $75 upward; but, then, the 
1946-47 season calls for 60 concerts. 

Luigi von Kunits was the orches- 
tra’s original conductor. He was 


. G. WATSON 


The following is publishe: for the i ' -mation of business-men and others who have, directly or : 


indirectly, the ves} 


sibility ‘ 


sel. ting .nen for positions in their organizations, 


How do VOU Pick a Man 


fur a Job? 


1. BY HIS LOOKS? ... This method sometinies works but there can 


be no assurance. 


Most o 


like to think we are and mista es are costly. 


are not the infallible judges of men we 


2. BY “MAIL ORDER” TISI>: ... The value of a man cannot be 


measured as easily as a piece uf cloth. Tests should be tailor-made to 
meet your requirements. 


3. BY SCIENTIFIC EVALUATION? . 


° The Scientific Way is the 


intelligent application of the vast seit of ‘psychological knowledge | 


gained through long years of study and experiment both in the armed 
forces and industry. 


HE scientific evaluation method means study of occupations—choice 
of appropriate tests, their proper administration and interpretation, 
continued observation of results and revision as indicated—supplemented 


by well directed interviews, careful evaluation of training and experience. 


It provides management with a knowledge of its manpower capacities 
as precise as its knowledge of its equipment capacities. 


It reduces the waste of human talents. ‘It up-lifts morale and increases » 
general efficiency and productivity. 


To the individual who takes the same examination for his own vocational 
guidance, it gives an objective knowledge of his capacities, helping him 
plan his life for success and personal satisfaction. 


Its true effectiveness is only achieved when it is applied by experts— 
trained psychologists who have a thorough knowledge of all phases of » 
the subject, a knowledge of the limitations of particular methods, and 
a wide experience in their administration. 
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, work. Not only does the T. 
| get a handsome broadcast fee from 


‘by the present conductor, Sir Ern- 
est MacMillan. Ten of the pres- 
ent 85 T. S. O, players were with 
the orchestra on April 23, 1923, 
when its first program sheet said, 
“We wish an opportunity to express 
ourselves through the playing of 
symphonic music without consider- 
ing the immediate financial returns. 
We believe there are in Toronto a 
sufficient number of mpov'e who 
appreciate a symphony orchestra to 
make a good audience whenever. it 
is announced that the orchestra has 
a program sufficiently rehearsed,” 
To see that they are “sufficiently 
‘echearsed” today is a major expense 
-of the total annual payroll of 
155,000, 68% of it pays for rehear- 
al time. Next biggest item on the 
yudget is the cost of imported guest 
artists—$26,000 this season, for 52 
artists. And another cash layout is 
made up of charges for music rent- 
als, royalties and arranging—$3,500 
projected. 
Lost $2,600 on Exchange 
Jack Elton is another business- 
man who swore softly when U.S.- 
Canadian dollar parity was an- 
nounced. The 10% knockdown 
meant an .extra $2,600 debit against 
his season's budget, for he had been 
buying artists’ seryices with Cana- 
dian funds in New York. And to 
an outfit that has’ been dubbed by 
one music critic “the biggest shoe- 
string orchestra in the world,” a 
$2,600 blow is no love tap, 
Financially the T. S. O. has been 
battling uphill all the way. Its pre- 
decessor, an earlier T. S. O. organ- 
iZed in 1906 by Frank Welsman, went 
completely under during World 
War I, when its principal backer, 
Henry C. Cox, had to withdraw his 
support. During the depressed 
1930's, the new T. S. O. increased 
its season to a series of 10 full- 
length evening concerts, but stayed 
on the red side of the ledger. .Its 
accumulated deficit at the end of 
the depression was $20,000, which 
was wiped out by a group of inter- 
ested citizens headed by Arthur 


|L. Bishop, Maj. James E. Hahn, Rt. 


Hon, Vincent Massey and Fred R. 
MacKelan, K.C. 


“Pop” Concerts Make Mone, 

Last year a financial bo@st came 
with the introduction of “Pop” con- 
certs, a series of 24 evenings of 
lighter, easier-to-listen-to music 
which were picked up as a commer- 
cial broadcast by The Robert Simp- 
son Co, Lid. and sent coast-to-coast 
on the CBC's Trans-Canada net- 
Ss. O. 


Simpson's, but it packs Massey Hall 
with a new kind of concert goer, 
Jack Elton estimates that after a 
single season there may be as many 
as 15% more subscribers to the ser- 
ies’ of heavier Tuesday night con- 
certs, led along the musical path 
to bigger and better programs by 
the “Pops.” And on top of this, an 
orchestra of T. S. O. calibre can | 
perform a lighter program with a 
minimum of rehearsing, cutting 
down on overhead, building up' 
revenue, | 

By the end of the orchestra's last 
fiscal year, April 30, 1946, its af- 
fairs were in such order that the | 

ssociation was able to set up a} 
special retirement fund of $3,000. | 
This year it has budgeted.to add 
$5,000 to this fund for members of 
the ucchestra and office staff, and 
the hope is to create a more com- 
prehensive provision for their re- 
tirement, 

They Like Teen-Agers 

Favorite project of orchestra 
members and board alike is a spe- 
cial series of concerts for secondary 
school students, begun in 1940, drop- 
ped during the war, but scheduled 
for resumption this season. The sec- 
ondary school series of five double 
concerts (each has to be played 
twice to accommodate all the stud- 
ents who turn oul) came about at the 
instigation of the teen-agers them- 
selves. Concerts for public school 
students had been established long 
enough for the youngsters to grow 
into high school years, and, get- 
ting no concerts there, they yelled: 
“Hey, there are concerts for kids, 
concerts for grownups; how about 
us?” 

A Students’ Council has been 
formed to run these high school 
symphonic shows, and Sir Ernest 
MacMillan says the bobby-soxers 
make a “top drawer” audience, 
Frank Sinatra notwithstanding. 


Quarter Section —_ 
Crop is $10,000 


From Our Own Correspondent 

WINNIPEG — Manitoba's big- 
gest cash crop so far reported 
from one quarter section of 160 
acres, has been produced by Orval 
Metcalfe, Bowsman, a point in 
the Swan River Valley about 325 
miles northwest of Winnipeg. Off 
one quarter section he has taken 
a $10,000 crop of rye, 

The Swan River Valley will per- 
haps rank as the province's bige 
gest yielding district. Harvesting 
is later than in other sections of 
the province, but wheat is run- 


' ning from 30 to 60 bushels to the 
| acre; barley about 60, and 100- 


bushel yields of oats are compar- 
atively ,common, 


GREEN'S MANUFACTURING 
HOUSE, Portage La Prairie, an- 
nounces that henceforth the busi- 
ness will be carried on at larger and 
more commodious quarters and will 
be known exclusively as “Delta Ap- 
parel Industries Ltd.” 


CANADIAN PACIFIC RAILWAY 
CO. gross earnings for the week 
ended Sept. 21 were $6,196,000, up 
$22,000 or 0.4% from a year before; 
the first occasion since March @1, 
when gross weekly earnings ex- 
ceeded the similar 1945 period. 
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INCOME TAX 


Deductions For Child 

Under the new income tax regu- 
lations effective Jan. 1, 1947, 
what are the exemptions allowed 
for a child at school? 


If the child is under 16 and the | ° $102 
parent entitled to family allowances | 


on his account, the deduction’ from annie 


income allowed for income tax pur- 


poses is $100, whether the parent! 


applies for family allowances or not, 
If the child is over 16 and not entitl- 
ed to family allowances, the parent 
is allowed.a deduction of $300. De- 
ductions for dependent children 
over 18 are not allowed unless the 
child is at school or college, in 
which case they are allowed until 
he is 21. 


INVESTMENTS 
Bond Yields 


I have to sell some Dominion 
of Canada bonds to meet a pay- 
ment. My-*broker suggested sell- 
ing my short-term bonds, Would 
you agree? 


Short-term Dominion bonds are 
selling to return you a smaller 
yield than longer-term bonds, pnd 
consequently, on the basis of ‘in- 
come, the shorter-term bonds are ad- 
visable. In the case of a drop in 
the general level of interest rates 
a longer-term bond will drop more 
on a price basis than a _ shorter- 
term bond for the same change in 
yield, This is a factor to consider 
in your decision, 


Montreal Island Power 


How are Montreal Island Power 
bondholders likely to fare under 
negotiated arrangement between 
the shareholders’ committee of 
Montreal Light, Heat & Power 
. Consolidated and the Quebec- 
” Hydro. 


Obviously this question cannot 
be answered at this time because no 
agreement has been reached, How- 
ever, aS you probably are aware, 
the Quebec-Hydro Electric Com- 
mission made a formal offer last 
spring (rejected at that time by the 
Montreal Light, Heat & Power Con- 
solidated) for the physical assets of 
Montreal Island Power Co, amount- 
ing to $7,220,000, plus 10% compen- 
sation. This meant a gross value of 
$7,942,000 from which must be de- 
ducted the principal amount of 
Montreal Island Power bonds, some 


$9 million odd, Had this offer been | 
accepted it would have meant that | 
the outstanding bonds would have | 
had to be reduced in value propor- 
Lionately, 

There of course, always the 
possibility that the Quebec Hydro | 
Commission will call Montreal | 
Island Power bonds at the call price | 
and accrued interest. Beau- 
harnois Light, Heat & Power Co. 
42° first mortgage bonds were re-| 
called at $103 and accrued 
interest. The Quebec-Hydro Elec-| 
tric Commission gave notice that on 
ov. 1, 1946, the company would! 


15, 


redeem $112,000 principal amount of , | 


Montreal Island Power bonds. 


Anglo-Can. Telephone 


Would you please give me your 
views of the wisdom of a $2,000 
investment in Anglo-Canadian 
Telephone Co.? Y 


This is a holding company with | 


investments in companies whicn| 
own telephone systems in British | 
Columbia, the Dominican Republic | 
and the Philippine Islands, all for- 
merly owned by National a ath tow. 
& Telegraph Corp. 


Properties in the Philippines were | 
in Japanese hands from 1942-45. Di-| | 
rectors of Philippines Long Distance 
Telephone Co, have taken action 
with the U. S. War Damage Corp. 
to protect the interest of that com- 
pany in its property. In addition, 
Anglo-Canadian Telephone has filed 
claims with the Canadian Govern- | 
ment, 


The company, es its subsidi- | 
aries, controls over 5,000 teie- | 
phone stations, ae with long | | 
distance, toll and wireless circuits 
and serves a population of over’3,- 
500,000. Present capitalization con- 
sists of $12.5 millions authorized of 
412% preferred cumulative $50 par 
value stock of which $5 millions are 
outstanding; there are also out- 
standing 487,100 shares of an author- 
ized issue of 815,000 shares of Class 
A par value $10 stock and 200,000 
shares of preferred stock, par value 


$10. 


Earnings per share of the Class A 
stock amounted to 62.4c, in 1945 
(61.6c. in 1944). Working capital 
stood at $556,352 at March 31, 1946, | 
($526,388 at Dec, 31, 1945). Invest- 
ments were shown at $11,377,069. 
Earned surplus forward amount of 
$819,889. 


The Class A stock has been pay- 
ing annually 60c. a share since 1938 
ahd is regarded in financial eircles 
as a Satisfactory type of investment. 
The company paid 55c, a share 
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You can’t tell today what the costs of leaving 


this world may add up to for you at some future 


date. But you can be sure that the estate 
you leave to your heirs will be just what is 
left after seven kinds of debts have been paid. 
. The seven are: Ordinary debts, funeral 


expenses, medical and hospital bills, Dominion 


succession duties, Provincial succession duties, unpaid 
income taxes, and probate costs. And qualified estate analysts 


at Canada Life, men who make other people’s estate plans their 
life work, know that these prior claims frequently take away 20 to 30 
per cent or more of an estate's total assets. After a detailed analysis they can tell 
» ~ you quite accurately the future cash position of your estate and show you how 
to provide for these expenses in advance. You'll be under no obligation to 
accept any of their suggestions—but they may indicate how worthwhile 

savings can be accomplished for your survivors. 


Ask your Canada Life representative or wrife to Head Office, 
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Hope for Cheaper Houses 


-|Lies in Mass Production 


The question: Wherein lies our greatest hope for cheaper housiug? 


By building far more houses than we have been bui (ing, say most of 


those queried by The Financial Post. 


On how this goal ould be reached, 


however, there is diversity of opinion. a 

Some would have the Government get out of the picture and encourage 
the greatest possible competition. Others would boost the subsidies, 

Most agree, however, that the main cost factors, at present, are short- 
ages of both materials and labor caused by strikes and strike stoppages. 
They also stress that there must be far more use of prefabrication, both of 
equipment and finished houses, hence saving expensive on site labor, more 
use of modern materials and better planning within the house itself. 


——— 


A. P. C. ADAMSON, President, 
Town Planning Consultants Ltd., 
Toronto 
I don’t think there is much hope; 


|but if the wasting of time of site 


| 
| labor 


by strike-caused material 


| shortages could be avoided, if the 


|enterprising rural 


and suburban 


j}home owner could obtain kpock- 


| down 


Lt. Col. W. E. Phillips, C.B.E., D.S.O., 
M.C., has been appointed to the Board 
of Directors of Eastern Steel Products 
Limited. Col. Phillips is Chairman, Board | 
of Governors the University of Toronto; | 
President, Duplate, Canada Limited, Re- 
search Enterprises, Fiberglas, Canade 
Lid. end Director of Royal Bank of Can- 
ede, Massey-Herris Co, Ltd., Confecd- 
eration Life Association, Standard 
Chemica! Company Ltd. and the Crown | 
Trusts and Guarantee Co., Ltd. e| 


j 


siiniinsin sil 


DUN & BRADSTREET 


houses for erection in his 
own time, if the Government would 
institute intensive research into new 
building methods, I think house 
costs could be slightly reduced. 

- +. - 


W. H. BOSLEY, W. H. Bosley & 
Co. (real estate), Toronto 
Government subsidy is the only 

gource of cheaper housing. With or- 

ganized and less efficient labor, 
building costs, of which labor is 
about 60%, may never be substan- 
tially reduced. Prices of existing 


| housing, however, may be stabiliz- 


ed or reduced by removing present 
restrictive legislation so that priv- 
ate enterprise may produce the vast 


of CANADA, Limited 
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20 Offices in the Dominion 


To Traders in 


flood of new hous:ng which is the 
only answer ‘fo the overwhelming 
demand thai is making housing so 
expensive, 
° ° e 

WILLIAM E, GOLDING, Presi- 

dent, River Valley Lumber Co., 

Saint John, N.B. : 

Our greatest hope for cheaper 
housing will be to have some sane 
co-operation from labor. With short- 
ages occurring on account of strikes 
holding up necessary material how 
can we expect to get efficiency with 
labor asking more and more for less 
and less work and governmert per- 
mitting labor pickets to breik all 
the laws of the land and openly and 
boldly declare they intend to con- 
tinue to do so? 

« 7 * 


T. D. M. LATTA, Toronto General 

Trusts Corp. 

A prime requisite for cheaper 
housing is, of course, an adequate 
supply of building material; also, 
economies in skilled labor and an 
extensive development of prefabri- 
cation. I would advocate establish- 
ment of regional building boards by 
provincial governments manned by 
architects, and engineers, to investi- 
gate in the public interest any size- 
able building scheme. The board 
would not have veto power and 


Stocks and 


Bonds 


We offer traders and investors complete facilities 
for buying and selling listed and unlisted indus- 
trial, mining and oil stocks as well as in Govern- 
ment, Municipal and Corporation bonds. 


These facilities are exceptional because we are 
members of six Canadian Stock Exchanges and 
have fourteen offices from Montreal to Victoria all 
directly connected by private wires. 


You are invited to use our offices for active trading 
or occasional investment transactions, Our statis- 
tical department is at your service to supply facts 


and figures about any securities in whi 


interested. 
eee 


you are 


Eastern business men, when travelling West, are 


invited to 


et quotations and service from our 
Western offices. They may also ke 


posted on 


quotations while ea route, cheoughs ballecias we 
place on Transcontinental trains giving market quo- 
tations for leading Canadian and American stocics. 
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Fourteen offices from Montreal to Victoria 
connected by direct private wires. 


Our foreign trade bulletin featuring enquiries 


from readers abroad is now 


being issued 


monthly to Canadien suppliers of industrial 
equipment and supplies who are interested in 
export business. This bulletin will list the en- 
Quiries we are receiving in every mail from all 
over the world. It will also contain practical 


information of real value to 
potential exporters. If you are 
this bulletin, please write for it. 


exporters and 
not receiving « 


Every other month INDUSTRIAL PROGRESS 
reaches eager buyers of industriel equipment 
and supplies in South America and British 
Empire countries. Each issue of INDUSTRIAL 


PROGRESS contains descriptions of Canadian 
industrial technique and efficiency. The follow- 
ing extracts from letters show the type of en- 
quiry thet comes to our Foreign Trade Bureau 


~—hundreds of these ariive each 


We are particularly interested in high pro- 
duction lathes and small precision tools. 


AUCKLAND—New Zealand 


We hope you will kindly fulfill our request , 
on Canadian Industrial 


(for information 
Equipment). 


GUAYAQUIL—Ecuador 


It is a most opportune time for the manu- 
facturers to estavlish their products in this 


- country. 


10,311 


month. circulation. 


C.C.A.B. circulation— 
Largest circulation of any Canadian export paper 
~~only Canadian export paper offering audited 


There is hardly an item in your “Industrial 
Equipment News” that does not catch my 
tention, All information along these lines will 


at- 


be highly welcome. 


CALI—Colombia, S, America 


It will be interesting for you to learn that 


FEROZEPORE—India 


Will you be good enough 


attached enquiry to any Canadian manufac- 


turer oj repute. 


to forward the 


the post-war Indian market offers a very 
adequate scope for these products specially 
in view of the industrial revolution which is 
taking place in our country. 


AHMEDABAD—India 


We beg to send you herewith copy of let- 
ters that, we sent to’, .. asking them to send 
us infgfmation re Diesel locomotives for 


which we have a customer, 


SALISBURY—S. Rhodesia 


BOGOTA—Colombia 


Make sure your name js on our mailing list. For complete advertising story 


and specific information, write 


‘INDUSTRIAL PROGRESS 


MACLEAN-HUNTER FUBLISHING COMPANY LIMITED 


481 University Avenue, Toronto 2, Ontaric. 
Montreal Office: Dominion Square Building, 


Telephone Marquette 233! 


would not interfere with genuine 

competition but would give or with- 

hold approval for building schemes, 

having regard to cost per unit and 

modern developments and improve- 

ments and quality of construction. 
™ * s 


MRS. J. E. LARGE, Convenor, Hous- 
ing Committee, Ontario Provincial 
Council of Women, Niagara Falls, 
Ont, 


The cost of housing is based on 
outlay for materials and labor. Our 
greatest hope for cheaper housing 
lies in prefabricated homes, Why? 
Cost of prefabricated houses per 
cubic foot complete runs from 20 
to 30 cents; cost of conventional 
building per cubic foot of space com- 
pleted runs from 40 to 50 cents. The 
prefabricating manufacturer buys 
materials at less than wholesale. 
Mass production cuts original labor 
costs both for fabrication and erec- 
tion. The conventional builder 
charges retail prices for materials. 
Labor costs are higher because he 
cannot use mass production methods 
and must build on the site. 


W. J. LeCELAIR, Secretary-Man- 
ager, Canadian Lumbermen’s As- 
sociation, Ottawa. 


. Housing is costly today because of 
the scarcity of materials and unpro- 
ductivity of construction labor plus 
a feeling of frustration in private 
enterprise which has removed in- 
centive to competition in building. 
Government controls are interfering 
with production and are delaying 
undertaking between employers and 
labor. Priority regulations are en- 
couraging a government monopoly 
which is causing a cost spiral. Our 
greatest hope for cheaper housing is 
in an early termination of govern- 
ment interference with private 
business. 


FRANK R. LOUNT, President, Na- 
tional House Builders Association, 
Winnipeg 


Wherein lies our greatest hope for 
cheap housing? First, look at the 
causes of high cost materials and 
labor. These are not likely to be 
reduced within the next few years. 
The same is true of interest and am- 
ortization costs.. The amortization 
period might be extended but I 
doubt if this alone would material- 
ly affect the cost of houses. What 
have we left? In my opinion, the 
only factor that would bring about 
cheaper homes to meet the present 
demand would be a Government 
subsidy. 


BLANCHE MARSHALL, President, 
National Council of Women of 
Canada, Toronto 


Housing, like everything else, is 
a matter of supply and demand. For 
cheaper rental I would suggest that 
the Dominion Government carry out 
the recommendation of Curtis of 
the James Report re a low rental 
subsidy housing scheme for those in 
the low income brackets, Provision 
should also be made to appaint suit- 
able housing authorities to carry out 
such schemes. Controls made nec- 
essary by war might now be remov- 
ed and building materials released 
for the small builders in order that 
the National Housing Act might 
again function satisfactorily. Short 
supply, resulting in high cost of 
materials has been aggravated by 
strikes. Capital and labor must co- 
operate and the price for labor be 
stabilized. 


W. L. MURRAY, President, Mur- 
phy-Gamble Ltd., Ottawa. 

Settle labor disputes, adjust price 
ceilings and rent control to ensure 
steady flow of materials and serv- 
ices by assuring fair return to pro- 
ducers. Let the man who wants to 
work, work. 

oa ao + 


H. W. MANNING, Managing Direc- 
tor and Vice-president, Great 
West Like Assurance Co., Winni- 
peg. 

The greatest hope for cheaper 
housing would seem to lie in greater 
streamlining of the production of 
homes, which would, of course, in- 
clude’ production of the materials 
which go into them. However, cus- 
tom-built houses are likely to be 
characteristic of the wishes of the 
majority of Canadian home owners 
for some time to come, which large- 
ly obviates the possibilities inherent 
in assembly line techniques, Con- 
sequently, the greatest hope for 
cheaper homes for the present 
would appear to lie in the direction 
of improved efficiency in building 
custom houses, and also in improved 
efficiency in producing building 


MONICA McQUEEN, Executive 
Secretary, Council of Social Edu- 
cation of Greater Winnipeg 
The immediate hope of cheaper 

housing lies in increased production 

of essential constriction materials 
and settlement of strikes. The only 
hope for the lowest income group, 
who can never be expected to ,buy 
homes or pay economic rent, lies 
in acceptance by municipal gov- 
ernments in larger centres of their 
responsibility for operating subsid- 
ized housing projects. Good hous- 
ing for this group will result in 
lower expenditures on health, wel- 
fare and juvenile delinquency and 
should therefore be initiated by 
local groups responsible for these 
services. Until this idea is generally 
accepted by Canadians there is no 
hope for good cheap housing for 
the low income group. 

” 


J. L. E. PRICE, President and Gen, 
Manager J. L. E. Price & Co., Ltd., 
Montreal ° 


1, Lower labor costs accruing 
from steady improvement in the 
general efficiency of workers. Any 
improvement here will naturally 
come slowly, not overnight. 

2. Wider adoption of modular de- 
sign by architects and others engaged 
in producing necessary component 
parts so that these parts may be 
mass produced in the factories. 
There are undoubtedly endless pos- 
sibilities in this direction. 

3. Elimination of many existing 
black market operations now being 
forced on many reluctant victims as 
the result of the present shortage of 
materials. Today’s already high 
prices are now being hoisted even 
higher because of the bidding that 
is going on for some of the things 
in shortest supply. ‘ 

4. Encouragement of large-scale 
housing developments instead of 
smaller developments should also 
afford the opportunity to bring 
down average costs. 

5. Many antiquated building by- 


SS 70 A MILLION CANADIANS 


NOTE... 


laws could very well be simplified 
or modernized to eliminate unnec- 
essary expense, without unduly 
lowering construction standards. 


FORSEY PAGE, of Page & Sicele 
Architects, Toronto, and former 
President, Royal Architectural 
Institute of Canada 


Why should one expect housing 
to be cheaper? Milk is not cheaper; 
motor cars are not cheaper; nor one 
hundred and one other things. 
Wages in the building industry, con- 
sidered on an annual basis, are less 
than in similar pursuits. My remedy 
for lower costs generally would be 
the removal of artificial controls 
which would permit open competi- 
tion to again operate; the removal, 
or the substantial reduction, of the 
excess profits tax which would en- 
courage production; and the lessen- 
ing of income tax which would make 
possible financial reward for per- 
sonal initiative. Eventually new 
materials and new and ingenious 
methods of construction will pro- 
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«eon the Monthly Savings Plan, or on the Deferred Payment Plan. Any member of 
our staff will be glad to give you full particulars, 


duce better houses but there is no 
assurance they will be erected more 
cheaply. 
& * a 
H. E. RICE, Editor, Huntsville For- 
ester, Huntsville 


I think the problem of cheaper 
homes for Canadians, thousands 
of whom are now virtually home- 
less, centres around three focal 
points. 

1. Price controls on basic build- 
ing materials should be maintained 
until the housing problem is solved 
and even more drastic controls over 
production and_ distribution: of 
materials should be instituted, with 
export requirements curtailed until 
the current building problem in 
Canada has been met. 

2. Designing and production of 
prefabricated homes on a scale huge 
enough to more than dent the sur- 
face of the problem is essential; and 
ready capital at very low interest 
rates over long terms for repayment 
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should be made easily available for 
homeseekers. 

3. Municipalities should be given 
legislative authority to acquire, if 
necessary by expropriation, suitable 
lands in or adjoining their boundar- 
ies and provide building lots at low 
rates and on easy terms of payment 
until the acuteness of the situation 
has been met. The federal and lo- 
cal Governments snould subsidize 
the production and distribution of 
all basic building materials and, if 
necessary, assist in providing the 
capital for establishment of prefab- 
ricating plants, and should encour- 
age the decentralization of industry 
to create more evenly distributed 
demand for both labor and homes. 

. ” ~ 
Cc. B. K. Van NORMAN, Architect, 

Vancouver 

Our greatest hope for cheaper 
housing must start with a more flex- 
ible, economical and intelligent use 
of the space contained. Over-all 
schemes on the part of the planner 


$4,000,000 
PROVINCE OF BRITISH COLUMBIA 


24%, and 234%, 


SERIAL DEBENTURES 


(NON-CALLABLE) 


To be dated October 15, 1946. 


to control the numerous factors afe 
fecting housing costs must be adopt- 
ed first by the use of dimensional 
co-ordination and modular design. 
On this basis, a greater freedom of 
area and a more workable solution 
will develop, making it possible to 
standardize to a great extent some 
of the 50,000 minimum parts con- 
tained in a moderate-sized house, 
Partial prefabrication of these com- 
ponents at subassembly or other 
plants should be adopted, cutting 
down site, manhours and costly 
labor increases due to weather, etc. 
A revision of the building code and 
adoption of a national building code 
is necessary to allow for the adop- 
tion of better designed and better 
engineered prefabricated units 
which are available today. Many of 
the existing building codes originat- 
ed for conditions existing 50 years 
ago. A more unified system of 
quantity surveying and price con- 
trol should be made available for 
the smaller contractor. 


To Mature October 15, 1947 to 1966. 


Principal and half-yearly interest (April 15 and October 15) payable in lawful money 
of Canada at the Cities of Victoria, Vancouver, Winnipeg, Toronto or Montreal at the 


option of the holder. 


Debentures may be fully registered or registered as to principal only. 


Coupon debentures in the denominations of $500 and $1,000. 


Legal Opinion: Messrs. Daly, Thistle, Judson & McTaggart, Toronto 


In the opinion of Counsel these Debentures will be direct obligations of the Province 
of British Columbia and will be a charge as to principal and interest on the Consol 
idated Revenue Fund of the Province. The net proceeds of the sale of these debentures 
will be applied in repaying three issues of Province of British Columbia 3 per cent 
callable debentures aggregating a total of $4,000,000, which issues are dated Jume 
15th, 1935, January 4th, 1937, and June 15th, 1937, respectively. 


Maturing 
October 


1947-1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 


Schedule of Maturities and Prices 


Principal 
Amount 


$2,000,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
200,000 
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Coupon 
Rate 


24% 
234%, 
234% 
274°, 
24%, 
274%, 
234%, 
24%, 
274%, 
234% 
224% 


Offering Ap 
Price 


SOLD 


100.00 
99.75 
99.50 
99.25 
99.00 
98.75 
98.50 
98.50 
98.50 
98.50 


All prices are “and accrued interest”. 


Yield 


prox. 
to Maturity 


2.75%, 
2.77%, 
2.80%, 
2.81%, 
2.83%, 
2.85°/, 
2.86%, 
2.86°/, 
2.85%, 
2.85°/, 


We offer these Debentures, as principals, if, as and when issued and accepted by us 
subject to the favourable legal opinion of Counsel. Subscriptions will be received sub 
ject to rejection or allotment. It is expected that Debentures in interim form will be 
available for delivery on or about October 18, 1946. 


Mills, Spence & Co. 


Limited 


McLeod, Young, Weir & Company 


Limited 


Bell, Gouinlock & Company 


Limited 


McMahon & Burns 


Limited 


The statements contained hercin are based npon imformation which we believe to be reliable, but are 


in no event to be construed as represented by us. 





LONDON CALLING—By Adelphi 


Hard to Start a Revolution in. U 


Newspapers ‘Inflated’ to Six Pages 


LONDON — We are in a fairly 
gvod mood in London just now. 
There have been some dry spells 
for hours at a time, and even a few 
hours of sunshine. Ronald Dun- 
can, poet, farmer and playwright, 
told me that he was in two minds 
about the weather. “If it rafns,” he 
said, “my play (‘This Way to the 
Tomb’) does better at matinees but 
it turns farming into a game of 
water polo, with sheaves of corn.” 

. + a 

Marshal Stalin's press interview 
about Anglo-Soviet relations has 
elso cheered some up. I suppose 
it is part of the foolish age in which 
we live, that one statement by the 
heal of a country can allay six 
months of suspicion. Incidentally, 
the British press is rather belatedly 
playing up the report of Russian 
spy activities in Canada. The Sun- 
day Dispatch, which is from the 
game stable as tne Daily Mail, is 
running .the whole thing serially. 

Stalin's moderation may spring 
from his goodness of heart or his 
hardness of head or even from cur- 
rent events, such as the poor show- 
ing of the Communis:! Party in 
Germany, the Communist Army in 
China and the Communists general- 
ly in Greece. In fact, the world re- 
volution planned by Lenin is rather 
behind in its schedule. It does not 
really..matter very much why the 
dove of-peace and the eagle of wis- 
dom are hovering over the Krem- 
lin. The important thing is that 
the birds are there. 


Baronet Pays 
To Use Own Phone 

The squatters’ movement against 
His Majesty's Government seems to 


have died down. It was as English 
as Yorkshire pudding, and foreign- 
ers are more puzzled by the British 
people than ever. After all, what 
can a European make of the inci- 
dent of the baronet who arrived at 
his flat to find it occupied by squat- 
ters, asked their permission to use 
the telephone to find out if they 
were within their rights and then 
left sixpence to pay for the use of 
the telephone? England is really a 
tough place to start a revolution. 


You may have gathered that pro- 
fessional boxing, known in America 
as the cauliflower industry, is full 
of worries following the victory of 
Bruce Woodcock over Gus Lesne- 
vich of America. Mr. Woodcock, 
whose previous income was of no 
interest to the Treasury, now finds 
that having earned £6,000 by his 
victory, he will come into the upper 
surtax level if he fights again this 
financicl year. It would mean that 
he would be fighting praciically for 
the fun of it or the exercise. As a 
result, he does not want to have a 
bout now with Mauriello but would 
prefer to wait for a crack at Joe 
Louis in the next financial year. 


The unfortunate British boxing 
promoters find themselves like Ray- 
mond. Hitehcock’s old song, “All 
dressed up and no place to go.” The 


public are ready to pay up to 20 
guineas a seat for a top-notch fight 
but neither Woodcock nor our light 
heavyweight champion Freddie 
Mills sees why he should expose his 
chin for the benefit of the Chan- 
cellor of the Exchequer. 


ie, 


Questions 


Fiberglas 


) 


you've been askine 


f 


is just what the name im- 


It is extremely fine and pliable 
glass filaments either spun into fibre 
form, or blown into wool form. 


Yes. 


Fiberglas fibres have ten times 


ethe tensile strength of steel of the 


same size. 


ls Fiberglas made in plate form 
like window or plate glass ? 


No. 


Fiberglas is entirely different 


from any glass you’ve ever known be- 


fore. 


It is not molded in blocks, or 


sheets, but is spun from incredibly 
fine filaments of glass, much finer 
than a human hair, and may be woven 


on a loom like cotton or silk. 


What is Fiberglas used for ? 


Fiberglas is used in many ways. It 
is famous as an insulation material, in 
homes, factories, aircraft and ships. 
Fiberglas is used to insulate house- 
hold products such as ranges, refriger- 
ators, ironers, clothes driers and many 
other appliances. 


ls Fiberglas used only as an insulation ? 


No. Draperies and other decorative 
fabrics are made of Fiberglas, which 
makes them completely fireproof. In 
the near future you'll find Fiberglas 
being combined with plastics to give 
furniture, luggage, and scores of other 
useful products strength, lightness 
and durability. 


For further informaiion, write jor FREE booklet— 
“Fiberglas—Many Forms for Many Uses”. 


“ . So 
a" 
- 


vRONT ONTARIO 


Newspapers. Suffer 
From Growing Pains 

However, there is no lull on the 
newspaper front, On Monday of 
this week the popular. press burst 
upon the country with six pages (in- 
stead of four) and unlimited sales 
for the first time since 1940. It is 
true that the extra pages are only 
to be had on'three days a week, and 
that the increase of newsprint will 
be shortly stabilized on actual de- 
mand, 

Oddly enough, b3th the public and 
the newspapers were rather embar- 
rassed by the larger size. Necessity 
had so forced upon British journal- 
ists the art of condensation that the 
story of the end of the world would 
hardly get more than half a column. 
Equally, the public got used to the 
bare bones of news and does not 
know how to regard this putting on 
of flesh. In fact, the newspapers 
seemed hard put to it to fill the 
extra space, 


When the war began, all circula- 
tions were pegged at 1939 levels and 
this is the first time that the people 
have been able to buy exactly what 
they want. It is hard to gauge the 
exact figures so far, but it is evi- 
dent that the tabloid Daily Mirror 
is going to gain another million in 
the struggle. It will probably pass 
Canadian-born Lord Beaverbrook’s 
Daily Express, which is climbing to 
four millions a day, but the Ex- 
press will still be able to claim the 
largest daily sale of any nontabloid 
newspaper. The serious minded 
Daily Telegraph will probably reach 
a million for the first time in its 
history. The Daily Mai’ which has 
staged a comeback in*...e last two 
years, will pass the million and three 
quarters, the Labor Daily Herald 
will yemain stationary around two 
millions, the Times may stabilze at 
200,000, the Liberal News-Chronicle 
at a million and a quarter and the 
Daily Graphic (formerly the Daily 
Sketch) will probably recede by 
two hundred thousand to three 
quarters of a million, 

These figures reveal the interest- 
ing fact that the demand for news- 
papers is greater now than fn the 
war. The same applies to magazines, 
periodicals and books. Whether it 
is the weather, or lack of consumer 
goods, or the inadequacy of the 
B.B.C. it is hard to say; but obvi- 
ously, the publishing industry in all 
phases is in a healthy condition. 

* ~” s 
Olivier’s “‘Lear”’ 
Is Stage Marathon 

Last night I fought my way 
through a crush of “fans” (not mine, 
I hasten to add) and managed to 
reach my seat in time to see the 
curtain rise on Laurence Olivier’s 
“King Lear.” The play took nearly 
four hours to perform and at the 
end the gallery cheered as if the 
favorite Had won the Derby. Fifty 
policemen had to escort Olivier from 
the theatre but the women got him 
before he reached his car, and he 
nearly went down for the count. 
The police rescued him just in time 
or there might have been no second 
performance. 

Whether this is art for art's sake 
or art for God's sake I am not in 
a position to say; but it is probably 
good for the theatrical business, 
which is booming as never before. 
Olivier produced the play with bril- 
liance and taste but his rendition of 
the mad old King, who put his trust 
in daughters, lacked majesty. At 
one point he came in dressed like 
Ophelia and just as cuckoo. How- 
ever, every seat is sold for the run 
so perhaps it does not matter. 

& s s 

The Stock Market continues to 
sag, with frightened small investors 
selling and bargain-hunterm holding 
off. Principal declines are in shares 
that are concerned with America, 
whether directly or indirectly. Gilt- 
edged securities which were sup- 
posed by experts to be unpopular 
are strong, The truth is that the 
British have a stubborn belief in 
their own future and they are fairly 
confident that the Socialist Govern- 
ment is going to be sensible. There- 
fore we are in a fairly good humor 
for a change. 


Sales Increases 


For B. A. Oil Co. 


Sales of all products of British 
American Oil Co. for the first six 
months of 1946 showed a substan- 
tial increase over a year before and 
this increase is being maintained, 
President W. K. Whiteford states in 
a dividend letter to shareholders. 

Recently the subsidiary, The Bri- 
tish American Oil Producing Co., 
successfully completed a new well, 
Bodger No. 1, in the Los Angeles 
basin in California at a depth of 
9,154 ft. Indications now are that 
in this new strike, the producing 
company has discovered a major oil 
field. Initial production exceeded 
1,100 bbl. of crude oil per day; the 
gas-oil ratio is excellent and there 
is no water, the president states. 
B-A is well protected in the area, 
having a half interest in a block of 
1,000 acres surrounding Bodger No. 
1, Drilling of two more wells will 
start in the near future. 

In view of greatly increased de- 
mand and the company’s expanding 
marketing operations, the new dis- 
covery further strengthens the par- 
ent company’s position with respect 
to crude oil supplies, the president 
says. Oil from this new field will 
be available for moving to the Pa- 
cific for shipment by tanker, As the 
field develops, production will be 
of extreme value for the company’s 
markets in British Columbia. 


JOLIET QUEBEC MINES has is- 
sued 122,946 shares to ,-Dunford 
Rouyn Mines, in consideration of 
the purchase of mining claims, Nos. 
R-48005 to R-48008 inclusive. Issued 
capital—4,672,351 shares. 


K, |B. ©. Electric Discontinues  ,, 


Direct Sale of Appliances 


Direct sale of gas and el@ctric ap- 
pliances were to be discontinued by 
British Columbia Electric Railway 
Co,, Vancouver, B.C., after Sept. 3, 
President A. E. Grauer announced. 

The new policy includes all mer- 
chandising sections. Water heaters, 
refrigerators and ranges all come 
under the new order, as does farm 
equipment such as water pumps, 
etc. 


In writing gas and electric appli- 
ance dealers telling them of com- 
pany plans, Mr. Grauer pointed out 
that B. C. Electric over the last 10 
years has gradually reduced the 
fields in which it sold electric ap- 
pliances. “We believe the time has 
now arrived when the company can 
retire from the last remaining field 


ALEX M. MILLER ~ 

has been appointed manager of 
the Canadian Association of Ad- 
vertising Agencies. 


the east. ' 


—heavy load building electric and 
gas equipment,” he continued. 

“Several ideas lie behind this de- 
cision, First, of course, we could 
not stop selling—and load building | 
—unless we were confident that the | 
dealers could carry on... . we are, 
entirely satisfied they can. 

“Second, the competition of a, 
large organization for the compara- 
tively few appliances being manu- | 
factured at this time makes it more 
difficult for other dealers, especially 
those who have only recently enter- | 
ed this field and are attempting to. 
get their feet under them. Quite a 
few ex-servicemen fall. into this 
category. With the B. C. Electric 
out of the picture, there will be 
more equipment available—to your | 
firm and others like it.” 

Mr. Grauer assured the dealers of | 
the company’s interest in their prob- | 
lems and its desire to help them 
through its dealer development de- 
partment. “Plans are now being 
completea to expand and improve, 
this service, in the hope and expect- | 
ation that our mutual co-operation | 
will grow even closer in the years 
to come than it is at the moment,” 
he revealed. 

In commenting on the new policy, 
General Sales Manager H. N. Wal- 
ters stated the company plans “to 
do some sales promotion, provide 
more dealer co-operation and, with 
all our resources, help out appliance 
field dealers with advertising, sales 
training and, in many other ways, 
stimulate activity in the field.” 


“SNOW LAKE GOLD MINES has 
sent in a crew to prospect the Kay- 
Joe property which adjoins Squall 
Lake Gold Mines. In addition to 
holding this group of 80 contiguous 
claims, the company owns the origi- 
nal 31 claims adjoining Howe- 
Sound's Nor-Acme development on 
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JOHNSON & HIGGINS 


(CANADA) LIMITED 


INSURANCE BROKERS 


BUSINESS INSURANCE: A CONTROLLABLE COST 


N THE FACE of rapidly rising production costs, today’s logical trend 

is toward a reduction of controllable expenditures. *'The cost of 
business insurance, which falls in this category, depends upon many 
factors. Primarily it depends upon the knowledge, experience, and 
facilities of your insurance buyer. The knowledge must be broad, the 
experience extensive and the facilities complete in every department. 
§Johnson & Higgins have had more than a century of experience repre- 
senting the insured in planning, negotiating and servicing low-cost 
insurance programs for commerce and industry. {As buyers of insur- 
ance with ‘‘no axe to grind but yours,” we should like to acquaint you 
with our comprehensive facilities. Just call or write us for full details. 
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$2.35 Per Common| 
For Monarch Knit. 
For Eight Months 


Net profit for Monarch Knitting 
Co. for the eight months ended Aug. 
31, 1946, amounted to approximately 
$242,000—or about $2.35 a common 


‘share after allowance for dividend 


requirements on the 5% preferred 
stock, it is stated. In addition, the 


company showed a _ nonrecurring | from $902,447 to approximately $1,-| depth of 409 ft. 


profit of $170,000—equal to approxi- 
mately $1.66 a common share—from 


During the war, millions of Canadians learned a new habit 


PHILADELPHIA 
SEATTLE 


TORONTO 


Correspondents 
BUFFALO ° 
* S8ANFRANCISCO °* 


sale of machinery. 
Notwithstanding continuing high 
level of demand for the company's 
products, it is anticipated that profit 
margins for the remaining four 
months of the current fiscal year 


WINNIPEG . 


DETROIT 
LOS ANGELES ° 


VANCOUVER 


PITTSBURGH 
HAVANA 


| has recently purchased a number of 
new machines and has rebuilt and 


several of its plants, which is expect- 
ed to reduce costs and to place the 
company in a favorable position ta 


will be somewhat lower as a result| meet future competition 


of increased wage costs. 
A comparison of the company’s 
pro forma balance sheet as at Dec. 


sheet as at Aug. 31, 1946, shows a 
working capital position improved 


308,000. 
It is understood that the company 


vein sections with gold values u 


| EL SOL GOLD MINES No. 1 
| aril hole is reported to have cut 


31, 1945, with the unaudited balance | 


the same highly mineralized diorite 
structure carrying commercial ore 
| indications, as is under development 
| by Louvicoyrt Goldfields. To a 

in the hole, six 
ip to 
$19.25 were secured 


— 


a good habit . . . the habit of regular saving through Victory 
Bonds and War Savings Certificates. 


Because of it, they are better off today than they ever hoped 
to be—better prepared to meet personal emergencies and add 


to the comforts of life. 


A survey made early this year in all parts of Canada revealed 
that 82% wanted to continue this habit of saving—with Bonds. 


This is why the Canada Savings Bond was created. 


This is why employers of about one million persons have 


already decided to encourage their employees to keep up the 
thrift habit, by continuing payroll savings. 


Because Canada Savings Bonds will take the place of both 
Victory Bonds and War Savings Certificates, the Payroll Savings 
Plan has been simplified, but it will still be necessary to make 
sure that every employee is full informed and that each individual 
is given an opportunity to sign up. 

, ¢ ¢ ¢ 
A booklet entitled “One Good Thing” was mailed to employers 
some time ago. Further information will go forward to them in 
the near future. If you did not receive this earlier mailing please 
write to Canada Savings Bonds, 240 Wellington Street, Ottawa, 
to be sure you receive the latest information. 


8 out of 1O will buy again..... 
Canada Savings Bonds 








Page 14 


THE FINANCIAL POST Oct. 5, 1946 








s Prison Reform Nearer? 


Penologists Hope Sask. 
Way to New Deal in 


By HUGH AGNEW 

Saskatchewan, second province in 
Canada to initiate reform measures 
in its penal institutions, has just 
been handed a 60,000-word set of 
sweeping recommendations by a 
special commission which spent six 
months getting at the bottom of the 
matter. 

Penologists now studying the re- 
port, will hail it as a great step for- 
ward if the Saskatchewan Govern- 
ment implements even a few of the 
recommendations. They have seen 
the work of other commissions as far 
back as the turn of the century come 
to naught, This time they think it 
will be different. 

They blame apathy in high places 
for failure of previous commissions 
to achieve desired results. In Sask- 
atchewan, those in the upper brack- 
ets of government are not apathetic. 
Foremost among those who want to 
see something done is Premier J. T. 


The Laycock Commission, by 
which the special investigating com- 
mittee is better known, takes its 
mame from Professor S. R. Laycock 
of the University of Saskatchewan's 
psychology department, who head- 
ed it. The commission began its 
work last March on orders of the 
executive council, and wound up 
its studies early in September. In 
the interval it made a thorough en- 
quiry of Saskatchewan's penal in- 
stitutions and methods. It alko re- 
viewed the work of the 1938 Arch- 
ambault Royal Commission which 
investigated the entire Canadian 
penal system and produced 88 
recommendations for Ottawa's 
benefit. 


Visited United States 

The Laycock Commission visited 
penitentiaries and reformatories 
outside the province, went as far 
afield as the United States to look 
over more progressive institutions 
“here. It enquired into British 
methods of handling and treating 
criminals, particularly the Borstal 
System. 

In the end, Prof, Laycock and his 
two fellow-¢ommissioners, Clarence 
Halliday and William H. Holman, 
produced recommendations which 
embraced practically all the Arch- 
ambault recommendations (some in 
an extended form) and the best fea- 
tures of penology in practice in the 
United Kingdom and the United 
States. 

J. Alec Edmison, K.C., Toronto, 
executive secretary of the Ontario 
Prisoners’ Rehabilitation Society, 
regazds the Laycock recommenda- 
tions as broader than those of the 
A~iembault Commission when ap- 
plie, te the provincial field as 
against the Dominion field. He 
singies out five features of the 
Laycock report which in Canada are 
quite revolutionary. They are: 

(1) More stress placed on educa- 
tional, vocational guidance and 
recreational programs. 

(2) Greater emphasis on higher 
qualification standards for admin- 
istrative staff members of penal in- 
stitutions (university degrees re- 
quired for wardens and other top 
appointments). 

(3) Adoption of a system of pro- 
bation as a form of treatment, based 
on England's Probation of Offend- 
ers Act. 

(4) Increased pay for prisoners. 

(5) Advocation of a system allow- 
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ing payment of fines on the install- 
ment plan, 


Penal Reform Lagging 

Both Ontario and Saskatchewan 
are aiming at the same mark, but 
following different routes. In Sask- 
atchewan, the Laycock Commission 
has determined what needs to be 
done, suggested how to do it, and 
has laid the business in the Legis- 
lature’s collective lap for action. In 
Ontario, whose provincial jail sys- 
tem is generally regarded as far 
ahead of the other provinces, 
Premier Drew has given his provin- 
cial secretary, Hon, George Harri- 
son Dunbar, carte blanche to go 
ahead and make still further im- 
provements. : 

But other provinces are lagging 
far behind with heavy-footed penal 
reform programs, In Nova Scotia, 
there was a.flurry of interest in 1933 
when a royal commission looked 
into conditions in the provincial and 
municipal jails. The work of that 
commission bore no fruit. Accord- 
ing to Mr. Edmison, only recently 
has the province begun to consider 
establishing jail farms to take the 
place of its antiquated jails. 

Conditions have been bad in 
Saskatchewan, but if the Laycock 
recommendations are acted upon, 
that province may jump into the 
lead in the field, this expert told 
The Financial Post. 

In British Columbia, authorities 
have been flirting with the idea of 
introducing England’s Borstal sys- 
tem, A small experiment was begun 
in the late thirties when the prov- 
ince established a reform school for 
wayward youth, but it was called 
off during the war. Now it is being 
taken up again, may ultimately re- 
sult in establishment of the system 
which has brought four out of five 
crime-bent English lads back into 
society. 

Quebec Said Backward 

Quebec is as backward as any, ac- 
cording to Edmison. For years be- 
fore coming to Toronto from Mont- 
real, he was deeply concerned in the 
efforts of that province’s lone 
Prisoners’ Aid Society in Montreal 
to get tae provincial government to 
undertake a prison reform program. 
The reply to every overture made 
to the government was—“No funds 
available.” 

As far back as 1934, the Tascher- 
eau Government passed an Act for 
establishment of a farm home for 
hmoeless discharged prisoners. “But 
nothing has been done whatsoever 
to implement this legislation,” Ed- | 
mison said. 

Edmison is particularly pleased 
that the Laycock Commission re- 
commended an installment system 
of payment of fines. “As the law 
stands now,” he says, “we have what 
amounts to class legislation. The 
bookie with his pockets stuffed with 
€asy money can pay an enormous 
fine without feeling it. The young 
loiterer, the rod-rider, the young 
fellow involved in a street brawl, 
even though he ts a first offender, 
goes to jail when he has no 
money for a fine and thus is brand- 
ed an ex-convict the rest of his life.” 

Eight years have lapsed since the 
Archambault Commission, which 
cost around $300,000, finished its job. 
Mr, Edmison said he knew of only 
four of iis 88 recommendations 
which hac been acted on and these 
only in part. The Laycock Commis- 
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sion is the first to have taken up the 
cross of penal reform since then. 

“These commissions have been 
like voices crying in the wilderness,” 
he said, “There’s no question the 
Archambault report and the work of 
other commissions have aroused in- 
terest in the reform p:oblem. But 
there has been no real progress 
since the end of the First Great War 
except a few reforms brought about 
by riot. Reform by riot is crude. 
The Archambault report deals at 
length with this undesirable fea- 
ture.” 

War Is Blamed 

Edmison holds that the reason 
nothing has been done about the 
Archambault report is that its first 
two recommendations have never 
been dealt with. The first was that 
the Canadian penal system should 
be centralized under Ottawa control 
with the provinces retaining control 
of only a sufficient number of in- 
stitutions to provide for: (a) of- 
fenders against provincial statutes; 
(b) short-term prisoners, and (c) 
persons on remand. The second was 
that there should be an immediate 
conference between federal and 
provincial authorities to agree on 
putting its recommendations into 
effect. “ 


That was back in 1938. The war 
intervened, but most penologists, ac- 
cording to Edmison, insist many 
improvements in the system could 
have been introduced despite the 
war. “Surely there is one socially 
minded statesman in the federal or 
provincial spheres who will insist 
on discussion of these first two re- 
commendations of the Archambault 
report being included on the agenda 
of the next Dominion-provincial 
conference,” he says. 

Edmison, who claims his politics 
is penology (he’s turned down can- 
didacies offered by both Conserva- 
tives and Liberals) doubts that more | 
than 12 M.P.’s could name a tenth of } 
the recommendations contained in 
the Archambault report. 

“Even the Minister of Justice 
admits he hasn't d time to visit 
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1, Place all suitable delinquents 
under trained supervisors in “a full 
probation service,” instead of com- 
mitting them. 

2. Adopt “scientific treatment” 
for time servers. 

3. Use parole more extensively 
as a stepping-stone to rehabilita- 
tion, 

4. Develop an adequate system 
of after-care of discharged prison- 
ers, 


5. Train. prison staff key per- 
sonnel in criminology, sociology, 
psychology or education; broaden 
training and tighten requirements 
for lower ranks. 

6, Establish a “division of cor- 
rection” and a proper retraining 
program whereunder all male pris- 
oners are committed to a “classifi- 
cation centre” for at least three 
months, there to be segregated ac- 
cording to individual possibilities 
for re-education and relayed either 
to “close-custody” or to “minimum 
security” prisons, forestry or work 
camps, 


7. Adopt the Borstal system of 
training schools for delinquent 
boys and girls and extend its prin- 
ciples to adult rehabilitation. 

8. Subsidize a voluntary prison- 
ers’ welfare society. 


9. Add to number of juvenile y 


court judges. 


10. Pay magistrates according to 
responsibilities and relegate as. 
tices of the peace to taking infor- 
mations and issuing summonses. 
11. Engage full-time provincial 
director of education for penal in- 
stitutions; provide ample facilities 
in each for vocational training, 
hobbies, recreation, and organize 
inmate committees on recreation. 


12. Allow prisoners to subscribe 
to any newspaper published in the 
province, plus a religious publica- 
tion. 


Special Treatment 
The Archambault recommenda- 


, tions on psychotic and psychoneu- 


rotic inmates, alcoholics and drug 


a single institution since he re-/ addicts, were followed by the Lay- 


ceived his appointment,” he says. 

“Our one hope of getting any- 
thing done about the Archambault 
report now rests with the new com- 
missioner of penitentiaries, Major 
General Ralph B. Gibson, K.C., who 
has already indicated his intention 
to combine efficiency with humani- 
tarianism. He has already shown a 
practical interest in the cause of} 
prisoner rehabilitation.” 

The three most needed changes in | 
Canadian penology practice he lists | 
as follows: 

(1) Crime prevention and hand- 
ling, of juveniles, plus further de- 
velopment of an efficient police 
force; 

(2) adoption of a_ reformative 
rather than a custodial jail and 
penitentiary system; 

(3) adoption of a scientific and 
practical system of state-supported 
after-care. 

Saskatchewan, he _ says, has 
tackled these basic problems con- 
nected with crime and punishment, 
reform and rehabilitation, accord- | 
ing to the trends of modern pen-' 
ology. 

Laycock Recommendations 

Here are main points in the Lay- 

cock Commission’s program for pre- | 


cock commission—they should be 
treated at mental hospitals and 
similar institutions. 


Prisons and jails no longer will 
have dungeons 6ér black cells, if the 
commission has its way. Prisoners 
who “ask for it” would still be 
isolated in segregation areas, but 
these would be equipped to main- 


: tain health and a “monotonous but 


wholesome” diet 
bread and water. 


would replace 


In addition to recommending that 
prisoners be paid up to 10c. a day— 
some of which would be saved 
against discharge—the Laycock re- 
port suggests that since “the present 
system of $1 to $3 financial grant 
on discharge, is so inadequate 
as to induce further crime,” this 
should .be increased to provide for 
maintenance until the prisoner 
reaches home or gains employment. 
Amount to be determined by ward- 
ens after consultation with the in- 
Stitution’s social worker, a parole 
officer and the director of chaplain 
services, 


“Probation is not to be interpreted 
as leniency. It is a form of treat- 
ment chosen because it is the best 
way to protect soci8ty while meet- 


vention of crime and delinquency: ing needs of the offender,” the com- 


mission says. Properly supervised 
and helped, the offender on proba- 
tion can carry on normal family 
life and avoid the demoralization of 
imprisonment, 


The commission recognizes the 
danger of returning a criminal to 
his community without a careful 
plan for his reintegration. It stresses 
need of adequate guidance of 
parolees and a government-super- 
vised prisoners’ welfare organiza- 
tion. 

“Unsound” is the commission’s 
word for the present system under 
which convicted persons with money 
can escape imprisonment by paying 
fines, whereas the others must go 
to jail. 

‘ «The policy of installment pay- 
ment of fines was adopted in Britain 
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PROTECTING A HERITAGE 


**There is a renascence of forestry thinking in Canada in this post-war period. For example, 


in 1914. There the court is obliged 
to allow time for payment of fines 
and for investigation of inability to 
pay. In 1935 the Money Payments 
Act made further provision for in- 
vestigation of the means of the de- 
faulters before imprisonment, and 
for supervision of defaulters when 
time is allowed for payment. 

“Both these Acts resulted in a 
large decrease in the number of of- 
fenders sent to prison in Great 
Britain,” the report reads. Endors- 
ing the Archamault recommenda- 
tion that the same principles be in- 
‘troduced in Canada, the commis- 
sion went a step farther. It suggest- 
ed that magistrates be allowed to 
remit fines in cases where payment 
of fines or assignment of earnings 
would work an undue hardship on 
the offender or his family. 





Ontario Bean Crop 
To Be High, Forecast 


From Our Own Correspondent 

CHATHAM—Ontario’s white bean 
crop is expected to total 1.3 million 
bushels, an increase of 26.9% over 
1945, J. A. Garner, secretary of the 
Ontario Bean Growers’ Marketing 
Board, states. Contracts have been 
signed with Britain for 560,000 
bushels of dried white beans, de- 
pendent on the size of this year’s 
crop. 


With both acreage and yield in- 
creased over 1945, it is reported that 
if good weather enables farmers to 

complete harvesting, the current 
crop will be one of the best in many 
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FOREST CROP CONSUMPTION 


10 YEARS ENDING 1943 

Per cent 
26.6 
16.7 
4,1 
22.6 
27.2 
2.8 


100, 
DOMINION FOREST SERVICE FIGURES 


Fire, insects, and disease 
Pulp and paper 


Pulpwood exports 
Firewood 

Logs and bolts 

Ties, poles, posts, etc. 





PULP AND 


there is a fuller realization of the serious threat to the forests of tomorrow from con- 
tinval depredations of fire, insects, and disease. It is an amazing fact that such wastage 
far exceeds the annual wood consumption of all Canadian pulp and paper mills al- 
though the pulp and paper industry alone exceeds in employment, net production, 
exports, and capital invested, any other manufacturing industry in Canada. Curtailment 
of the forest hazards of fire, insects, and disease 
is essential to the maintenance of our forest heritage, 
and of our forest industries. It will benefit every 


Canadian forest growth still exceeds depletion. But fire; 
insects, and disease constitute a constant threat to the 
future of the forests and to limit holders operating on a 
sustained yield basis. A resource owned by the public 
from which stems so much of our entire wealth and income 
is worth conserving today for the Canadians of tomorrow. 
Because its mills are here to stay, pulp and paper’s wood- 
lands policy is utilization and perpetuation. 
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Our Exports Hamstrung by U.S. Customs Men 
Arbitrary Tariff Rulings Block — 
Trade Worth Millions of Dollars 


By KENNETH R. WILSON 


Issue will soon be joined in. one of the 
most portentous life-or-death battles in 
Canadian economic history . . the battle 
@gainst the “dead hand” of United States 
customs administration; the so-called “invis- 
ible tariff.” 

On the outcome may depend the difference 
between “full” and indifferent industrial 
employment in this country. Tens of thous- 
ands, perhaps 100,000 jobs are at stake—jobs 
which could be distributed across the length 


* + and breadth of Canada and which add up, in 


total, to millions upon millions of dollars 
worth of trade. 

The point of attack is a system whereby 
score upon score:of legislative and admin- 
istrative barriers now hamstring the intent 
and. purpose of trade agreements. For 
example: 

Rubber tires are supposed to enter the 
United States under a 10% tariff rate. At 
least that’s the impression a manufacturer 
would get by thumbing through the U. S. 
tariff schedules. But when you come to 
ship present-day, synthetics to the U. S. 
you find there is an administrative joker in 
the customs woodpile. You find that tires 
aren't tires; that customs authorities run 
their eyes down a long list and come out 
with the screwball answer that tires are 
really “articles made wholly or in part of 
graphite (carbon black)”; or, if they are 
truck tires, that they may be “articles 
made of rayon.” 

So you, Mr. Canadian manufacturer, 
pay not 10% but 30%. or perhaps more, 
to get your product into the United States. 

Canada Has Offended 


Of course, the United States is not the 
‘enly country in the world which uses cus- 
toms procedure to gum up its import trade. 
Such tactics are found in every country. Can. 
ada was rated one of the worst offenders 
when arbitrary valuations were used back in 
the 30's to shui goods out. 

But it is now believed demonstrable that 
the United States—now loudest in its protes- 
tations concerning the freeing of trade bar- 
riers in postwar commerce—is hy all odds 
the worst offender when it comes to using its 
customs machinery as a head-on barrier to 
importation of other people's goods. So 
great an offender, in fact, that unless some- 
thing can be done about it, there seems 
little purpose in talking glibly about an- 
other and prospective 50% cut in the U. S. 
tar. rates. What's the use of a low tariff, it 
is ask.d, if customs admin.stration, backed 
for the most part by legislative or statutory 
authority, acts to shut out imports willy- 
nilly? 

In Canada, businessmen and government 
officials have reached the conclusion that 
something must be done about it; that this 
issue should and must spearhead any ap- 
proach toward freeing trade barriers between 
the Dominion and the United Staes. Indus- 
try and traders in Canada have been putting 
their case to Ottawa week after week for 
several months. Their complaints have been 
lodged with a special Trade and Tariff Com- 
mittee created by the Government last Janu- 
ary and chaired by Tariff Board Chairman 
Hector B. McKinnon. When the work of this 
committee was completed a few weeks ago, 
it was found that this comp!aint against the 
U. S. customs administ .tion stood out a 
the Number One Cr); of Caracian business 
as it sought re-c..cy, into w "ld markets 
following war's end. . 

Objections Coming Up 

The British are equally concerned ove: 
the same problem. Thus it is expected 1. ¢ 
when the International Trade Conferen: 
open preliminary hearings in Ottawa tl! 
month, both these countries will wialy 
launch objections and complain’ ‘~ ide 
interest in this regard are th: 
proposals for discussion at this com 
JT. cse, as «mended within recent weeks,‘ «e 
official cognizance of the ma‘ter and s' ,gest 
various means for reaching so!''*ion.) 

Backgiound of this complaint .; large! 
this: in 1935 and again in 1938 Canada mau 
important-rec'picor7’ race afreements with 
the United St..tes, air primarily at he 
prot.bitory Smoot-Hawley tariff passed by 
Congress in !930. In part they represented 
an attempt by the Unit 4 States to offset the 
trade alignment of Cu1.- wealth coun- 
tries following the Ottawa conference of 1932. 
Out of these agreements would come, it was 
hoped, a greatly increased flow of goods be- 
tween the two countries. 

True, there were gains on either side— 
especially in items put on the free list. True, 
elso, the war upset implementation, in full, 
ef new tariff arrangements following the 
1938 pact, which came into effect only on 
Jan. 1, 1939. 


New Change of Heart 
But with due allowance for these factors, 
the overwhelming Canadian view, gained 
after long and intensive study over.the_ past 
eight months, and based largely on first- 
hand information submitted by scores of 
industries anc manufacturers, is this: 

That nothing short of legislative action 
and a complete change oi heart on the 
part of U. 8. Customs Administration can 
bring to Canada trade benefits clearly 
intended from present and prospective 
reciprocal trade agreements. 

Both the “change of heart” and the “legis- 
* Jative action” are stressed at Ottawa. Cana- 


dian experts feel that the U. S. Customs Act 
as now operative, is designed primarily to 
keep goods out, rather than let them in. 

In this respect it is thought to be in almost 
direct conflict with the earnest efforts (going 
back now to the Hull program of the early 
thirties) of State Department officials at 
Washington to liberalize protective machin- 
ery and let goods in. Added to this, the matters 
about which most Canadian complaint cen- 
tres are thought to be matters governed by 
statute rather thah administrative discretion. 
Only by a direct Act of Congress can a 


remedy be found. Unlike the presidential 


authority to reduce tariffs by 50%, without 
further Congressional approval, the barriers 
which Canada now seeks to break down cen- 
tre, apparently, on Capitol Hill. 

Speaking generally, the nub of the problem 
is found in analysis of Canada’s exports to 
the United States. Though in 1938 we ship- 
ped (according to U.S. figures) roughly $257 
millidns of goods and materials to that mar- 
ket, the great bulk (75%) were items like 
newsprint, shingles, seed potatoes, etc., which 
the Americas badly wanted and which went 
in free of duty or major customs difficulties, 
Only $68 millions of trade was able to jump 
the tariff and administrative barriers. For 
two countries which boast (in peacetime) 
of doing close to $1 billion worth of trade 
with each other, this $68 millions figure looks 
pretty small. Even in 1939 the correspond- 
ing figure had risen only to $111 millions or 
about one third of our total exports to the 
US. 

Complaints Broken Down 

More specifically, the -Canadian complaint 
falls into several chief categories: 

i. Special or “arbitrary” classification of 
tariff items (the case of rubber tires 
has already been mentioned). 

. Valuaticns for duty purposes. 

3. Legal delays. 

. Difficulties of obtaining binding deci- 
sions, : 

. Marks of origin. 

. Sanitary embargoes. 

. Burdensome formalities. 

. Penalties. / 

The complaint Canadian business makes 
is not, of course, new to the Americans. 
(What will be new will be the chapter-and- 
verse documentation of our case and the as- 
sociation of this case as a direct quid pro 
quo for tariff concessions.) 

Only last year a writer in The Saturday 
F ening Post explored the anomalies of the 

. S. Customs Administration under the title, 
‘Alice-in-Wonderland Court.” He put his 
finger on the root of the trouble when he 
wrote: 

“The seemingly zany questions and ap- 
parently cockeyed answers pop up mostly 
because our tariff acts and customs laws 
are strange and awesome creations. Con- 
gress spasmodically gives birth to new 


Most would-be traders aren’t so lucky. 
Takc, for example, the case of Canadian 
agricultural implement manufacturers. 

To look at the U. S. Customs Act, you’d 
suppose that Canadian agricultural imple- 
ments and parts enter the U. S. duty free. 
But there is a big joker which costs Cana- 
dian firms a lot of business in the course of 
a year; may eventually cost them this mar- 
ket entirely. Implements and parts may 
enter the U. S. duty free only if they are not 
specifically mentioned in the main schedule 
of duty items. This means that nothing is 
an implement “part” unless the shipper can 
prove it cannot be used separately. If any 
implement “part” can be used separately (for 
example, a belt, a chain, a rivet, a bar or a 
knife) it must pay ful] duty, which in most 
cases runs to 35%. ~~ 

In practice, this means then that even if a 
Canadian firm made an initial implement 
sale in the U. S. it would be handicapped 
by inability to service the machine and sup- 
ply parts except under very high duty rates. 

For example: a new motor for a Canadian 
power implement sold in the midwestern 
states had to be shipped to replace one which 
had burned out. The motor got soaked 25% 
or more duty, though the intent of the law 
was quite clearly that it should enter free. 

Then there is the classic matter of rugs. 
These come into the United States at 45% 
duty. But anyone who tries selling a rug 
with a fringe round it finds that he is no 
longer shipping a rug but “an article made 
in whole or in part of fringe.” Result: duty 
135%. e 

To prove the absurdities to which classi- 
fications of this type may go, a very able New 
York expert recently wrote a skit entitled 
“Mr, Skidmore Imports a Rug.” This skit, 
‘reportedly based on legal fact, tells how a 
shrewd American department store owner 
and manager bought a small Turkish rug in 
Constantinople with the idea of bringing it 
back for his own use and enjoyment. He 
knew the duty rate on rugs was 45% but as 
he had paid only $100 for the rug and knew 
it would be worth at least $350 in the United 
States, he did not worry. Knowing some- 
thing about the difficulties of U.S. Customs 
procedure, he made sure of getting a receipt 
from the seller and, before leaving Europe, 
turned it over to an express company, paid 
the duty and left instructions for it to be 
sent direct to his home in the U. S. 


To make a long story short, Mr. Skidmore’s 
rug turned out to be not only an article 
with fringe (liable to 135% duty) but the 
transaction proved to have violated a score 
of hidden or unsuspected Customs rules and 
regulations, Instead of $45 duty as he had 
anticipated, the mythical Mr. Skidmore found 
himself faced with a fantastic bill of $1,537.50 
before he could legally extract himself 
from the clutches of the Customs. It is not 
claimed in the story,that this did actually 


Canadian businessmen can’t * aera duty on goods they ship 
e 


to the United States by referen 


to tariff schedules, because the 


men who administer U. S. customs regulations can make their own 
arbitrary decisions. Here are some of the “invisible tariff” walls: 

1. Arbitrary classification of items for duty purposes. (Rubber 
tires can enter the United States under a 10% tariff rate but U. S. 
castoms authorities classify them as “articles made wholly or in 
part of carbon black” and the duty becomes 30%.) 

2. Valuation of goods for duty purposes. (Waste ends of para- 
chute material, shipped as a gift to U. S. Boy Scouts, were valued 
it $475 by one official. Result: duty of $750 charged. ) 

3. Goods must bear mark of origin. (One U. S. customs man 
demanded that each lath in a shipment of hundreds of thousands 
be individually stamped ‘Made in Canada.”’ ) 

Other “jokers” in customs administration are explained in 


tl e accompanying article. 


tariff acts conceived in a bedlam of log- 
olling, clamoring by pressure groups, 
pulling and hauling by special interests 
an under-the-counter deals, Many pro- 
visions of the tariff‘ acts have less ito do 
with logic and sound economics than, with 
who gets the firmest grip on a Congress- 
man’s ear. The inevitable result is that 
there is probably no other set of laws so 
studded with inconsistencies, omissions, 
contradictions and plain howlers.” 
One Got a Break 
Occasionally this confusion and obscurity 
works in favor of an enterprising importer. 
Thus the case is cited of an American who 
bought a mineral spring in Canada, planning 
to bottle the water and sell it in the United 
States. Too late he discovered there was a 
duty of 15c. a gallon on imported water. This, 
on top of other costs, put him in the red. He 
is reported to have taken his case to a know- 
ing customs lawyer who thumbed his way 
through the Act and came out with the ad- 
vice: “Freeze it.” He had found that under 
Paragraph 1696, ice enters the U. S. free. 
Another case where a customs collector 
really worked to let something in was the 
case of an American who had been drowned 
while fishing in Canada. His body was being 
shipped home for burial in a coffin. But it 
coultin’t enter the U. S. until an appropriate 
item in the Customs Aet had been uncovered. 
What the Customs man did in this case was 
to classify the body as “an American prod- 
uct, not advanced in value or improved in 
condition.” Under this classification it came 
in free. As well, the collector admitted the 
coffin without charge on the theory that it 
was “the usual container” for such goods. 


happen, but it is claimed that everything 
that supposedly happened to Mr. Skidmore 
might have happened to anyone who had 
acted under similar circumstances, ° 

One feature of the U. S. administration 
which underlies all shipments of goods into 
the United States is the cumbersome and 
inflexible system of appeals. In Canada ap- 
peal against a ruling may be made directly 
to the Department of National Revenue and 
dealt with at once by a senior official or, if 
necessary, the Deputy Minister. If the party 
is still not satisfied, there may be direct and 
usually prompt appeal to the Tariff Board. 

But in the U. S., port officials are virtu- 
ally a law unto themselvés. Appeals from 
their individual decisions, it is claimed, take 
from three to nine months, may indeed drag 
on for years and years. There is, for example, 
the celebrated British Pitcairn chinaware 
case, involving an appeal against a customs 
ruling. The ruling was to the effect that the 
British 100% purchase tax must be added to 
the declared value, for duty purposes. The 
Pitcairn case has been before the courts now 
for four years and was disposed of only a 
few weeks ago. 

Meanwhile, and this is very important, U. S. 
Customs collectors are within their rights 
in applying the original high rate of duty, ir- 
respective of what the courts may or may not 
eventually decide.- Thus each individual 
entry tends to be adjudicated on its own 
merits and without reference to exactly 
similar cases which may be before the courts. 

Duty valuations are another headache to 
would-be Canadian exporters. Here are a 
few typical examples: : 

1, The U. S. Customs requires prices for 


duty purchases to be those charged for “usual 
wholesale quantities.” But the border prac- 
tice is to use (for valuation purposes) the 
number of transactions rather than the 


‘volume of goods sold. Thus a firm which 


sold 90% of its output to a few key distribu- 
tors at say $5 per item, but which sold the 
remaining 10% at $7.50 to a number of small 
outlets would find itself charged duty on the 
$7.50 price for its entire export. In Canada, 
normal customs procedure is to accept the 
distributor’s price and base the valuation for 
duty purposes on that price. 

2. Goods must be “freely offered*for sale.” 
But it is claimed that since an airplane, for 
example, is not “freely offered,” say in hard- 
ware stores, except at the retail price, the 
retail price rather than the dealer price gov- 
erns for duty valuation. This is said to be 
particularly hard on companies who want to 
sell. goods through their own dealer outlets 
in the U. S. in order to provide servicing, 
etc. Under such rulings, the profit normally 
made_by the dealer and/or the distributor 
is added to the price on which the duty is 
charged. 

3. Even the final settlement of the long- 
drawn Pitcairn case (mentioned above) in 
favor of the British exporter, does not pre- 
vent U. S. Customs collectors from adding 
in the Canadian and purely domestic sales 
tax when figuring valuation for duty pur- 
poses. 

Another whole series of problems and dif- 
ficulties arises because of legal delays. A 
classic example is said to concern a Canadian 
manufacturer of parachutes who, during the 
war, and in a moment of good will, shipped 
a bundle of waste ends and cords across the 
border for use by Boy Scouts. Because some 
value had to be placed on the waste for duty 
purposes, the nominal figure of $5 was stated. 
A zealous appraiser rated them not as being 
worth $5 but as worth $475, and ordered 
collection of $750 duties. 

A lower court upheld the appraiger’s deci- 
sion. Later (much later) the lower court’s 
view was reversed. The instance occurred 
back in 1940. It took six years to get the 
matter finally settled. 

These long delays may often be much more 
serious than the actual rate of duty. This 
applies especially to seasonable or style goods 
like dresses, or to perishable foodstuffs. The 
claim is made that delays have cost individ- 
ual Canadian shippers both money and mar- 
kets since, by the time the merchandise is 
cleared, it may no longer be saleable at any- 
thihg but bargain prices. The frequency of 
“administrative delay” is said to be so wide- 
spread as to make a number of Canadian 
manufacturers believe it has become a mat- 
ter of official policy. 

Regulations respecting marking of goods 
are also cited by Canadian businessmen as 
the most frequent source of friction at the 
border. Country of origin is said to be 
demanded even in the most unreasonable 
cases. One instance cited is that of dice, 
which the U. S. customs ruled must be 
marked “Made in Canada” on each piece, 
regardless of how this affected saleability or 
playing qualities of the product. This case 
was subsequently appealed and the appeal 
sustained. Another instance was the require- 
ment that every single piece of lath in a 
shipment be stamped “Made in Canada.” 

Another set of barriers caused by local or 
state regulations has proved costly to Cana- 
dians. Thus the tariff concession granted 
Canada on cream in the 30’s has proved of 
no value whatever to Ontario or Quebec far- 
mers bordering New York state, because New 
York state will permit no milk to be sold 
within its borders unless inspected. And 
inspectors are not permitted to make any 
inspections outside state boundaries. 

To Canadians seriously seeking ways and 
means of lowering world trade barriers, and 
hearing similar sentiments from like-minded 
U. S. officials in the State Department at 
Washington, these restrictions make no sense. 
What can be done about.it is a tough prob- 
lem. Perhaps, fortunately, it is not Can- 
ada’s problem. Our problem, as seen by 
Canadian businessmen and officials, is to pro- 
vide overwhelming evidence that some 
change is overdue and imperative. 


What Veterans 
Are Studying 


These are the courses Canada’s ex-servicemen and women 
have enrolled in at our universities 


i Engineering 3,974 | 
} Pnaineerine 
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How Are Veterans Doing 
In their University Studies ? 


Seventeen Out of Twenty Rhodes Scholars This Year Were Ex- 
Servicemen; College Failure Rate Drops From 25% to 10% 
Because of Veterans’ High Marks. 


By RONALD WILLIAMS 

A few days ago 20 Canadian Rhodes Schol- 
ars,.the cream of this country’s 1945-46 uni- 
versity crop, sailed on the Queen Mary for 
England to continue their studies. Seventeen 
were war veterans. 

In the past week a score more veterans 
headed across the border to take up fellow- 
ships and scholarships at various U. S. uni- 
versities—Harvard, Yale, Princeton, Johns 
Hopkins. 

Half a dozen ex-servicemen graduates are 
taking up positions as lecturers at smaller 
United States colleges. Close to 200 other 
student-veterans are about to resume their 
studies on Canadian scholarships won during 
the 1945-46 year. 

These are some of the outstanding achieve- 
ments of Canadian veterans who elected to 
return to school after discharge. In any in- 
terim balance sheet of Canada’s $125 million 
university rehabilitation program for war 
veterans they stand out prominently on the 
credit side. 

Raise Pass Level 

Not quite so eye-opening to the layman 
but perhaps more significant academically, 
are other credit factors like these: 

Average number of failures at one uni- 
versity reduced from 25% to 10% because of 
the good standing of ex-servicemen. 

Pass standing 8% better for veterans than 
for civilian students. 

Twice as many veterans as non-veterans 
passing with honors. 

Failure casualty rate 9.1% for veterans in 
first year science and engineering in the April 
finals at another college, compared with a 
previous 17-year average failure rate of 24%. 

All first year scholarships at University of 
Toronto Law school won by veterans; one 
out of three in second year; three out of five 
in third year. 

Two fellowships in History, one in political 
Economy at U. of T.’s School of Graduate 
Studies, won by ex-servicemen; history 
awards going to a former army captain and 
RCAF (WD) section officer, the other to an 
army lieutenant. 

Value Received 

These are some more impressive academic 
accomplishments of the alumni of Canada’s 
fighting forces. They speak for themselves in 
any attempt to assess the value being re- 
ceived for the money Canada is spending to 
give veterans who want it, a chance at higher 
learning. 

Up to March 31, the university-veteran bill 
was $62 millions. Estimated cost for 1946-47 
is $53 millions; for 1947-48 and wind-up of 
the scheme, $67 millions, Total estimated cost 
of sending approximately 40 million war vet- 
erans to college, nearly $200 millions. 

The cost in itself is staggering—approxi- 
mately $5,000 for every one of the 40,000 vet- 


eran-students. But in relation to the estimated’ 


total cost of $1.2 billions for all World War II 
rehabilitation plus the return in cultural de- 
velopment, career and citizenship training, 
Canada-is more than getting her money’s 
worth on a purely dollar-and-cents basis. 

Add to the credit side of the ledger, the 
long-range intangibles of university educa- 
tion, culture, understanding, character de- 
velopment, logical thinking, greater career- 
potential, and the assets of the government's 
higher education scheme build up into a size- 
able surplus. 

Evidence of these intangible assets are 
glowing tributes coming from universities all 
over Canada to the determination. resource- 
fulness, and intelligence of Canada’s war vet- 
erans; their attention to their studies, even to 
the exclusion of normal school activities. 

There is proof in the case histories of ir- 
responsible pre-war students who, after the 
war, returned to become models of univer- 


sity. behavior and achievement. One such case 
is reported by the University of New Bruns- 
wick. In 1939, the student was one of the 
most disturbing influences on the campus. He 
disrupted his course and appeared to have 
about as much chance of winning a Rhodes 
Scholarship as a fifth former has of under- 
standing the Eimstein theory of relativity. 

He served five years overseas, was wounded 
twice and last year returned for his senior 
year, a changed man, in every respect. Today 
he is a Rhodes Scholar, one of the 17 veterans 
now en-route to OQxford to finish his 
education, 

One of Toronto’s newest lawyers was taken 
prisoner at Dieppe. Behind barbed wire, he 
got hold of a first year law correspondence 
course through the Red Cross and studied it 


,until released. This year he graduated from 


Osgoode hall. 
“Has Proved Value” 

Dalhousie University through its registrar, 
Alex S. Mowat, declared the Department of 
Veterans Affairs scheme for higher education 
for vetérans “has proved its value over and 
over again.” As an example, “an outstanding 
case” is cited. 

A young man completed his high school in 
1937 and after serving throughout the war, 
resumed his studies during the past session. 
He did exceptionally well winning the Waver- 
ley Prize for first place in second year 
Mathematics. 

Veterans are being offered some of the 
best positions in all professions. University of 
Saskatchewan which has kept a detailed 
record of all its veteran-students, reports one 
Rhodes scholar; scholarships or fellowships 
to 87 other veterans. 

Positions accepted by or offered to U. of S. 
ex-serviceinen-graduates include: Instructors 
in Pharmacy at the U. of S.; Instructor at 
Ontario college of Pharmacy; temporary in- 
structor in English at Victoria College, Vic- 
toria, B.C.; teaching fellowship at Toronto 
and California; English instructor at Regina 
college; two studentships, one bursary from 
the National Research ‘council; Research fel- 
lowship University of Chicago. 

Bring New Spirit 

University heads say veterans have brought 
a new spirit, a freedom from inhibitions and 
a marked willingness to accept responsibility 
to the campus. Their academic achievements, 
they add, are even more notable in view of 
the austere conditions under which most of 
them live. 

Out of 2,470 who have discontinued their 
courses since the scheme got under way in 
1945, only nine quit from lack of funds. The 
biggest withdrawal was due to acceptance 
of jobs. This is taken by some as an indica- 
tion of the near-poverty of the young vet- 
eran-student. Penniless most of the time, 
unable to afford entertainment, 841 have 
succumbed to the lure of an easier, more com. 
fortable life now. Next largest group (397) 


.are those who transferred to vocational train- 


ing . . another hint that the financial 
problem was becoming acute. The average 
veteran vocational student is ready to go to 
work after about a year. The minimum uni- 
versity course is four years, although vet- 
erans, by working the year ‘round, can finish 
in 32 months. 


These young ex-solders, sailors and airmen 
are virtually revolutionizing campus. life 
with their fearless discussion and lack of 
inhibitions. M. F. Gregg, president of the 
University of New Brunswick, says: “They 
quickly worked out their own technique for 
study and living. They are studying in a 
way that has not been observed at U.N.B. 

(Continued on page 21) 
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THE GUARDIAN INSURANCE CO. 
OF CANADA 


Stewartville 
Hydro Tunnel 
Is Completed 


Boring of the diversion tunnel at 
the néw Stewartville development 
off the Madawaska River of the 
Hydro-Electric Power Commission 
of Ontario has been completed, and 
work in connection with the con- 
crete entrance portal is now under 
way, it is stated. 

The tunnel, of a horseshoe type, 
about 515 feet long and 30 feet in 
diameter, will accommodate the 
entire flow of the river. Including 
approaches its building entails ex- 
cavation of about ¢1,000 cubic yards 
of rock and 40,000 cubic yards of 
earth. When the dam and power- 
house have been constructed, the 

on . tunnel will be closed off by steel 
$64.8 Millions gates and the section immediately 
under the dam will be filled in with 
~ concrete. 

“ To provide for dewatering of the 
1] area where construction must be 
$81.0 Millions carried out in the dry, two coffer- 
dams will be placed, one upstream 
and the other downstream from the 
site of the main dam. The upstream 
structure will be built first and will 
deflect the course of the river to 
the entrance of the diversion tun- 

nel. 

The main dam at Stewartville will 
be approximately 900 feet long and 
will rise a maximum of 200 feet 
above its rock foundation. The 
powerhouse—both sub and super- 
structure of. concrete—will be lo- 
cated immediately below the dam 


SECURITY — EXPERIENCE 
ECONOMY 


An office, experienced in all classes of 
INSURANCE, is available for consultation on 
YOUR INSURANCE problems. 


MIrTcHELL & RYERSON 


90 Adelaide St. East TORONTO 1 


Home Fires Burning 
Heaviest fire loss over the past 10 years has been sustained by Canadian dwellings 
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GUARDIAN ASSURANCE CO. LTD. 
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Head Office : Guardian Bldg., 240St. James St. West, Montreal 


$75.7 Millions 


$29.7 Millions 


caeeentionat 
<r 
Wisse 
a. 
po 


: INSURANCE COMPANY 
SUCCESSFUL 


OF CANADA 
HEAD OFFICE - MONTREAL 


A. SAMOISETTE, President and Managing Director 


| SOUND SOLID 


NEW HAMPSHIRE 


FIRE INSURANCE CO. 


Writing the following classes of insurance:— 


FIRE and Allied Lines 


PERSONAL PROPERTY 
PLATE GLASS 
PUBLIC LIABILITY 
SURETY 
BOILER AND 

, MACHINERY 


Miscellaneous $20.7 Millions 


ACCIDENT 

AUTOMOBILE 

BURGLARY 

EMPLOYERS’ LIABILITY 
GUARANTEE 

INLAND TRANSPORTATION 
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GRANITE STATE 


FIRE INSURANCE CO. . 
: Continued Rise in Fire Losses 


Eoch symbol 10,000 fires 


Canadian Department 
276 St. James St. West, Montreal 


| : 
DALE & COMPANY 
| LIMITED 
| C. GILBERT ROSS, president 
i , & 
| COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’s AGENTS... . MONTREAL 
e 
Offices at 
MONTREAL - VANCOUVER - TORONTO 
WINNIPEG - HALIFAX 
Associate Offices 


Payne & Hardy, Lid., Hamilton, Ont. 
David J. Morland, Ltd., North Bay, Ont. 


SERVICE 


We would like to tell you what this word 


means to us, 
| 


Part of our free service to our clients, and 
a very important one, is the Fire Preven- 
tion work of our Engineers. They travel 
from Newfoundland to the Yellowknife 
and from Northern Quebec to the Pacific 
Coast, just inspecting th= properties of 
our clicnts. 


That's the type of service . at can only be 
offered by a highly organized office acting 
exclusively as brokers for the Assured, 


“Representing the one who peys the premium” 


MAULSON. 


LIMITED 


IRISH & 


Insurance Brokers, acting exclusively 

for the Assured for over 42 years. 
20 Victoria St. 
Toronto, Ont. 
EL gin 6401 


606 Cathcart St. 
Montreal, Quebec 
PLateau 8595 


To Bring Higher Insurance Cost 


Canadian property-owners will 
pay a higher premium rate for their 
fire insurance if the present rate of 
fire losses continues, insurance com- 
pany executives tell The Financial 
Post. For five years the trend of 
losses has been rising, and this can 
only have one result, experts say. 

If losses continue to the end of the 
year at the rate established in the 
first nine months, in spite of some 
improvement’ in the summer 
months, many companies expect to 
show a deficit on their 1946 opera- 
tions. Actual premiums paid in will 
be about the same as in 1945, but 
the burning ratio will be higher, 
they estimate. Present forecasts, of 
course, they point out, may be upset 
by .the experience in the last four 
months .. the year, but that is con- 
sidered unlikely. 

The total amount of premiums 
paid in 1946 would probably have 
been considerably larger than last 
year were it not that a substantial 
volume of three-year renewal poli- 

te ‘on in 1945 is lacking this 

941, dug to a change in the 
law, stock insurance companies for 
the first ti - wrote fire insurance 
on mercantile paoperties for a three- 
year term and 'n 1942 a still larger 
number of policies were rewritten 
on a three-year basis. These all 
came up for renewal in 1944 and 
1945, reducing the amount of busi- 
ness which might oth<zwise have 
been written in 1946. 


New Business High 


The deciine in total premiums due 
to this cause this year, however, has 
been offset, to a large extent, by a 
large volume of new business on 
new construction and increased in- 
ventories of goods and materials. In 
addition there was a definite trend 
among property-owners to increase 
existing fire insurance to provide 
for the higher values of houses and 
other buildings. 

This question of “insurance to 
value” has been one of the head- 
aches of the fire insurance com- 
panies, since property values ad- 
vanced so sharply during the war 
years. It was accentuated by the 
fact that property owners, insured 
for a three-year term on either resi- 
dential or business property, have 
in many cases not reviewed their 
insurance in the interval, and con- 
sequently have found themselves 
underinsured when a fire came. 

For example a-house bought for 
$7,000 in 1942 would probably cost 
$10,060 to rebuild today. If the in- 
surance policy has béen rewritten at 
the 1942 value, and a fire totally 
destroys the house, the owner gets 
only the $7,000 but has to pay $10,- 
000 to rebuild. . 

The same thing happens as re- 


gards the contents of the house. 
Furniture and furnishings cost con- 
siderably more now than they did a 
few years ago and, accordingly, if 
the Insurance has not been revised, 
the owner will take a heavy loss. 

An estimate made a few months 
ago by a large insurance group indi- 
cated that in Canada the bulk of 
Canadian residential property was 
underinsured by about 45%. Furni- 
ture and house furnishings on the 
average were found to be insured 
only to about 50% to 55% of their 
replacement value. Residential prop- 
erties on the average were insured 
up to about 60% of actual cash 
value. The same situation exists to 
a lesser extent in mercantile prop- 
ties. But underinsurance is less of 
a problem here than in residential 
properties. Businessmen generally 
are more,alert to the possibility of 
loss on their business properties. 
Moreover business property policies 
usually contain a coinsurance 
clause by which the owner agrees 
to keep his insurance up to a certain 
stated percentage of the actual 
valye, say 80%. This helps to make 
him realize what his property actu- 
ally is worth. The premium is usu- 
ally lower where there is a coinsur- 
ance clause, but residence policies 
seldom. contain a coinsurance 
clause. 


Insurance losses are usually ad- 
justed on the actual cash value at 
the time of the loss, the indemnity 
limited, ef course, by the amount 
stated in the contract. So that, in 
event of a building being totally 
destroyed, the loss to the owner 
may be heavy. 

f Company Takes Loss 

In the case of a partial loss the 
insurance company suffers. Sup- 
pose your household effects are 
worth $3,000, but you insure them 
for only $2,000, You pay premiums 
for $2,000 insurance. Then fire may 
damage the contents of, say, two 
rooms in your house to an amount 
of $600. Normally you will be in- 
demnified for the whole $600. But 
the premium received by the com- 
pany is equal only to two thirds of 
the correct premium and, conse- 
quently, the proportionate loss to 
the company is higher than’ it 
Should be. The same thing happens 
when the house itself is under- 
insured. As most city residential 
fires result in only partial damage 
on which the full loss is paid the 
result is serious for the insurance 
companies, 

The increased costs involved’ add 
to the cost of insurance. However it 
is understood that in recent months 
many property-owners have in- 
creased their insurance protection 
more nearly to actudl values, 

Fire losses in 1946, it is estimated, 
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Net earnin 


will be above the 1945 level of $42 
millions. In late summer, the rising 
trend in fire losses appears to have 
been checked, but the coming of 
colder weather and the operation 
of heating apparatus is expected to 
see the burning ratio back again to 
that of last spring. Some company 
executives predict aq substantial 
underwriting loss on their 1946 op- 
erations. 

Expenses also have been higher, 
due to various reasons including the 
proportion of inexperienced help. 
Premium rates, however, have re- 
mained unchanged. 


Fleet Mfg. Deal 
Completed Sept. 16 


Purchase and exchange of Fleet 
Aircraft shares for Fleet Mfg. & 
Aircraft Co. shares was completed 
Sept. 16 by Vincent Corp., The Fin- 
ancial Post understands. Cheques 
for payment in full of $9 a share 
were forwarded to shareholders 
who elécted to take the cash offer 
and two new Fleet Mfg. & Aircraft 
shares were forwarded to sharehold- 
ers who wished shares in the new 
company. 

Shareholders of Fleet Aircraft 
who dic not deposit their shares 
with the trust company for cash or 
exchange should now forward them 
to the Premier Trust Co., Toronto, 
for exchange into the new Fleet 
Mfg. & Aircraft shares on the basis 
of two new for one old, The Fin- 
ancial Post is told. 

The Toronto Stock Exchange has 
ruled, effective Sept 17, that two 
new shares of Fleet Mfg. are good 
delivery against sales of one old 
share of Fleet Aircraft Co. 


Shareholders Approve 
Walker’s Stock Split 


Shareholders of Hiram Walker- 
Gooderham & Worts Ltd. approved 
splitting the common stock on a 
four-for-one basis. In favor were 
votes representing 385,841 shares; 
against votes representing 1,548 
shares. Shareholders will be noti- 
fied when the subdivision becomes 
effective in the issue of supple- 
mentary letters patent, it is stated. 

With 724,064 no par value com- 
mon shares outstanding, 2,896,256 
new common shares will be issued. 
A dividend of 30c. a share is ex- 
pected to be paid on the stock, 
Dec. 15, 1946. This is equal to 
annual rate of $1.20 a share as 
compared with the equivalent of 
$1 a share on the share after giv- 
ing effect to the split. 


War Assets Corp. Offers 
Rails and Barge Parts 


Domestic and export buyers are 
invited by War Assets Corp.’s Ot- 
tawa office (export sales division, 
No. 4 temporary bldg.) to bid on 
purchase of 300 tons of steel rails, 
180,000 lb. petroleum mineral jelly 
and spare parts for nesting barges, 
Trade and Commerce Department’s 
Commercial Intelligence Journal 
announces, 

Offered are: (a) 300 tons of new 
75-lb, BSS steel rails at Vancouver, 
mostly 39 ft. long, some 36, 33 and 30 
ft.; (b) 180,000 lb. petroleum mineral 
jelly in tanks at Winnipeg and 385- 
lb. drums at Nobel, Ont.; (c) seven 
sets of spares for Phoenix steel 
nesting barges at $3,000 each, un- 
used and now in CNR Scarboro (To- 
ronto) yards. Each barge “set” 
contains 3 centre-section pontoons, 
3 rake-end pontoons, deck panels, 
coamings, fenders, hatch covers, etc, 
From these, a five-section barge 
could be assembled, leaving surplus 
material; but, it’s suggested, the 
spares would be of more value to 
present owners of such barges, who 
“could add extra centre sections for 
use in quiet waters.” 
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Public Utility Earnings 

Mexican Light & Power 

June June 

1946 1945 
Gross earns .. $1,550,969 $1,166,729 

Oper. exps. & 

deprec. .... 1,297,705 1,036,228 


253,264 130,501 
190,000 201,954 


63,264 °71,453 
9,073,583 7,102,467 
7,457,192 5,859,739- 


1,616,391 1,242,728 
1,170,000 1,211,724 


446,391 31,004 1,339.0 
The above figures are subject to final 


Incr. 
Go 
32.9 
25.2 
94.0 

188.0 
27.7 
27.2 


_—— 


30.0 


Six Months: 


adjustment when the annual accounts are 
made up. 


*Deficit, 


and, abutting the left bank of the 
Madawaska, will form part of the 
structure. The headworks will be 
incorporated in the dam and three 
steel penstocks, 192 feet long and 
encased in concrete, will convey the 
water directly to the scroll-cases of 
the turbines. Operating under a 
head of 150 feet, the three generat- 
ing units will have a total capacity 
of 81,000 h.p. 

The flooded area for the Stewart- 
ville development will extend back 
to the tail-race of Hydro’s Calabogie 
plant, 12 miles upstream. 

The Stewartville generating base 
is expected to be a valuable addi- 
tional source of power for eastern 
Ontario, and to fit into the grid 
system which the Commission is 
developing to provide better facili- 
ties for interchange of power 
throughout its southern Ontario 
system. 


Representatives from Coast to Coast. 


NINETY-EIGHT YEARS AGO: 


The Prudential Assurance Co. Ltd. of London, Eng., 
commenced operations. Its policy was to provide the 
greatest possible service and protection to the public. 
So well has that policy been carried out that today, the 
Prudential has attained the proud position of the 
LARGEST INSURANCE ORGANIZATION IN THE BRIT- 
ISH EMPIRE. From nominal proportions its assets have 
grown to over one billion, eight hundred millions of 
dollars, and its reputation for service and up-to-the- 
minute flexible insurance protection has become world- 
wide. “Protection” and “Service” are not “just words” 
to the Prudential. They are a constantly expanding 


2 objective to be achieved. 


HAMPSTEAD, QUE., sold last 
week $134,000 of 30-year serial 
bonds at a net average cost of 
2.924%. Underwriting this issue 
was a syndicate headed by L. G. 
Beaubien & Co., and the Royal 
Bank of Canada. The $40,700 of 
2%% serials maturing in the first 
ten years and the $93,300 of serials 
maturing in the last 20 years were 
sold at 97.36. Bonds are dated July T 
1, 1946, and may be redeemed by 
anticipation. The loan was incurred 
for the building of a municipal gar- 
age, purchase of snow removal 
equipment and other public works. 


There is a Prudential agent in your locality. Get in 
touch with him — he can help you to wider, more flex- 
ible, more protective insurance, at the minimum of cost. 
He is there to serve YOU. Use HIM. IT PAYS. 


HE | 
PRUDENTIAL 
ASSURANCE COMPANY LIMITED, OF 

LONDON, ENGLAND 


Head Office for Canada: 
465 ST. JOHN STREET MONTREAL 
OFFICES & REPRESENTATIVES THROUGHOUT CANADA 


STANDARD CHEMICAL CO. has 
notified Montreal Stock Exchange 
that shareholders have taken up 57,- 
213 shares under the recent offer- 
ing of rights. In accordance with 
the underwriting agreement, W. C. 
Pitfield & Co. have purchased the 
balance of 92,787 shares. 


THAT NIGHT CALL... 


What would if mean to YOU? 


+ 


Suppose — tonight — you 
received a ‘phone summons to 
say that fire had broken out in 
your factory, store or business 
premises. Would it spell tempo- 
rary dislocation—or irreparable 
loss? 


You may be insured. But are 
you completely covered? How 
about recently-bought machin- 
ery and stocks — remodelled 


buildings — new manufacturing 
or processing equipment? In 
these days of business reconver- 
sion and hard-to-replace physi- 
cal assets, it is prudent to keep 
watchful guard over insurance 
contracts. See that policies are 
specific, up-to-date, co-ordi- 
nated. Above all, avoid the 
hazard of uninsured and under- 
insvred loss. 


Fair Rates ... Prompt Settlements 


This is the type of complete, safe coverage that is offered by the 
“Union of Canton” group. Why not assign to your local “Union of 
Canton” Agent the task of reviewing your present insurance contracts 


—to “make assurance doubly sure”. 
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COMPANIES OF THE “UNION OF CANTON” GROUP 


HEAD OFFICE FOR CANADA: METROPOLITAN BLDG., TORONTO’ @ COLIN E. SWORD, Manager for Canede 


British Traders Insurance Company Limited - The British Oak Insurance Company Limited - Beaver Fire Insurence Compeny 
Alse under same management in Canada: The South British Insurance Company Limited 
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Morden, Helwig & Ferrie 


LimMitTteo 


INSURANCE ADJUSTERS 


Automobile, Cesualty, Fire and Allied Lines; Inland Marine 


HAMILTON, London, Chatham, Windsor, Owen Sound, 
Sernic, St. Catherines, Kitchener, Welland, 

















ATLAS 


ASSURANCE COMPANY, LIMITED 


* OF LONDON, ENGLAND 
ESTABLISHED 1808 








Accident 








Use and Plate Glass 
Automobile 
Rent Inland 
Burglary Transportation 
Public Personal 
Lieb: Property 
“Let Atlas Carry the Burden” 





READ OFFICE FOR CANADA 
414 ST. JAMES ST., MONTREAL 


DONALD J. DUNLOP, Manager for Canada 
P. DOUGLAS GARTON, Asst.) Manager 


Applications For Agencies'Desired 













This manual pumpef; 
featured at London's Great 
Exhibition of 1851, was 
presented to Toronto in 
1853, and was known as 
“Tiger 6” after Boss 
Tweed’s old New York 
enginecompany. Its crew, 
largely Irish, used the 
Connaught Rangers’ bat- 
tle cry,“Faugh-a-Ballagh” 
—Clear the Way. William 
W. Fox, Jr., later a noted 
Toronto fire captain, was 
torch boy, lighting it to 
night fires through the 
dark streets; 


How Fires were fought inthe 505 


|B mesa the 1850's, even in large Canadian 
Cities, the manual engine, whose “‘bralfes’? 
or pump-handles were worked by muscle-power, 
was still the only means of obtaining water 
pressure to fight fires. But it had been greatly. 
improved. 
The bucket line was superseded by carters who 
hauled water tn the fire in wooden puncheons 
at so much per trip, with prizes for those first 
on the spot. 

' Engines and hose reels (winding-drums mounted 
on light wheels) were hand drawn; ladders were 
carried. Volunteer fire companies were friendly 
rivals, whose picturesque dress uniforms bright- 
ened parades and social gatherings. 

Many buildings w2."e uninsured. But the GORE 
Mutual, founded by men of the Gore District in 
1839, was rapidiy reaching out through L'pper 
Canada in an expansion which was to continue 
into a new century, keeping pace wi.. the 
progress of a Canadian Confederation 2s yet - 
unborn. 
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BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 3 
The Old Canadian Company 


HOWARD W. PILLOW 
Prosident 
CHARLES 6. COWAN G. HAROLD BURLAND 
Vieo-Pres. & Man.-Dir. See.-Treas. 


HEAD OFFICR - OTTAWA 
262 Wellington Street 









G11 Pleee d’Armes 
MONTREAL 


1110 Montreal Trust Bldg, 
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Buy War Savings Certificates and War Savings Stamps 


The Waterloo Mutual 


Fire Insurance 


Company 


Established 1863 


SURPLUS 


For the Protection of 
Policyholders 
$2,051,193.58 


WATERLOO’S PIONEER INSURANCE 
COMPANY 


« 
More than $60,000 damage was done and many people thrown 
out of employment when this large warehouse was gutted by 


fire at Montreal. Zero weather, covering the ground and lad- 
ders with ice, handicapped the fire fighters seriously. In 


Fire Prevention Fights 
Inflation, Helps Output 


Canada generally, fire takes heavy toll each year, in 1945 de- 

stroying almost $42 millions of property (highest since 1932), 

and 391 lives, In the last 10 years, property losses totalled $291 
millions and fatalities 3.006. 


Head Office 


Waterloo, Ontario 











During the war years the vital 
need of materials and equipment 
for the-armed forces made every- 
body realize that fire prevention 
was a patriotic duty—in wartime. 

Armed services, private industry 
and individuals alike, enthusiastic- 
ally accepting the principle that 
nothing should be allowed to im- 
pede production of essential goods, 
organized to fight the fire menace. 

But since the war’s end, how- 
ever, there has been a relaxation 
of effort in many quarters and a 
complacency regarding fire waste 
which, if unchecked, points to a 
highly dangerous situation, em- 
phasized by the rising trend of fire 
losses. 

Total property losses in 1945 were 
almost $42 millions and present 
estimates are that the 1946 total 
will be still higher. Fire fatalities 
in 1945 were 391, pro»ably higher 
in 1946. 

Duty in Peace as in War 

To Canada a young country, eager 
to increase her population, faced 
with acute shortages of goods and 
materials, and threatened with in- 
flation, this situation presents a 
definite challenge that fire pre- 
vention 13 a patriotic duty — in 
peace as well as in war. 

Shortages of goods are admittedly 
an important factor in inflation 
and accordingly, it is all-important 
that fire waste should not be al- 
lowed to interfere \vith production 
or cause an unnecessary demand 
by destroying existing property 
which has to be replaced. 

While fire losses have been dis- 
tributed among all classes of build- 
ings, residence fires, always the 
most numerous, have attracted 
much attention due to the present 
housing shortage. 

In Canada each year, .csidential 


fires averaged «almost 30% of 


the total loss in the last ten years, 
In 1945 they numbcred 39,421 with 
total loss of about $8.1 millions. 
In the 10 years ending Dec. 31, 
1945, ‘they had an aggregate value 
of over $81 million’, a sum which 
would have built over 22,000 low- 
cost homes, 
Materials Loss, Worst 

More important than monetary 
less is the waste of materials, so 
scarce just now. The 1945 residen- 
tial fire loss of $8.1 millions re- 
presents much more than that to- 
day in the resulting shortage of 
badly needsd nails and _ joists, 
bricks and cement, lath and plaster 
as well as the labor involved. 

Industrial fires represent the 
same problem, except that there 
the situation is complicated be- 
cause every industrial fire means 
not only destruction of the factory 
building itself and possibly large 
stocks of raw or finished materials 
but stoppage of production, and 
of employment. 

Every fire in a sawmill, a brick- 
yard or a paint factory makes it 
more difficult for your newly mar- 
ried son or daughter to get a hame. 























Every fire in a textile warehouse 
or factory makes it more difficult 
for you to get a new suit of clothes. 
Every fire in an industrial plant 
means employees out of work until 
new quarters are found or the dam- 
aged ones repaired, 

Destruction of needed materials, 
however, has. another important 
angle. Canada so far has been sin- 
gularly successful in avoiding run- 
away prices. But if the demand in- 
creases and production fails to over- 
take it, (and it is a long way behind 
at present in many cases), it will 
become increasingly difficult to 
maintain prices and avoid infla- 
tion. Black market operations will 
tend to expand and life to become 
more difficult for the average citi- 
zen, Thus fire prevention becomes 
one of the most important elements 
in the battle against inflation. 

Up 70% During War 

The need of expanding every ef- 
fort to prevent fire waste becomes 
apparent from the record of the 
war years, Then, despite the patriot- 
ic incentive to ‘prevent fires, losses 
increased by 70% between 1939 and 
1945. The incentive is just as great 
today, although possibly not so 
apparent. 

Fire loss in the period after World 
War I increased 158% above the 
pre-war level, Fire prevention offi- 
cials hope to prevent a recurrence. 

Another angle is the higher cost 
of insurance likely to ensue if fire 
losses continue to increase, as in- 
dicated in another article in this 
issue of The Financial Post, Fire 
insurance premiums are based on 
the loss experience; if losses con- 
tinue high, premiums must rise. In 
1921 the average premium rate per 
$100 of property insured was $1.11; 
in 1944 67 cents. Per capita fire loss 
in Canada in 1921 was $6.11, in 
1944 $3.39, in 1945 $3.46, 

In the battle against fire waste 
every individual can help, in his 
home, his office or at the plant. 
Carelessness is the big enemy. Sta- 
tistics show smokers’ carelessness 
is the biggest single cause of fires. 
But other important causes are 
careless handling .of matches, | 
neglect to keep stoves and chimneys, 
clean and in a good state of re- 
pair. 

Fire prevention week each year 
has been designed to emphasize the 
need of increasing all efforts to 
checking the fire loss. By mutual 
consent in Canada and the United 
States, it is the week containing 
Oct. 9, the date of the great Chi- 
cago fire. During that week through 
newspaper publicity, public address- 
es over the radio and in the schools, 
the need of preventing fires will 
be impressed on the public, to pre- 
serve property and lives, 

Officials are desirous, however, 
that fire prevention week should 
not be regarded as a complete cam- 
paign. It is only the beginning of 
a year-round campaign, Only in 
that way can Canada’s fire loss 
be effectively reduced, 








Five days before Christmas in 1871, the Economical 
Mutual Fire Insurance Company issued its first 


policy ... 


That the ensuing 75 years were a period of unin- 
terrupted growth for the Company is certified by 
the following impressive figures: 


Assets today .. . $4,257,546.02 


Surplus today for the protection of 
Policy Holders ........ssee+++++ $03,144,591.60 


Mr. J. A, Martin, Waterloo (left) 
and Mr. J. K. Sims, Kitchener 
(right) were recently appointed to 
the Board of Directofs of the 
Economical Mutual Fire Insurance 
Company. 


Mr. Martin, who has been Rub- 
ber Controller of Canada since 
1945, was a scholarship student 
in Classics and Mathematics in 
his younger days, and later be- 
came Vice-President of the Do- 
minion Rubber Company, Limited. 
In addition to his peacetime posi- 
tion as Vice-President of Dominion 
Rubber, he is also Vice-President 
of the Equitable Life Insurance 
Company of’ Canada, Director of the Chartered Trust and 
Executor Company, Sunshine Waterloo Manufacturing Company 
and Hamblin-Metcalfe Limited. 





RECENTLY APPOINTED DIRECTORS 


Throughout the long and eventful period in which 
Economical Mutual has served the nation, never has 
the Company failed to meet a single obligation 
when due... 


The past record and the present strong financial 
position which Economical Mutual enjoys is a source 
of pride to the Company and of satisfaction to 
Policy holders .. . 

Even greater achievements and wider fields of ser- 
vice are assured for the future. 


Mr, Sims was born in Kitchener, 
attended Kitchener Public Schools, 
Ridley College and McGill Uni. 
versity, where he was awarded 
the Montreal Manufacturers’ 
Scholarships in Economics and 
Political Science. He was gradu- 
ated in law from Osqoode Hall. 
Mr. Sims’ father before him, was 
@ director of the Economical for 
many years. The new Director is 
also a Director of the Blue Top 
Brewing Company Limited, The 
W. E. Woelfle Shoe Company 
Limited, Raymond's Nut Shops Limited, and other corporations. 


He is the Company's general counsel and solicitor and has had 
wide experience in Fire, Automobile, Casualty and Life Insurance. 


President: H. Knell—Vice President: Senator W. D. Euler, P.C.— 





KITCHENER 


General Manager: W. W. Foot 


The ECONOMICAL MUTUAL FIRE INSURANCE COMPANY 
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insurance Company Limited Mutual Instrance Company 


. Bi age ! : $s ie : eS eae 2% i ae as ORGANIZED *\ Roe 
Established 1809 For the fourth consecutive year, the municipality of St. James, Mani- bs oie ad eeae is a st AEB 
toba, had the iowest per capita fire loss record among Canadian munici- 


Railway Passengers The Occidental Fire _ |j\| palities with populations over 10,000 in 1945. | | | " : “Se iaatatn si oe 


St. James’ per capita loss, however, has been steadily advancing for oe : a Surplus ........... 3,039,566.10 


aad . ast Sere Dom. Govt. Deposit 2,292,892.17 
Assurance Company Insurence Company the four years, Its 1945 figure of 28 cent’ compares with 16 cents in 1944, ” S es ESS om. Gov eposit 
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eight cents in 1943 and one cent in 1942. The last figure set a low record 
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sche ne 0 Ne ais | Heat Office WAKANESA h.an. 
econd place was taken by another Manitoba municipality, St. al, . ' 
Branches: with a per capita fire loss of 34 cents against $1.66 in 1944. Dartmouth, NS., | Eastern Office TORONTO Cat. 
cs : had the third best record at 36 cents. Dartmouth was in third place in 1944 : bhcting Branches 
Toronto Winnipeg Edmonton - Vancouver also, but its per capita loss that year was 31 cents. Woodstock, Ont., came . pas ets. Son Seam VANCOUVER, SASKATOON 
fourth with a per capita loss of 37 cents. against 86 cents in the previous year. ; ; ; ce acs : > WINNIPEG, MONTREAL a 
EDGAR J. KAY . Other places with low records in 1945 included Oak Bay, B.C., 39 cents; Fs ‘ 
Manager for Canada and Newfoundland | Sault Ste. Marie, Ont., 52 cents; Saanich, B.C., 59 cents and Welland, Ont., | 
Deputy boheger fer Cansde =» K: Campbell : —_ Barrie, Ont., which had a loss of 34 cents in 1944, jumped to $2.09 
Canadian Head Office | Highest per capita loss among the larger municipalities was Chicoutimi| 4 a a THE OLDEST 
: : at $42.16 ($18.33 in 1944 and $2.91 in 1943). The 1945 loss was largely due . » ers ; 
460 St. Francois Xavier, MONTREAL to one large fire in which stores and dwellings worth $670,410 were de- ’ wee 8 4 INSURANCE OFFICE 
stroyed. Next highest loss was $28.10 at Port Arthur which had a loss of “ Ms Bes IN THE WORLD 
$680,260 in one grain elevator fire. Figures for 96 municipalities follow: 
ee | FIRE LOSSES IN MUNICIPALITIES WITH POPULATION OVER 10,000 


Total 
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| Municipality population loss,1945 1945 1944 1943 eee ; . ‘ 
| oe a ya Fire which destroyed pulpwood and d d mill buildi é enliaiak 
. om Ontario re which destroyed pulpw and damaged m uildings and equipment to a 
F ir e P r 4 vention * WGSTIE cccctdccccccvccveccs 20,883 22,029 2.09 0.34 1.97 total value of hundreds of thousands of dollars at the E, B. Eddy Company’s Hull Que., 
Belleville ..cccscsseeseseee 15,642 34,852 228 217 227 plant, last spring also damaged the interprovincial bridge between Ottawa and Hull. — 
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Cc . | wens soveevevepeneeees ty or aoe co 2.18 Traffic between the two cities was broken. The picture shows the steel rails on the 
a pita a eee, Serena tate < ‘aan 4 te Hull side of the Ottawa River, twisted and bent by the heat. 
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estate, personal property, business é Gistwh s.ccccococsoscescoe 28888 9000S «RAL 8, aa sereeeeeseee 15,000 65,958 = 4.393. 60 | 1945, more than one person every 


' | day. Of the total, 159 were men, 86 

; : Kbd0sesbesceteces 5,364 662,857 3.78 6.81 . 5 e al, , 
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s ° Paap ee eS " ° . 2 monton eeeeeeeeeeeeeeee , ’ 89 
labour, which is what you have left aes RE sinks civsiues 16108 1s.a4t ont 045 ae saan poo 
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The 1945 total was the highest in| ---- oa 
day. 000 every day. 

A capital loss which is insurable and Niagara Falls hie te 19,138 29,056 1.52 3.44 Brandon eeeereeeeeeeeeeeeee 17,583 35,149 2.00 . “~ | 
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the last 10 years during which 3,006 Property losses In 1945 averaged 
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If insurance is lacking or inadequate, fate: °.... wees 93383031896 Moose JAW ...ccceeceeceee 20,753 23,410 = 1.13 


VIGILANCE 
Prince Albert ...........++ 12,508 33,402 2.67 is the password to Fire Prevention. 
i i Pembroke .....sssseeeeees 11,695 11,451 098 104 
it usually requires more than. $1,000 of eet” | eaaee cae” Mae Ae OGM i cadisicncsicscsvece QR 70,796 = 1.22 


NEW EARNINGS to replace $1,000 of Port Arthur 25,100 705,331 28.10 0.67 Saskatoon ....ccsssereseees 43,027 93,795 2.18 With long practice it can become a habit of mind. 
capital loss e St. Catharines ....cc.see66 96,550 22,706 «= 0.661.185 No one is in a better position to engender this 
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Fi Pp ti ki 4 Sarnia secccccces 20,082 90,148 449 0.80 
lre rrevention week 1s q@ rem er to Sault Ste. I sedeocovese 20,033 15,071 0.52 1,78 ° e e e . 
. Scarboro Township ....... 24,142 68,149 241 2.31 é Bi Factor in Checkin Fires Agents, Brokers, and Insurance Companies. 
recheck your fire hazards — while Stratford .. vecceceee 2UMGL = 98078s«198«187 ! 
about it check your insurance, and if Budbury ..cccscscocecees, 38,012 = 268,108 4.83.88 Most big costly fires hid small;has passed a rigid test and been. FIRE PREVENTION IS A DUTY TO THE NATION 
d hel k ; Timming ...cccceeeseeeseee 24,070 156,762 651 471 beginnings and could have been ae — by some responsible | 
° TOPOnto ssseceseceecesess GT4,285 2,086,216 3.09 3.02 _ Lauthority.- 
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or broker. : ‘ WinBeee .ccsccccccvcsccnee 210000 698,154 5.07. 1.67 7 ry ers been used as s00n as the) pert knowledge of his own but 
Woodstock 13,021 4,761 0.37 0.86 ’ re was discovered, there are two recognized authorities 


’ So efficient have approved types|in Canada and the United States) 
PHOENIX insurance co. or HARTFORD York Township sees 80,348 100,804 125 = 0.98 “* | of fire extinguishers proved over a| which test fire extinguishers and | Oh ROYAL LIVERPOOL 
Quebeo term of years, that insurance com-| whose judgment is generally ac- | e , 
CONNECTICUT EQUITABLE 3 11965 12,200 1.081.888. 


A Cap de la Madeleine .... panies quote lower premium onj|cepted. They are the Fire Under- 
FIRE INSURANCE COMPANY FIRE & MARINE INSURANCE CO, Chicoutimi 17,005 716,900 42.16 18.33 1 | buildings where they are installed. 


riters Labgratori d the Factory | 
RELIAKCE : WESTCHESTER Drummondville .. ‘ 10,830 18,680 172 = 3.48 | But unless your extinguisher is| Mutuals La bratories. Only by | INSURANCE GROUPS 


Granby ; 14,630 27,015 1.85 1.02 4 efficient, it is worse than useless, ing an extinguisher bearing the ap- 

INSURANCE 00. OF CANADA FIRE INSURANCE COMPANY Holl Ee 32,060 188,335 5.87 yy | because it may fail in time of | proval s stamp of one or both of these 

: , 3,530 80,645 596 1.75 ’ emergency. To be sure you get an| organizations can the buyer be sure | 

PROVIDEKCE WASHINGTON . cw zs 000 46.920 219 2.83 ; efficient yore pe look for the he is getting an efficient article and , 
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" CANADIAN DEPARTMENT, MONTREAL Levis 12,240 18,900 1.54223. a sah 


$8 M. ELLIOTT, M Montreal 928,000 3,940,600 4.25 3.25 3.3! S l Fi P ti ROYAL INSURANCE COMPANY LIMITED 
{ 5 anager on eeeetee ’ ’ ~~ “ 4 ’ ICE ; NY r ME c 
REPRESENTATIVE! THRCUGHOU) CANADA AND NEWFOUNDLAND Ouwemeds . $1,400 53,290 L720 1.26 : ecia ure r ecau lol 1s QUEEN INSURANCE COMPANY OF AMERICA 


« 919.800 261 aye ee NEWARK FIRE INSURANCE COMPANY 
Quebec .... epee 160,275 1,219,§ 6 2.9 . T k Eli ] 99 HUDSON BAY INSURANCE COMPANY 

Rouyn 10,050 51,880 516) 249... arken on ueeitr Za et L THE PIONEER INSURANCE COMPANY 

St, Myacinthe ,......... 18,690 28,690 1.57 12.79 99 THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY 
St. Jean ‘ 14,500 22,735 1.57, 4.56 y Owners of the 83,673-ton luxury | by watertight bulkheads and in asso- | LIMITED 

St. Jerome E 12,875 94,480 7.34 1.99 : lUn® Queen Elizabeth which will! ciation with, the longitudinal sub- | THE GLOBE INDEMNITY COMPANY OF CANADA 
Shawinigan. Falls ..... 22.085 92,040 4i7 4.08 ; Start her maiden peacetime voyage! division, there are, in all, 140 water- | THE LIVERPOOL-MANITOBA ASSURANCE COMPANY 
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Sorel 14,890 94.800 6.37 5.04 a Oct. 16 have paid special attention | Above the watertight bulkheads, THE NATIONAL-LIVERPOOL INSURANCE COMPANY 


1 to fire protection. | the ship is divided into suitable sec- 
& / ‘ Thetford Mines ...csc.ee0+ 12,810 9,900 0.80 1.02 OM Lloyd’s List reports there is a tions by steel firescreen bulkheads. ’ 
Sb, aan Three Rivers ....scceeecens 45,000 204,460 - 2.40 a fire station in the vessel constantly 
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Westmount ....6..00.00005 25,275 50,800 ; 1.85 detecting pipes lead from the hold, 
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€ Burnaby 35,000 $7,182 4 1.62 . to the fire station where equipment 
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New Westminster ...... ses 24,000 24,215 : 3.95 k ‘hanes 
; reatened space with CO2 gas. 
North Vancouver 13,260 49,847 ; 0.67 . 
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Pe teehee : ae asia with sprinkler systems and there 
™ Ss Prince Rupert 14,000 113,275 oe. ‘** lare the usual fire exti ishi 
25,000 14,760 0.67 a is ait 
Pri | Saanich 5, ' . - water mains, Galleys are almost all 
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Victoria e 53,000 122,501 + 96 2.3 an intervening space of nearly six, 
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fortune is the result of careful. planning 
a result of taking precautions against 
bad luck 
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Smokers Cause 
33% of Fires 


Proportion of Total Is 


Larger But Average Loss 
Lower 


Smokers’ carelessness continues 
the biggest single cause of fires 
in Canada. 8’ tics compiled by 
the Dominior. - re Commissioner 
reveal that of a cotal of 52,173 fires 
in 1945, 17,582 were due to smoking. 
The percentage of 33.6% of the total 
is substantialy ebove the 19.7% 
shown in 1944. 


Im most caser the 


| United States 
. Fidelity & 
Guaranty 
1% Comnpeny 


was small, 


averaging a little over $130 ($202 in; 


2044). But officiats point out that 
some of the most serious fires on 
record have res.:\ted from careless- 
ness in handling cig, ettes or cigars, 
or disposing of ma.-i.¢s. 


The next important cause of fires 
was stoves, furnaces and boilers. 
These were responsible for 5,464 
fires, over 10% of the total with 
en average loss of $566. Many of 
these fires are believe due to heat- 


during recent years with repairs 
difficult to make because of the 
lack of skilled help er worn out 


Classification ef fires according 
to exuses follows. 


Origin ef Fires in 1945 
No.of Property 
fires loss 
92,286,430 
3,097,785 
3,813,153 
424,113 


Smokers’ carelesmess .: 
Stoves, furnaces, boilers 
Electrical wiring ...... 


a Plan New Schools 


4,785,639 
18,686,131 


———— —_———y 
52,173 41,903,020 


WE sacccecesceces 


, Shopping for Cheap 
? 


Insurance 


“There is hardly anything in the 
world that some man cannot make 
a little worse and sell a little 
cheaper, and the people who con- 
sider price only are this man’s law- 
ful prey.”—Ruskin. 


For Insurance which fails to 
pay when a loss occurs, any 
price — no matter how little 


— is too high. 
BUY ONLY THE BEST 


cra nis 
: ES: 


Commercia! Union Assurance Company, Ltd. The Canada Accident and Fire Assurance Co. 

Onion Asserance Society Lid. of London The North Weat Fire Insurance Corapany 

The Peletine Insurance Company, Lid. The British General Insurance Company TAd. 

The Californie Insurance Company The Commercial Union Fire Insurance Company 

American Central Insurance Company The British & European Insurance Company Ltd, 
The Ocean Accident and Guarantee Corporation Ltd. 


HEAD OFFICE FOR CANADA + MONTREAL 


with branches and gencral agents at 


HALIFAX - SAINTJOHN + TORONTO ~- WINNIPE@ ~ CALGARY ~- VANCOUVER 
THESE COMPANIES WRITE PRACTICALLY ALL CLASSES OF INSURANCE 


Fire Loss Per Capita 
$3.46 For All Canada 


Slightly Above Previous Year’s Record — 
Five Provinces Show Decline With Saskat- 
chewan Again Leuding and Manitoba Second 


Although Canada as a whole had « higher per capita fire loss in 1945 at 
$3.46 against $3.39 in 1944, Manitoba, New Brunswick, Nova Scotia, Quebec 
and Saskatchewan recorded declines. 

Saskatchewan with $1.09 had the lowest per capita loss, retaining the 
record it has held in most of the last 13 years, and 35 cents lower than in 
1944. Saskatchewan's consistent low loss record is largely due to the fact 
that, not being so highly industrialized as some of the other provinces, she 
has not the same concentrations of goods and materials and hence a fire 
is not likely to cause the same dollar loss as where manufacturing plants 
are involved to a larger extent. In addition, it is stated, Saskatchewan fire 
statistics are reported on a somewhat different basis from other provinces. 


Manitoba had the secorid lowest per capita loss at $1.57, followed by 
Alberta and Prince Edward Island. Highest per capita loss.was in British 
Columbia at $5.55, due to a number of large fires including a ship in’ port 
at Vancouver '$1.4 million, a warehouse $172,814, a school $135,000 and a 
garage, $107,000. 

Figures for 1945 and 1944, and five-year averages, follow. 

Provincial Fire Losses 

Total Per capita 

loss loss 
1945 1945 1944 
$2,208,102 $2.68 $2.32 

5,247,302 5.55 .3.86 

1,159,801 157 1.58 

1,835,331 3.92 4.39 

1,758,747 2.83 4.64 

14,464,189 3.62 3.37 
257,504 2.79 2.72 
14,033,510 3.95 4.06 
938,516 1.09 1.44 


$3.46 $3.39 


5-year 5-year 
average per capita 
loss average 
$1,745,002 $2.17 
3,398,022 3.85 
1,105,311 1.52 
1,782,331 3.87 
1,945,189 3.25 
11,578,284 2.98 
207,175 2.23 
11,899,416 3.47 
970,336 1,12 


Province 


British Columbia ....... 
Manitoba 
New Brunswick ........ 
Nova Scotia .......cc0.e- 
Ontario - 

Prince Edward Island .. 
Quebec ........ a oan 
Saskatchewan ....+.se++ 


Total ..cccccccccceces 41,008,020 $34,469,070 $2.93 


boom in the building of educational 
centres in the province’s history. 
Tenders are to be called soon for 
vocational schools in Halifax and 
Sydney, with possibility of another 
in Pictou county. Scholarships will 


For Nova Scotia 


From Our Own Correspondent 


Keeping Home 


Fires Burning 


Sometimes Costly Business 


In 1945 there were 39,421 residen- 


what happened to a family kitchen 


tial fires in Canada—about three | when gutted by fire, thought to have 
quarters of the total number—with |started near a gas stove, Consider- 
a monetary loss of $8.1 millions and | able expense was entailed in repair- 


, SYDNEY—Nova Scotia is forging 
ahead in the field of education, 
with definite plans for at least two 
$1 million vocational schools, a 
series of junior high schools, a 
fishermen’s training centre, and 
other improvéments. The next few 
years will probably see the greatest 


be established, to aid deserving stu- 
dents from other parts of the prov- 
ince to attend. 

Cape Breton reports most present 
schools antiquated and overcrowded, 
with need for new facilities. A 
teacher shortage, feared earlier, has 
been avoided. 


Why Fire Reels Run 


These were the major causes of fires in Canada during 1945 
Smokers, Matches $3,000,000 


dedabstises 


Electric Wiring & Equipment 
$3,813,000 


Pel fg teem 
$634,000 

yh Petroleum Products 
>) os $1,616,000 


Iincendiarism 
$785,000 


Explosion & Miscellaneous 
4x, $7,618,000 


Each Symbol 1,000 Fires The Financial Post 


254 lives. In the last 10 years, resi- 
dential fires cost $81 millions, almost 
a third of the total property loss in 
the period. 

Many of these homes were com- 
pletely destroyed. But even though 
the majority of house fires do only 
partial damage, the resulting trouble 
and expense may be heavy. Whether 
the fire results from carelessness or 
something beyond the owner’s con- 
trol, the result is the same. 

The picture on the left shows an 
Ontario farm homestead blazing 
fiercely just before it collapsed, The 
fire started near a chimney and 
within 20 minutes the house was 
completely burned and a married 
couple and their six children were 
homeless. 

The picture on the right shows 


unable to get their meals at home 
| had to “eat out” with extra cost and 
inconvenience. 

Residence fires are often caused 
by using flammable liquids to start 
the kitchen fire, or for cleaning 
around the house, carelessness in 
disposing of hot ashes, neglecting to 
keep chimneys and flues in working 
order. The situation emphasizes that 
fire prevention begins at home. 


jing the damage while the family, 


Comeeaniny Chest Goal 
Le Higher in Edmonton 


From Our Own Correspondent 

| EDMONTON—Community chest 
|campaign target of $225,000 for Ed- 
‘'monton is more than double last 
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The balance sheet of your company presents an 
accurate picture of its present condition. Every 
executive should strike a balance sheet of his 
personal financial position, so that he may find 
out exactly where he stands. 


Such a balance sheet will emphasize the im- 
portance of insurance, and the need for full 
protection to cover liabilities and leave a healthy 
cash position. 


Our representative will be glad to assist you in 
this matter. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


A Mutuol Life Insurance Company 


HOME OFFICE NEWARK, NEW JERSEY 
i 


BRANCH OFFICES IN ALL 
LEADING CANADIAN CITIES 


year’s objective. Included is $125,000) the Community chest will be 28 

for capital expenditures, $25,000 for | organizations. 

a $75,000 centre for the northern | 

Alberta division of the Canadian TOWN OF HAMPSTEAD has sold 

Institute for the Blind, and $50,000 | $134,000 244% to 2% %, 30-year serial 

each for YWCA and Salvation Army | bonds. Indicated cost to municipal- 

buildings. ity was 2.924%. Previous financing 
Number of tag days for 1947 has in 1945 was done at a cost of 3.29%. 

been limited to three. Sharing in| Issue was purchased by a syndicate 
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The Canadian Way 


Lhe Spiut of YSar-HPla Yy 


The grand spirit of fair-play goes 


beyond the stadium ... beyond the 


sports grounds. You can see it in a 


thousand ways in our everyday life. 


The spirit of fair-play has always been, 
and will always remain a very basis 
of our society ... a cherished charac- 
teristic of our Canadian Way of Lite. 


Ginam YWalbor Sons, CEmibd 





J. A. WILLOUGHBY 

City and Country 
{REAL ESTATE 
Toe ae 


a Gh IG tig Wes sa ) 
Downtown Office: 186 Yonge.St. Uptown Office: 1 Heath W at Yonge 
| ESTABLISHED OVER 40 YEARS tae 


p 
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How to create at once 
an Estate of $7,153.00 


Of course if you saved $100.00 a year for 72 years 
you'd reach your objective—but 72 years is a lifetime. 
The simple, sure, profitable way to create this estate is 
through the Continental Life $100 Premium Plan. 


Here, literally with a stroke of -ou: pen you create at 
once an estate of $7,153.00°-—an estate which protects 
your family, your home, from the moment you pay 
your first premium and in addition guarantees you a 
pension when you retire. Ask your Continental Life 
Representative about this Plan today. 

*At age 25; 


e 
THE CONTINENTAL LIFE INSURANCE COMPANY 


HEAD OFFICE TORONTO 
e 


NEWTON J. LANDER 


VICE-PRES. AND 
GING DIRECTOR 


JOHN W. HOBBS 


PRESIDENT 


Sa ee 0 a) 


BADMINTON ror rose ano 


aciuty... SPALDING ano 
REACH, WRIGHT E DITSON 


s st he fat 


On Badminton courts you will find physical vigoe 
at its keenest and mental reaction at its best. - 


But where there is champlonship calibre— 
there you will see the best in sports — 
made by Spalding and Reach, Wrigh: “. Ditson. 


A. G. Spelding & Bros. of Canada Lid.—A. J. Reach, \Y: ight & Ditson Co. 
Brantiord ° Cane. + 18 


Would Clarify Policyholder’s Right 
To Designate Beneficiary By Will 


Desirability of revising the law 
affecting life insurance to prevent 
any misunderstanding continues to 
absorb the attention of provincial 
insurance superintendents and com- 
pany executives, 

One point that has received con- 
siderable study in recent years is 
the right of a policyholder to desig- 
nate a preferred beneficiary by a 
genera] statement in his will, Be- 
cause of conflict between the pro- 
visions of @ life insurance policy 
and the life insurance law on the 
one hand, and the terms of certain 
wills, court actions have sometimes 
arisen end provincial officers are 
anxious to find some way to avoid 
this, 


The main difficulty seems to be 
in the wording of wills dealing with 
life insurance. In some quarters it 
is claimed the trouble is due to 
draftsmen being ignorant of the 
complexities of the problem. 

Examples of the sort of difficul- 
ties that arise follow. 

Beneficiary Dies 

A policyholder had two policies 
naming his wife as beneficiary. The 
wife died and the owner had one 
policy made payable to himself. 
Later by will he left to one of his 
three sons “all my real and per- 
sonal property of whatsoever kind 
and nature.” It was held that only 
the proceeds of the policy payable 


, to the policyholder passed to the 
; one son, the three sons sharing 


equally in the other. The court 
ruled that as the will made no 
mention of insurance money it re- 
ferred only to the policies payable 
to the estate, the other policy ap- 
parently being paid under the terms 
of the Insurance Act and divided 


equally among her surviving chil- | A4™ 


dren. 


In another case a man had two 
policies in which his father and 
mother were respectively named as 
beneficiaries, Later he executed a 
declaration (legal statement - in 
writing signed by himself) by 
which he left one half of his estate 
“including insurance” to his fiancee, 
whom he later married. He then 
died. A majority decision of the ap- 
peal court held the wife entitled to 
her share. 


These cases indicate the import- 
ance of naming insurance in the will 
especially if the beneficiary is a 
preferred beneficiary.’ 

Preferred Beneficiaries 


According «to law, preferred 
beneficiaries are the spouse, children 
grandchildren, and parents of the 
person insured, 


But suppose a man makes a will 
leaving his entire estate to his wife. 
If the wife is not named as bene- 
ficiary in the policy and he does not 
mention insurance ifically in 
his will as being left to her, she is 
not considered a preferred bene- 
ficiary and loses the benefits of a 
preferred beneficiary. The proceeds 
of a life insurance policy payable to 
a preferred beneficiary cannot be 
seized for the policyholder’s debts 
nor can they be paid to anybody 
other than the preferred beneficiary. 


Ws wonderful te hawe 
EASE OF MIND 


fLike most people I hadn't much left after meeting 
present day living expenses. Yet it was evident to me 
that my wife and family would need at least $15,000 
more than the value of. my estate if I shouldn’t live. 
And all I could hope to save was about $25 a month: 


Imagine my relief on finding out that I could provide 
the fifteen thousand by putting my $25 a month into a 
London Life Jubilee participating policy (annual 
premium age 30, $285.90). 


“Furthermore, if I live to retire, this policy will provide 


money for my old age. 


“Solving this problem has meant a great deal to my 
family and me. With the future made secure, we feel 


free to enjoy the present.” 


If you have a :_milar 
problem, consult a 


London Life represent- 
ative. He can help you. 


Insurance Company 


Head Office -London,Canada 


Another case in which difficulties 
regarding payment of insurance 
money arises is indicated by a man 
who took out a life insurance policy 
payable to his wife. Later he made 
a declaration, (not in his will), ap- 
pointing his wife beneficiary. He 
did not inform the insurance com- 
pany of this declaration. He then 
borrowed from the bank, on the 
security of the policy without the 
wife joining in the application for 


Oct. Dividends |! 


Rise By 9% 


October dividend payments will 
be up 9% from the same month of 
1945, according to a preliminary 
survey by The Financial Post based 
on dividends declared up to the end 
of September. 


Ten new listings and increased 
regular payments by 20 industrial 
companies was largely responsible 
for higher dividend figure. 

Dividends paid and declared for 
the first 10 months of 1946 are up 
11.5%° from the corresponding 1945 
period, 

Monthly Dividends 


47,161,151 
29,561,639 
12,398,265 
25,366,117 23,877,931 
26,263,290 24,084,659 


++ 245,423,661 219,969,242 
Industrials and Utilities 


Company: Rate Date Amount 
Acadia Atlantic, A ... .25 1 50,0 
x le t. 


50,401,634 
25,645,710 
August ..cccccccecs 12,104,438 
September ....se6s 


October .. 


soeeterene 


Auto Fabric, A 
Beaver Lumber, pf. . 
Beatty Bros., A ..... 


bg EGE,” cavcsece ee 
Belgium Glove ....e.6 . 

Do., 5% pref. sesesee »25Q 
Biltmore Hats ....+... .10q 
Bell Telephone ,..... 
Biltmore Hats, A ... 
Brantford Cord, 

Do., pref. a 
B, C. Elec. & G., p. ... 1.5 
B. C. Power, A ...seee «4 
Building Products .... 
Burlington Steel ..... .15q 
Canada Bread, pfd. . 

bo BB PA. ove sscve O2h 


et 
en tt tt et ps tt ee 


Power ... 
Do., pref. 
Canada Packers, A .... 
Do., B 
Canada Steamships, c. . 
Can. Breweries ...... 
Candn, Canners 
Do., 1st pref. .25q 
Do., participating .... . 
Do., 2nd pref. 15 
Do., participating .... 
Can. Cottons .......56. 48 
DO., PLel, o:cerccucce OG 
Can, Fairbanks, pfd . 1.50¢ 
Can. Food Products , 
Do., A pid. . ee 
Can. Industries .....-. «1! 
Do., pref. 
Can, Gen. Electric .., 
Can, Silk Prod., A ,... 
Can, Westinghouse ... .§ 
Can, Wire Box, A .... .37iq 
Do,, on arrears ..... 37h 
Can. Pac. Riwy. ........ ; 50 
Carnation, Ist pfd. .. +1.00q 
Cassidy's pf. .. 1.75q4-1.750 
Cel’nese of Am. ist p. aera 


ve ref, 3 
Combined Ent., » 1.25q 
« 05q 


-» pref 
Can., Nor. 


oo ts 
Cl OI ee 


5q 
10 
45 


~ 
Vee ee ee Re 


to 
ee Oe ee 


~~ 


Comm, Alcohols 
DOG WERE. se icsecvcece ° 

Cons. Bakeries 

Consumers’ Gas 

i ge Press, A . 


-» extra 
R. L. Crain, 
Cunningham Drug, pf. 1.37!s 
Dom. Coal, pf. .... .37--.38 
Dom,' Foundries ‘ 
Dominion Dairies, pf. . . 
Dominion Glass ...... .25q 
Oe ae ec eesebcgee OQ 
Dom, Oilcloth .... .30+-.10q 
Dominion Textile ... 1.25q 
Do., pref. 1,75q 
Dominion Tar pfd. .... .« 
Essex Packers, pf. 
Foundation Co, 
Fraser Cos. 


a 


pe 


we 
| lela 


35q 


wee 
ee ee OT 


~ 
on 


R 


- pfd. eee eeeeeree 
Do., 54% pref. ....+- 1.37q 
Goodyear Tire ....... 1.00q 
Do., pref. 50q 
Gordon & Belyea, new A .62) 
Do., B 624 


we 
a et tt pt Ot 


~ 


. 25q 
Humberstone Shoe ... 1.25 


00 | Tamblyn, G. ... 


a loan. The bank was unaware of 
the prior declaration which was 
found among the effects of the in- 
sured at his death. Some doubt 
arose as to whether the bank was 
entitled to the money ahead of the 
wife or whether the loan would 
have to be paid out of the general 
estate. 

It is felt that the insurance law 
should be revised to eliminate all 
cases of uncertainty such as these. 


Hudson's Bay ....+.7%+5% 
Internt, Bronze aeens 
ovenee eves TAG 
tal, A ess. 40 
Do., 44% pf. ...+66 112ka 
Int. Mill. 4% pf. .... 11.00q 
Journal Pub, ...... soe TQ 
Jam. Pub. Service .... .17q 
Do., pref. eevee eeeee 5q 
John Labatt ... 
Lang, John A. 


L. &. 

Do., extra ,. 00 
Lewis Bros. .....see06 .15q 
W. M, Lowney Co. .. sae | 
Massey-Harris ..... ooo a 
Mod. Containers ...... .30q 

DO., POL. vacve sees L.37iq 
Monarch Knit, ...0060. .20 

Do., 5% pr. ..ssee . 
Montreal Telegraph... 4. 
Montreal Locomotive .. . 
Moore Corp. versely ¢ 

Do,, pref. A, B ...? tl. 
Murphy Paint ee 
Nanaimo-Duncan, c, .. . 
Nat. Hosiery, A 3 
National Breweries .. 

vo POT. sasvees sees 44q 
Nat. Steel Car ..... coe Oth 
Niagara W. Weav .25q 
1.50q 

»15q 


4 281,313 
5 85,0 


37,500 
15,324 
12,500 
42,772 
53,500 
17,000 


1. 


— 


_— 
Rt ee et et BD te pe ee Oe er ee 


.15q 
50q 


ght & Pr, ord. 
National Grocers ...... 
Ws BOG. ccsogcpacce ete 
Ont. Beauty Supply, pf. .25q 
Ogilvie Flour, c. ..... o 
Ottawa Elec. Rly. .... .80q 
Ottawa L. H. & Pr. 5q 


N. S. Li 


céevececes eBhe 
Power Corp., pfd. ... %1.50q 
Do., 2nd pref, .... %1.75q 
Renfrew Textiles .... %.15q 
Regent Knit., c, .25 
R. Silk Mills, A. 50q 
Robertson, P. L. « 50q 
pe Ar .« 62iq 
Saguenay Power, pf. 1.07q 
St. Law. Corp., A pf... 
-75+-.1.50 


St. Law. Pap,, pf. 
D., 5% p. 1.25q 
covcccee eSOB 


— ee 


aad 
VOR eee oe 


Silverw'd W. 
Silverwood D. . 
Do., pref. ee 

Smith, H. Paper .. 

ep DPOL. ceccs ceecs SOG 
Sher.-Williams, pfd. .. 1.75q 
South. Can. Pwr., p. 5 
Standard Radio, A,B.. 
Standard Paving, pfd.. . 
Stedman Bros. i 


SSH mr 


ee 


Do., pref. 
Tip Top Tailors ...... . 
Tooke Bros. ......e0. 
Tuckett Tob., pf. .... 
Twin City Rapid, pf. 
Thrift Stores 
Toronto Iron 


- 
ee ee ee et ee OO Pe te OO 


1.75q 
1.62iq 
ecocuse «+ .20q 
15q 
75q 
eae ee 1,25q 
Wabasso Cotton ..... 1.00q 
Western Grocers, A .. %.37) 
Do., pref. 3.35 
Western Breweries .30--.10 
W. Koot. P. & L. pf. 1.75q 
+ .20q 


ee 
— A 


Weston, Geo., c. .... 
| eee esecese 200 
Wool Combing pevecces -20q 


TOTAL wo cecsssces eeeccccseccccces 22,330,906 


1 
1 
1 


Mining Companies 
Dome Mines 274 30 
Lamaque Gold . 

Kerr Addison 


Sylvanite Gold 
Teck-Hughes .......+. 
Wright-Hargr@ives . 


Oi Companies 

Brit. Amer, Oil ...... .25q 
Calgary & Edmonton . .05s 
Canadian Oil, 5% pfd. 1.25q 

Do., 8% pfd. ...... 
Foothills 
McColl-Front,, pid. .... 
North Star’ Oll, pfd. . 
2nd Stand. Royalties, pf. .004 
Total 


Financial 
B. A. Assurance .... 1.50: 
Brockville Trust ..... ‘ 
Canada Life 

Can, Perm. Mtge. 

Can, For. Invest., 

Can, Gen. Invest. .... 
Central Can, Loan ,.., 
Economic Invest. ..... 
General Trust, pf. 

Guaranty Trust 

Gt. West Life 

Huron & Erie Mtge. . 
Invest. Found., pfd. ... .75q 
Mtl. C. & D. Bank .... . 
National Trust 


45,000 


Ore ee 


= 


— 
te eC Oe 
’ 


Sun Life Assur. ...... 3.75 
Tor. Gen. Trusts .... 1.50q 
Victoria T. & S. .seee 1.25q 
Western Assur. ...+++. 1.208 


Total eereereee eeeeeeeersseees 


Grand total 
q Quarterly. 
nually. 


tInitial. aNet after corporate income 
tax. *Subject approval of F.E.C.B, 
tN. Y. funds, #On arrears, 


Newfoundland Newsletter 


See New Era of Fish Competition 


AsCombined Food Board’s End Nears 


ST. JOHN’S, NFLD.—With high 
prices available for Newfoundland 
fishery products during the past two 
years, and the orderly marketing 
arrangements under the Combined 
Food Board. program, assuring in 
advance an outlet for all that New- 
foundland could produce, fisher- 
men and merchants have experienc- 
ed life at its best, 


Operation of the Combined Food 
Board program during the past 
three years represented the ultimate 
in order and regularity as4far as 
Newfoundland’s fisheries were con- 
cerned. Production was allocated by 
the Combined Food Board to vari- 
ous consumer countries and New- 
foundland was thus aware in ad- 
vance of the quantities of fish which 
could be sold and the prices avail- 
able. The demand was for as much 
as Newfoundland could produce 
and prices were satisfactory. 


It is not thought, however, that 
the Combined Food Board will op- 
erate in 1947 and a return to com- 
petition amongst the fish producing 
nations is expected. Some measure 
of co-operation between them could 
reduce many of the difficulties of 
the past in the form of subsidies, 
barter arrangements, exchange 
manipulations, etc., and to this end 
a meeting of producer countries, in- 
cluding Newfoundland, was held 
in Oslo on Sept, 30. 


“Lack of Avarice” 
Newfoundland’s fishery objective 
has been described as one of in- 
creased production at reduced cost. 
An obstacle in the way of achiev- 


ing it is what has charitably been 
called the “traditional lack of avar- 
ice” of Newfoundland fishermen. 
During September crews of 10 bank- 
ing vessels, having earned enough, 
abandoned the voyage in mid- 
season, thus losing an estimated ten 
thousand quintals per vessel, valued 
at approximately $150,000, of which 
the men would have earned almost 
50%. 

. 


The Dominion’s Office has an- 
nounged the appointment of R. L. 
M. James of the British Treasury as 
Commissioner for Finance in suc- 
cession to the Hon. I. Wild who is 
returning to England. Mr. James 
is one of 32 Principals of the British 
Treasury. The term of his appoint- 
ment has not been stated, 


. * . 


Decision of the Steel Workers 
Union of North Sydney to handle 
iron ore shipments from Bell Island 
until the close of navigation has 
given new impetus to operations at 
Wabana, This will involve about 
496,000 tons and will just about clear 
the surface stock pile for winter 
operation of the mines. Hopes are 
entertained for substantial con- 
tracts for iron ore from Great Bri- 
tain, but a shortage of transatlantic 
shipping brought two of the mines 
at Bell Island to a stop during the 
North Sydney strike. 

~ * . 
Want More Blueberries 

An appeal has been made by the 
Industrial Development Board for 
an increase in production of blue- 
berries, the average annual produc- 
tion of which, during the past eight 


Life Insurance Sales 


Increase 51% in 1946 


High Cost of Living 


‘and Low Interest Rates 


Seen as Factors Encouraging Buying — Eight 
Provinces and Nfld. Show August Gain 


Sales of new ordinary life insur- 
ance in Canada and Newfoundland 
in August at over $86-millions, were 
almost 438% higher than a year be- 
fore, For the first eight months of 
1946 the total was $778.7 millions, up 
51%. Total sales in 1945 were a 
record $839 millions. 

Agency executives report the 
September sales trend continues 
upward and some companies expect 
to set new records. All provinces 
except Prince Edward Island show 


900 | increases. 


The\ higher sales continue due 
mainly to factors operative for some 
time, the plentiful supply of money 
in circulation and the lack of com- 
petition from consumer goods such 
as washing machines, and electric 
refrigerators. 


More recently, however, agency’ 


executives report the high cost of 
living as a powerful consideration 


50|}among buyers of life insurance. 


These realize that it takes a larger 


g|income to provide the standard of 
840 | living to which they and their fam- 


ilies have been accustomed and ac- 


153} cordingly feel that more life in- 


surance is necessary. 

Prevailing low interest rates have 
been a further factor. An example 
quoted by one insurance man was 
that while in 1925 it was possible to 


75,000} invest say $20,000 in Government 


bonds at 4% to 5% giving an in- 
come of $1,000, now it is difficult to 
get 3% {with equal security, giving 
an income of $600'from the same 


amount of capital. Many family men 
fee] these two conditions make more 
life insurance necessary. 


Moreover, the number of marriag- 
es increased sharply during the war 
years (in 1945, 107478; in 1944, 101,- 
496). Moreover, many parents are | 
buying insurance on their children. 

Demand is spread over practically 
all plans of ordinary insurance. 

Figurés showing the sales and the , 
totals, with comparisons for new 
ordinary insurance, exclusive of 
group insurance, annuities reinsur- 
ance or dividend additions are sup- 
plied by the Canadian Life Insur- 
ance Officers Association: 


Life Insurance Sales in Canada and 
Newfoundland 
(000 of $) 
Sales in August 


1946 
British Columbia 7,527 
Alberta 
Saskatchewan 
Manitoba 
Ontario . 
Quebec ...... . 
New Brunswick 
Nova Scotia ......... 
Prince Edward Island 
Newfoundland ...... Bese 


1945 
4,140 
3,110 
3,404 
3,718 
22,899 
17,517 
1.545 


Total of Canada and 
Newfoundland 86,050 
Sales by Months 


: AluminumIngotExports 


Show Big Jump in August 


By ARTHUR STYLES 

MONTREAL (Staff):—Observers 
who have been wondering just 
when Aluminum Co. of Canada 
would be in a position to step 
up its production from the current 
40% of capacity rate were given 
definite cause for encouragement 
this week. Statistics released by 
the DBS on aluminum ingot ex- 
ports showed that substantial pro- 
gress had been made by the com- 
pany in August in opening up ex- 
port outlets. Approximately 50,000 
tons of ingots were exported, prin- 
cipally to the United Kingdom, the 
United States and Switzerland. 

Significance of the export market 
is this: exports normally provide 
an outlet for 90% of the company’s 
ingot production. Extent to which 
company operations will be lifted 
through the balance of the year 
depends, therefore, on the success 
it has in developing ingot exports. 

In August ingot exports were 92% 
of the total exported through the 
first seven months of 1946, sharply 
contrasting with the 2,584-ton July 
export figure. 


As in the past, bulk of August in- 
got exports, 28,584 tons, went to the 
United Kingdom—170% greater than 
for the seven-months period Jan- 
uary to July, inclusive 28,584 tons 
against 10,598), 


August exports to the United 
States exceeded 10,000 tons, against 
12,000 tons for the January-through- 
July period due to shorfage of 
primary forms of aluminum in the 
United States as consumption of 
fabricated aluminum products 
grows by leaps and bounds. (See 
story P. 1.) 


August exports to Switzerland 
were 5,743 tons—more than twice 
the total in the first seven months 
of this year; bulk of the total for 
the account of Aluminum Ltd’s two 


years, has been about four million 
pounds. Production during 1944-45 
was below average, although the | 
price per pound to pickers reached | 
a peak figure of 20c. This decline | 
was probably due to the fact that | 
more profitable employment was 
easily obtainable elsewhere. Aver- 
age production at present prices, 
places the value of this industry at | 
$1.1 million a year. 


Through the Newfoundland In- 
dustrial Development Board, the 
Ottawa laboratories of the National 
Research Council of Canada hdve 
offered to make their services avail- 
able to Newfoundland firms on 
terms similar to Canadian enter- 
prises in the fields of canning, fresh 
fish processing, etc. This assistance 
should be of great value to New- 
foundland. 

‘e 


Mackerel is an erratic visitor to 
Newfoundland coastal waters. In 
the last four years, however, vast 
quantities of mackerel have inhabit- 
ed the bays surrounding almost the 
entire island. Now a contract has 
been made with the Food Controller 
in Jamaica for purchase by him of 
2.4 million pounds of pickled mack- 
erel. Small boatmen are not experi- 
enced in the technique of catching 
this rather elusive species, and there 
is, therefore, some doubt that the 
full contract can be filled; but it is 
understood that further large quan- 
tities are saleable if they can be 
produced. Agreed prices are ap- 
proximately 8c. a pound at point of 
export, 


fabricating 
country. 

Dollar. value of ingot exports in 
August was $13.3 millions, bringing 
the eight-month total to $29.3 mil- 
lions, Average price of ingots, per 
cwt, dropped from approximately 
$14.80 for the first seven months 
to $13.30. In all, 19 countries im- 
ported ‘ingots « from Canada in| 
August. 

Because of high August volume, 
ingot exports for the first eight 
months of this year totalled 208.8 
million pounds, 25% of Arvida’s| 
peak wartime production on at 
eight-months basis. Main outlets 
in August and on an eight-months 
cumulative basis, follow: 


Countfy August Jan.- 
(000 Ib.) Aug. 
-» 57,170 78,367 
45,040 

16,016 

os -»» 14,623 
oebet 12,964 
x 6,960 

; 5,609 
100,108 208,803 


subsigiaries in that 


United Kingdom 
United States 
Switzerland 
India, 
Czechoslovakia 
France 

China 

Grand Totals .... 


Modern Containers 
Stock Split Approved 


Subdivision of the 25,000 outstand- | 
ing common shares of Modern Con- | 
tainers into 50,000 class “A” shares} 
and the creation of an additional 
50,000 new common shares has been 
approved by shareholders. | 


Public sale has been made of up to 
50,000 new class “A” shares, by G. E. 
Leslie & Co., Montreal, at $21.75 a/ 
share to yield about 4.6%. Proceeds | 
of the sale will not be paid into the | 
treasury of the company. To the| 
extent that all or any part of the} 
30,500 outstanding class ‘A’ shares | 
may not be acquired under the brok- | 
er’s earlier purchase offer to share- | 
holders, the number of class “A” 
shares available for sale under this 
offering will be reduced. 


SC RL 
irritated eyes 
LMA 


Are your eyes sensitive to stron 
lights? Then cleanse and refres 
them with Murine. And use Murine 
when eyes are irritated by sun-glare, 
dust, driving, reading, hay fever or 
factory fumes. ‘There are seven 
important ingredients in Murine. 
Two drops in each eye soothes and 
comforts sere quickly. Ask your 
druggist for Murine. 


RINE, 
i EES 


jit: 
Ottawa 
Valley 


J. B. NETTELFIELD, C.LU. 


whose appointment as Assistant Super- 
intendent of Agencies of The Great-Wast 
Life Assurance Company has been an- 
nounced by H. W. Manning, Vice-Presi- 
dent and Managing Director. Mr. Nettel- 
field, associated with the Company since 
1935, was formerly a Branch Manager in 
both Toronto and Montreal. He will make 
his headquarters in Winnipeg and will 
have as his primary interest the Come 
pany's agency organization in a large 
part of the United States and in West- 
ern Canada. 


AND COMPANY 
REAL ESTATE BROKERS 


SOLD - RENTED - MANAGES 
AND APPRAISED 


WA.1084. 


28 ADELAIDE’ST. w, 
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‘WHAT WOULD 
YOUR BANKER 
SAY—IF .<;: 


you told him you 
owned these assets 


$60,000 
Apartment 
House 


AND THAT... 


you had no CASUALTY INSUR- 
ANCE or Safety Deposit Box for 
your Bonds. Surely he would 
advise you to get protection for 
such valuable property. 


HOW MUCH ARE YOU WORTH? 


Your real worth is your sbility 
to earn. Figure it out—muldply 
the number of months ahead of 
you to 65 years of age, hy your 
monthly earnings. You have 
before you potential earnings from 
$60,000 to $160,000 or over, 
before you are too old to work. 


Have you protected the fortune of 
your earning capacity? 


Write to the Head Office of The 
Dominion Life giving the amount 
you’re worth according to the 
above figuring—yourage and num- 
ber of dependents—and we'll give 
you advice as to how best to protect 
your “worth” by Life Insurance. 


THE MOST VALUABLE 
PROPERTY YOU OWN IS 
STANDING IN YOUR 
OWN SHOES 


WEAD OFFICE WATERLOO. ONTARIO 
BRANCHES IN PRINCIPAL CITIES 
439 


The Ottawa-Hull French Market is a 
stable market. It is not an ordinary 
boom and depression market. 
23,000 daily readers of Le Droit are 
able to buy and will resporid to 
your méssage in Le Droit—a paper 


The 


they have preferred for 33 years. 


Market 
is over 
CL E 
FRENCH 


The only 


Le DROIT 


French Daily Published ih Ontario 


Serves the Ottawa Valley French Market 


98 Georcs Street 
Orrawa, Ont. 


D. L. Bourrorp 
112 Yonce Sr., Toronto 1 


OWNS AND OPERATES CKCH 
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Chartered Banks Open New Branches|How Are Canada’s Veterans Doing 
In All Sections of the Dominion 


Canadian chartered banks con- 
tinue to open new branches at a 
rate that indicates they will shortly 
have as many offices in operation 
es at the beginning of the war— 
about 3,300. 

.The Bank Directory for Septem- 
ber reports ten branches opened 
and two closed, during the month, 
a net gain of eight, with a total of 

174 branches operating in Canada. 
In August the ificrease was 10. 

While practically all the banks 
have shared in the new program, 
the majority of the new branches 
are being opened by banks which 
formerly had widest representation 
ecross the Dominion. 

The changed program of the 
banks, reversing that of the war 
years when over 200 branches were 
closed, is due to a variety of rea- 
sons reflecting the change in the 
situation since the war's end. 

More Experienced Help 

Returned veterans have increased 
the number of available men with 
some experience in banking. These, 
while somewhat rusty, know the 
background of the business and are 
able to pick up the threads without 
too much difficulty. It was estimated 
that close to 9,000 bank men and 
women were in the armed services 
and the majority of these have now 
returned to their fcrmer employ- 
saenut. 

Apart from the larger number of 
Staff now avaiable the desire to 
give tLeir customers the widest pos- 
sible service is a factor in the bank's 
expansion program. In some cases 
this has resulted in opening branches 
in creas where certain individual 


a 


ANGELA 
HOTEL 


Just ea Little Different 


Highest. Standard of Service 
Excellent Cuisine 


Five Minutes to Centre of City 
Continental or American Plan 
Victoria, B.C. 


Regular, Frequent 
CANADIAN FREIGHT 
SERVICES 


te and from 


VENEZUELA 
COLOMBIA-CURACAO 


Sailings fron Montreal, 
Saint John and Halifax, 
also to other West indies, 
Caribbean, and Central 
American ports as induce- 
ment offers. General 
cargo both ways. 
Sailings, rates and other 


tuformation from the 
6 perators, 


SAGUENAY 
TERMINALS LTD... 


‘1700 SUN LPT BUR DING . MONTREQ CANADA 


ROYAL BANK 
OF SCOTLAND 


| (acerporated by Royal Charter 
1727) 


Head Office: 
EDINBURGH 
Branches througheut Scotland 


LONDON OFFICES: 
3 Bishonsgatt, E.C.2 
8 West Smithfield, E.C.1 
49 Charing Cross, S.W. 1 
Burlington Gardens, W.1 
64 New Bond Street, W.1 
Complete 
Banking 
Facilities 
Associated Banas: 
Williams Deacon's Bank Lid. 
Glyn Mills & Co. 


Reovic: schedules and charter flights 
ee. modern pianes.+ . courteous service. 


Montreal e Quebec e Chicoutimi 
Gall and North Shore of St. Lawrence 
Robervate Northerr Quebec 
Senneterre e Hodson Bay 
Winnipers « Bissett © uittle Grand Rapids 
‘Winnipeg e Red cake e Madsen 


Repinae Saskatoon © North Battleford 
Edmentone t or’ Norman e Aklavik 
Edmonton Yellow:nite 
Edmonton e Whitehorse e Dawson 

Vancouver e Whitenorsse Dawson 


| 


Vancouver @ Victoria 


Vancouver e Tofinoe Lebatios e Port Alice 
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banks had not operated at all before 
the war. In others it means simply 
the revival of old connections. 
Where banks aren't opening new 
branches they are expanding their 
connections with other banks to give 
wider coverage through correspond- 
ents, 


Wider Loaning Policy 

The wider loaning policy allowed 
by the bank act revision of 1944 and 
the government guarantees under 
the National Housing Act, Farm Im- 
provement Loans Act and Veterans’ 
Business and Professional Loans Act 
have made some bankers anxious to 
locate new branches at strategic 
points to take advantage of any en- 
larged demand that may occur. 

So far expansion has been re- 
tarded somewhat by the shortage of 
available suitable buildings and of 
building materials for new branches. 
In many cases existing buildings 
have been bought and are being 
altered to meet banking require- 
ments. 

New branches are distributed 
fairly well right across the country. 


Many of them are in smaller towns 
not served with any bank. Others 
are in the larger cities and towns— 
Montreal, Vancouver, Halifax and 
Calgary. Agricultural and mining 
districts alike are shown in the lists 
of new branches. 


In the larger cities, an effort is 
being made to avoid opening were 
branches were closed during the 
war. It is hoped thus to avoid an 
over supply of banking services. 

The new branches moreover are 
solving one of the banks postwar 
problems by providing openjngs for 
the returned veterans. 


Want Junior Clerks 

Meanwhile the banks are looking 
for junior clerks to make good 
shortages created during the war 
years when few male juniors were 
taken on. The opening of new 
branches and the retirement of 
many older men who continued to 
serve beyond the retiring age, dur- 
ing the war, offer greater opportuni- 
ties than have been known in the 
banking profession for some’ years, 
bankers sa;. * 


Managed Investment 
A Stock, Bond “Switch” 


For Compton’s Account 


Compton sells his Maple Leaf Gardens preferred stock and buys another 
Dominion of Canada bond. His investment manager also answers a Finan- 
cial Post subscriber who suggests that he obtain a $3,000 bank loan with 
his stocks offered as collateral, and in this way enlarge his stock portfolio. 


The Compton Account 


Transactions 
SALE: 
No. of 
Shares Security 
50 Maple Leaf Gar- 
dens (pfd.) . 
PURCHASE: 
No. of 
Shares ,. Security Price Amount 
$600 Dom. of Can. 
105.00  %$632.07 


3% /62 $105. 
ee accrued interest amounting to 
07. 


Belling 
Price 


$11.85 
Cost 


Amount 


9682.50 


Compton’s Manager Says: 
As was recently reported in The 
Financial Post, the preferred shares 
i Maple Leaf Gardens Ltd.’ have 
been called for redemption on Nov. 
| 1, 1946, at $12 per share. It was re- 
garded as being to Mr. Compton's 
| advantage that he should sell the 
, 50 preferred shares at the current 
| market price of $11.85 per share 
| rather than hold them for redemp- 
| tion, This has been done and the 
proceeds invested in Dominion 
bonds; thus making Mr, Compton 
| still more liquid. : 


On the “switches” completed dur- 
ing the period from Aug. 16 to Sept. 
13, Joseph Compton's expected an- 
nual income has been decreased— 
temporarily it is hoped—by $17. 

As between Dec, 15, 1944, when 
Mr. Compton’s account was taken 
over and Sept. 13, 1946 (including 
switch), the following is the broad 
change in the position: 

Dec. 15, Sept. 13, 
1944 1946 
Principal Principal 
Sum Sum 


$10,000.00 $12,204.54 


Following is a letter received 
from a subscriber to The Post: 


Policy Question 


I have been following closely 
your weekly articles on “Managed 
Investment.” Compton’s Investment 
Manager seems to have been quite 
successful so far with a fair-sized 
paper profit but I would like to 
offer some criticisms of his methods. 

I would like to Quote first a para- 
graph taken from a book written by 
“Barron's” financial columnist “The 
Trader” called Commonsense Specu- 
lation. To quote—“The crystallized 
aversion to marginal trading un- 
doubtedly has come about from the 
thousands of people ruined by 
shakeouts in bull markets or by pro- 
longed bear markets, where prover- 
bial ‘lifetime savings’ frequently 
have been lost. The constitutional 
distasté for .borrowing on stocks 
seems decidedly ill-founded. It has 
been the experience of the writer 
that just as much money has been 
lost in outright-owned commit- 
ments. Over and over again, ama- 
teur speculators and investors have 
averred, ‘Well, I own my stocks out- 

| right, so I have nothing to worry 

about.’ There is nothing nefarious 
per se about borrowing on securi- 
ties any more than there is in com- 
mercial borrowing. How do all cor- 
porate bonds, which represent bor- 
rowing, come into existénce, unless 
the companies can see a return from 
their investment greater than the 
interest paid out? The elder John 
D. Rockefeller used to advise all 
young men to go into debt up to 
their necks if they knew what they 
were doing and had a proper outlet 
for their fi ds.” 


I would like to suggest to Comp- 
ton’s investment manager that he 


| secure a $3,000 loan from his banker 
| or broker with his stocks held as 


collateral, this to be gradually re- 
duced to 15% or 25% of the original 
investment of $19,000 and the loan 
be used to enlarge his stock port- 
folio, 


Following is Compton’s invest- 


| ment manager’s answer received 


Cennections with roll and alr fines 
s beoses across Canada. Informa- 
flon and reservotions through necrest 
Conedicn Pacific Air Lined Troffic 
Office or any Cancdion Pacific Rall- 
woy ogent. 


TT ETE 


wh hes ee 


=~ 


under date of Sept. 6: 


Manager’s Answer 

The quotation from The Trader 
| merits careful consideration; and 
| of course, under right circumstances 
_ the suggestion which he makes can 
very properly be followed. But 
when it is proposed to borrow for 
the purpose of making additional 
stock purchases, the question of 


member in this connection that we 
have lived in a bull market prac- 
tically e-ntinuously since the late 
summer 42, Bull markets do 
not last *¢ er. 

Fou’ W010 Trader's ad- 
vice w_..4 have been obviously 
helpful “ch advance of the 
stock ma.... .ndex since 1942 has 
made it more and more risky to 
follow the procedure suggested. 


This proposal reached us via The 
Financial Post on Aug. 19. The To- 
ronto Stock Exchange Index of In- 
dustrial Common Stocks then stood 
at 203.0. After a fecovery from its 
latest nose-dive it now stands (on 
the 5th of September) at 189.52. Had 
Compton borrowed such a sum on 
Aug. 19 and bought stocks at the 
pfices then ruling, he would (at 
least on paper) have lost already 
something like $200; the time, in 
other words, waas unpropitious, 

In any case we'do not think that 
Joseph Compton, a married man 
with two small children to feed and 
educate, should ever take avoid- 
able investment risks. Our hope is 
that both his investment fund, and 
his income therefrom, can slowly 
be made to grow—subject to no 
more than occasional brief interrup- 
tions. We beiieve that this can be 
done with complete safety to the 
principal. 


But on’ that basis he cannot—arid 
indeed should not—hope for, quick 
results, 


The Compton Account 
Now Stands 


No. of 
Shares 


Cost *Market 
Security persh, per sh. 
Common Stocks 


10 Can, & Dom. Sugar ... 
5 Consumers’ Gas 
5 Goodyear 
15 John Labatt 
35 Montreal Locomotive , 
35 Southam 
York Knit. Mills 
Preferred Stocks 
Can. Wire Box, A... 23 
E. B. Eddy Co., $1 .... 
Int. Metal Ind., 44%. 
Riverside Silk, A ... 
D. Stuart Oil 
McCabe Grain, A .... 


Bonds 

$800 Can., 3% 1956/59 ... 

900 Can., 3% 1057/60 .... 

1,300 Can,, 3% 1959/62 ... 

2,000 Can., 3% 1959/63 .,. 
Cash .. $82, 
Curr, Market Value of Fund .. $13,049.17 
Prospective Annual Income .... $518,85 
Average Yield on Original $10,000 5.19% 

*Bid price on Sept. 13, 1946. ‘ 


BANK OF CANADA 


Sept. 25 
1946 


22 


2.66 


Sept. 18 
1946 
Liabilities 
Capital paid-up . 
Notes in cire. ... 

Rest fund 
Deposits: 
Chart. banks . 
OOP cr ccers 


$ 
5,000,000 
1,141,338,128 
10,050,367 
39,795,346 
491,415,953 
73,972,171 


~ 605,183,470 


$ 
5,000,000 
1,143,652 ,626 
10,050,367 
49,831,015 
514,872,590 
80,213,288 


Total deposits . 644,917,894 
abs. pay. in 
sterling, U.S.A. 
and for'n gold 
743111 
24,670,609 


1 786,985,685 


currencies .... 
All other liabs. . 


Total liabs. ..... 1,829,53..° 


743,111 
25,172,909 


Assets ‘ 
Sterling & f° 1 
exchange 
Subsid. coin ..,. 
Investments: 
Dom. govt. eh. 1,276.018,129 
Oth, Dom, gov, 524,911,137 
Other secs, ... 10,000,000 


1 OU 743,111 | 
ao 42 483,442 
1,244,207,331 
513,927,567 
10,000,000 
1,788,224,898 
2,559,739 
14,974,495 


Total invest. .... 1,819 99,267 
Premises ....... 4,742 
All other assets . 14,086,145 
Total assets ..... 1,829,536,908 1,786,985,685 | 


_~ ‘ 
Staff Changes 

The Bank of Nova Scotia announces the 
following staff changes: 

S. D. BERGERON, 
Quebec City. 

G. B. GOODWIN, 
Digby, N.S. 

R. L. JOHNSON, to be accountant New 
Waterford, N.S. 

A. L. MaeDONALD, to be accountant 
Davie and Granville, Vancouver, B.C. 

L. W. ROBERTS, to be accountant North 
End, Saint John, N.B. 

H. G. WASHBURN, to be accountant 
Brantford, Ont. 

* . ” 

The Royal Bank of Canada announces 
the following staff changes: 

A. FERGUSON, accountant Portage 
Ave., Winnipeg, to be manager Erickson, 

L. C. FERGUSON, assistant accountant 
3rd St. West, Calgary, to be manager High 
Prairie, Alta. 

H. VICKERSON, supervisor's depart- 
ment, Calgary, to be manager Innisfail, 


Alta. 

J. W. DEWAR, accountant Watrous, 
Sask., to be accountant Rosetown, Sask. 

R. G. PRATT, assistant accountant 
Prince Albert, Sask., to be accountant 
Swift Current, Sask. 

E. C. WRIGHT to be accountant Spring 
Garden Road, Halifax. 

. F. GRANT, manager Orillia, Ont., H. 

C. ALLISON, manager Moosomin, Sask., 


to be accountant | 


to be accountant 


In Their Studies at University? 


(Continued from page 15) 
in the experience of the oldest 
members of the faculty. 

“It would be impossible to quote 
examples of all the organized and 
individual efforts in the field of 
voluntary help (to the faculty) 
which, happily, is obliterating the 
prickly portions of whatever hedge 
of misunderstanding that may 
have stood traditionally between 
faculty and students. 

“Usually their way is unortho- 
dox. Inquisitiveness is rampant 
with them. Courageous is the pro- 
fessor who throws his class open 
for discussion for they will chal- 
lenge his most profound and fav- 
orite themes.” 

Dr. Sidney Smith, president. 
University of Toronto: “All my 
staff tell me they have hever 
worked with a finer group of stu- 
dents. The record of achievement 
of returned men has been higher 
than that of adolescents who came 
to the university directly from 
high schools. They have been 
working hard, and all their endea- 
vors have been characterized by a 
seriousness of purposes-gratifying 
to everyone. These men who 
fought for. Canada and are now 
being given the chance to continue 
their studies will provide many of 
the leaders of our country 20 years 
hence.” 

At the same time, the govern- 
ment, by financing the education 
of 40,000 youths to the tune of 
$200 millions, has overnight upset 
the economy of practically all of 
Canada’s 35 universities and col- 
leges. 

' Before the war total enrolment 
was about 35,000. Today close to 
40,000 veterans alone are getting 
their higher schooling at the tax- 


payers’ expense. On the basis of| 


1939 civilian enrolment, today’s 
university business is more than 
doubled. 

A department of Veterans’ Af- 
fairs survey up to Aug, 31, 1946, 
shows ‘veterans have a marked 
preference for the Arts course. 
Students (including pre-medical, 
dental and Engineering,) totalled 
11,032. Next is Engineering with 
3,974 followed by Commerce and 
Finance with 2,182, This concen- 
tration in these three courses is 
taken as an indication of the re- 
turned man’s practical and realis- 
tic outlook and his desire to make 
himself as professionally profic- 
ient as he can, 

Preponderance of men who 
donned uniform in the Arts is 
believed due to their belief that 
it can open the gates into more 
fields of endeavor; teaching, law, 
theology, journalism, lecturing, 
retailing, graphic arts; administra- 
tion, ete. : 

Coast-wide Survey 

Following is a Financial Post 
survey university-by-university 
for the 1945-46 year: 

Dalhousie: Thirteen prizes or 
scholarships won by ex-service- 


-} men or women. Instructors gener- 


ally agree that the returned man 
shows a stability of purpose and a 
maturity of outlook which is of 
great assistance in their studies, 
Total number of ex-service stu- 
dents, 506. By faculties; arts and 
science, 291; law, 78; medicine, 14; 
dentistry, 3, January-July session, 
Arts and Science, 120, 

University of New Brunswick: 
Average pre-war registration, 280; 
1944-45 veteran enrolment, 19; ci- 
vilians, 400; 1945-46, 518 veterans, 
451 civilians, By faculties (non- 
veterans in brackets) post gradu- 
ates 12 (6); law, 26 (10); arts, 48 
(64); science, 73 (15); engineering 


181 (152); forestry, 178 (65). Com- | 
plete failures among veterans, 2%, 


about one quarter of the average 
failure rate. One of every two vets 
are “top grade” students. They 
include a remarkably high propor- 
tion of married students. Antici- 
pated 1946-47 registration, 1,450 
(900 veterans). 


McGill: Figures aren't available 
on the} 


but officials, say that, 
whole, ex-service students have 
done remarkably well. Because of 
their years, their maturity and ex- 
perience, they are much better 
equipped to cope with their studies 
than are their civilian counter- 
parts. Enrolment: Last December, 
2,376; January, 700; May, 700. By 
faculties: arts and sciences and 
commerce, 1,600; engineering, 600; 
medicine, 70; dentistry, 30; law, 50; 
graduate school, 80; physical edu- 
cation, 30; agriculture 100; misc., 
35; graduate nurses, 30, 

Queen’s University: Forty-nine 
veterans won scholarships in 1945- 
46. Value of 10 major awards 
taken by returned men, $6,000. 
One student won a Reuben Wells 
Leonard fellowship for $500, a 
medal in economics and a $1,200 
fellowship to Hull University, 
England. The top student in arts, 
a veteran, won a $200 scholarship 
and a position as lecturer in the 
Commerce, faculty. Second man 
was also a veteran who, besides 
winning a $200 scholarship, quali- 
fied for fellowships at the Univer- 
sities of Buffalo and Cornell. He is 
now a lecturer in Economics at the 
University of Buffalo. Total en- 
rolment 2,231; veterans, 990. Fa- 
culty of arts (civilian standings in 


| brackets) 509; 56.7% passed clear 


(57.8%); applied’ science, 428; 


timing becomes all important, Re-/¥.,,4 Pringle, manager Harris, Sask, | 44 §0, passed clear (59.2%); medi- 


cine, 63; 66.6% (86.4%). 4 

University of Western Ontario: 
In 1945-46 69% of veterans and 
64% nonveterans received clear 
passes, About 25% received one or 
more supplementals but only 5% 
were counted as failures by DVA. 
50% received second-class honors 
or better. A survey of 600 returned 
men showed 254 or 42% had pre- 
vious university training; 346 or 
58% with none; longest period 
away from school, 15 years; pro- 
portion away from school for over 
10 years, 3.5%; average period 
away from school. 3.9 years; aver- 
age percentage rating on American 
council of Education test, 60% for 
veterans, 50% for nonveterans; 
30% married of which group, 12% 
have children; average age, 24; 
service affiliation, RCAF, 50%; 
Army, 30%; Navy, 20%. 

University of Toronto: Enrol- 
ment, 13,157; veterans, 5,211; by 
faculties (non-veterans in brack- 
ets) arts, 1,314 (4,140); medicine, 
184 (730);*engineering. 913 (725); 
dentistry, 156 (223); forestry, 121 
(61). 

First year science and engineer- 
ing casualty rgte 9.1% compared 
with previous 17-year average of 
24.6%. Low for the 17 year period, 
19.3%; high, 32.3%. Of the 1946 
class, 17% of the veterans obtained 
honors compared with an all-over 
average of about 11%. 

No figures available as yet for 
first year Art students but of 172 
ex-servicemen registered, in the 
second year of the pass course, 
only one failed, a percentage of 
6% as against 6% among the 569 
civilians writing the examination. 
In second year honor arts course, 
veterans held their own, with a 
failure rate of 11%. 

At the Ontario College of Phar- 
macy, 17 veterans won scholar- 
ships, seven out of the nine left 
won first-class honors, In first 
year, of the 142 writing, 65 were 
ex-Servicemen. Thirty-nine made 
the upper half, four failed. Two 
veterans won scholarships in first 
year medicine. A veteran stood 
first in Dentistry. In the first year 
Arts course, 35% of the veterans 
passed with first-class honors; 311 
passed clear. 

Expected enrolment for the 
1946-47 session, 16,000, ‘up 3,000 
from 1945 (about 7,000 veterans, 
44%, compared with 36% last 
year). 

University of Saskatchewan: 
Eighty-seven scholarships, fellow- 
ships or awards won by veterans. 
Ex-servicemen enrolment, 1,835, 
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non-veteran, 1,817. By faculties 
(with civilians in brackets) agri- 
culture, 197 (114); arts, 492 (786); 
commerce. 287 (98); engineering, 
544 (430). Distribution by services: 
Navy, 254 men, 19 women; Army, 
452 men, 23 women; Air Force, 
1,059 men, 26 women; fire fighters, 
1 man; Merchant Marine, 1 man. 

In the arts and sciences, veter- 
ans’ average mark was higher in 
all years than the civilians. In en- 
gineering, their mark was higher 


in first, second and third years, 


but a little lower in the fourth. 

A comparison of standings by 
forces in first year arts and sci- 
ences showed exrsoldiers highest, 
Air Force veterans second and 
Navy third. In first year engineer- 
ing, RCAF was first, Army second, 
Navy third. 

In nearly all courses, more than 
25% of the veterans were in the 
upper “quartile” (75% of. the 
marks are below it, 25% above). 
In last year engineering, average 
marks of married veterans was 
higher than that of single men and 
ex-officers stood higher than 
former other ranks. 

University of Manitoba: Regis- 
tration, 5,425, veterans, 1,769. One 
in every 47 had to repeat and one 
in every 27 withdraw. Civilians: 
one in every 33 had to repeat; one 
in every 42 withdraw. Enrolment 
by faculties (non-veterans in 
brackets) agriculture, 132 (253); 
commerce, 95 (206); engineering, 
308 (667); law, 34 (68); arts ang 
sciences, 1,084 (3,221); medicine, 
25 (241). ’ 
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SAVE MONEY - TIME - WORRY 


Let us manage your — 


Office Building 
Apartment Building 


Duplex 


You can leave the full care of maintenance, collee 


tion of rents, etc., to us. 


Out-of-town clients can arrange to have monthly 
credits deposited in their bank. 


J. D. McWILLIAMS 


REALTY 


>» ° 25 King Se 


West 


TORONTO . 


Member Toronto Real Estate Board 


You don't have te travel by sailing ship te explo 
to-day's trode prospects ia the South-West Puciffe. 
Economic ond trade laformoticn ebout AUSTRALIA, 
NEW ZEALAND, FMA, PAPUA and NEW GUINEA 
and introductions te larvporters and exporters con be 
obtained by asking your benk te write to the 


BANK OF NEW SOUTH WALES 


British & Foreign Departmeat, Sydney, Austrolie 


~—_— - 


University of British Columbia: | 


Enrolment 8,000; veterans, 4,052. 
By faculties; applied'science, 495; 
arts, 3,342; agriculture, 215, Ex- 
pected this month, another 1,000. 
Ex-service students obtained a 


pass standing about 8% higher) 


than that of civilians. 


McMaster University, Hamil 
ton, and University of Alberta 
Edmonton, did not see fit to pro 
vidq statistical data on the show 
ing of veterans in their studen 
bodies. 


CANADIAN BANK NOTE COMPANY 


LIMITED 


STEEL ENGRAVERS AND PRINTERS 


of 


Bank Notes, Bonds, Stock Certificates, Postage and Revenue Stamps 
and all Documents of a Monetary Character 


Head Office: 


Branch 


25 King Street West, 


TORONTO 


Canada-wide telephone 
service— swift, depend- 
able, inexpensive —is 


available to you at any 


hour of the twenty-four, 


any day of the week, 
through the coast-to- 


coast circuits of the 
Trans-Canada Tele- 
phone System. 


TRANS- 


MARITIME TELEGRAPH & TELEPHONE CO, « 


CANADA 


24 Wellington Street, Ottawa 


Branch 


360 St. James Street West, 


MONTREAL 


- 


TELEPHONE SYSTEM 


UNITED TO SERVE CANADA 


NEW 


BRUNSWICK TELEPHONE CO, 


BELL TELEPHONE CO. OF CANADA + MANITOBA TELEPHONE SYSTEM 
DEPT. OF TELEPHONES, SASKATCHEWAN «© ALBERTA GOVERNMENT TELEPHONES 
BRITISH COLUMBIA TELEPHONE CO. 
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; t. 1962 ... 1043 j 
Sept. 1966 ... 1048 1054 
33 Nov. 1949 ... 1005 1014 


Dem, of Canada Bends 
3i Nov. 1951 ... 1035 1038 
Oct. 1982 ... 1028 103% 
i Feb. 1952 ... 1043 105) 
Oct. 1952 ... 103) 1033 
June, 1955 ... 1044 1068 

ov. 1956 ... 1004 1012 

ov. 1957 ... 103% 1033 

ume 1958 ... 104) 105 
Nov. 1958 ,., 105i 106 
Nov. 19m... 1074 1088 
i June 1906 ... 106 1083 

3 Perpetual ... 1033 1043 

Dom. Gusrant'd Bonds 
an. Nat. Railways: 

3 Jan, 1958 ... 103) 

4) Sept. 1951 % 112 


(Supplied 
Ask.| % 


1053 
3 Feb, 


5 Feb. 
5 Feb. 
5 Oct. 1969 
Can. Natl. W. 
5 Mdr. 1955 


3 Jan. 


1003 | 
1003 

1014 | 
1954} 3 


New 
Oct. 


34 J 
4: Apr. 
5 Jan. 
Nova Scotia: 
3 Jan. 1952 


34 Nov. 
4) Sept. 
4i Nov. 
5 Mar. 
Ontario: 
3 Nov. 
314 Nov. 
34 May 


1952 


MAB UAH CHES 


43 Jan. 


1044! 5 Oct. 


Dividends Declared 


This Date 

pay- Date of 

ment payable record 
$ 


Agnvew-Surpass .... 
Aleminum Co. Oct. 30 
Angio Cam. ...... . Oct, 10 
Atias Siceis o Oct, 16 
Bank of N. Scotia . Oct, 16 
Bathurst Pwr. & P. \ ° 
Beli Tele. ........ . 16 
Biltmore Hats 

Do. pid. . 
Brant. Cordage ... 

Do., pref 
B. A. Assurance .. 
Brockville Trust . 
Brazilian Tract. ... 


Oct. 31 


Calgary & Ed. 
Can. Industries . 

Do., 7% pl. .ss-00 
Can. N. Pwr. 

Do., 7% pid. 
Comb. Enterprise . 
Cocks“utt Plow .. 
Coenfed. Life 
Can. OF Co. 

Com 


05 Oct. 15 
15 Oct, 31 
1.75 Oct. 15 
1S Qct, 25 
1.75 Oct. 15 
1.25 Oct. 15 
25 Dec. 2 
1.50 Dec, 15 
‘ «- «15 Nov. 15 
Alcohol .... 05 Oct, 15 
Do., 8% pf. 


Cons. Textile Dec. 2 
Can. Bk. of Comm. .20 Nov. 1 
Ce Fairbanks-M, 1.50 Oct. 15 
Can we «+ 280 Oct. 35 
Can 15 Oct. 15 
Can. 10 Nov. 1 
Crown Cork & > 50 Nov. 15 


Dist. Seagrams 5 
ref. 


Dom. Dairies ‘5% p. .44 Oct. 15 
Dem. .20 Nov. 
Do., pf. 38 Nov. 


Dem. Lite “Assur. 31% Sept. 30 
Dem. Giass 28 Mc. 15 

Do., 7%: pt. .... 35 Oct. 15 
Dem. Oilcloth .. .304+.10 Oct. 31 
Dom. Tar & Chem. .258 Nov. 1 
Dom. Textile 7% pf. 1.75 Oct. 15 
Dom. Woollens .... .20 Nov. 1 
Domnacona Pap. . 


Esmond Mille ..... 1 


Foundation Co. . 35 Oct. 8 
Fraser Cos. 450 Oct. 25 


Gen. Trust . 1.25 Oct. 15 
Goody'r Tire 4% pf. 580 Oct. 30 
Greet Lakes Pwr. 1.756 Oct. 15 
Guaranty Trust .. 14% Oct. 15 
Humberstone Shoe 1.25 Oct. 7 
Imper’l Bk, of Can. .25 Nov. 1 
int. Bronze . 3 

Do., 6% pref. ... .37 
Int. Millang 1. 
Int Nicke} 
Inv. Foundatior., 
Journal Pub. Co. 
Kerr-Addison 05 Oct. 29 
Kirklanc Lake .... 01 No.. 1 
“oe 2 Yabatt 2 Met. 15 
L. St. Joh.. - B44 ot, * 
sanaaees 7% pid. . 


. "8 Oct. 15 
17) Oct. 15 


‘> M. Lowney Co. 


Massey-Harris ... 
Mercury Mills ... 


12) Oct. 15 


25 Oct. 15 
- 25 Nov. 1 
MeColl-Fr. 4% . °.85 
Moneta Pore 

Mtl. Telegraphs .. 


Nat. Steel Car .. 
Nansimo-Duncan 
Utilities 
Nat. Biscuit 
Orange Crush .... 
Ont. Steel ...cces 
De. 7% Hh. ccc 
Pacific Pete 
Penmans 
Do., 6% ° 
Power Corp. Ist p. $1.50 Oct. 1s 
Do., 2nd pid. ... a Oct. 15. 
Preston East Dome £1) Oct. 15 
Purity Flour ...... €@21 Nov. 1 
Proprietary Mines. .05 Nov. 6 


Quebec Power .... .25 Nov. 25 
Regent Anit. ..... 25 Oct. 15 
Reg Kat $1.60 pe 40 Dec. 
Reobiason Cott. 10 Nov. 
hn Artonio ... 07 Nov. 
hav vin igen Water | « 25 Nov, 
Sner.-Wiliams .... .15 Nov, 
Stanc. Chemical .. 1.25 Dec. 
Stand. Fuel ....... *371 Nov, 
Steel Co. 15 Nov. 
Sa ee 75 Nov 1 
St. Lawrence ‘Corp. 
4% P 2.25 Oct. 15 
St. Lewrence Flour 40 Nov, 1 
Do., pic . 195 Nov, 1 
St. Lawrence P he 
6% pt 7541.50 Oct 
ie mae Smith .... 2B) Oct, 
. $2 pf ST. ge: 
m. os A. Gold : 2 Oot. 
Sou. Can. Pr. 6% p. 31.50 Oct. 
Staniey Brock A.. .15 Nov. 
10 Nov. 1 
-19 Ort, 10 
01 Nov: 22 
Tuckett Tob.7% .. 2.75 Oct, 15 
Western Assurance 1.20 Oct, 
West. Brew. ......304+.40 Oct. 
Western Groc. .... 37) Oct. 
Do., 7% pf. ...... 33 Oct. 
Woo! Combing ..,. .25 Oct. 
N. Y. funds. *Initial, 
?Sub. appr. F_E.C.B. 
aNet pay. after deducting corp. inc. tax. 


Oct. 19 
02 Dec. 14 
$48 Oct. 15 


27) Oct. 15 


Sept. 


Supplementary 
Bond Quotations 


Furnished by Invsetment Dealers 
Association 
Month-end Closing Prices 
Sept. 30, 1046 


i. Asked 

Adel. Sheppard 7% /40 ase 
Albert-Bay 5%/30 101 
Alexandra Apts, 3° / é 
‘.necroft Place 4°% /46 w.s. ... 82 
“Bay-Adelaide 6% /47 83 
*Ray-Cumber!'d 642° /44 w-.s. 

Bloor St. George Rity. 7% /46 80 
Brand. Henderson 4/61 
*Clarendyn Apts. 7% /46 
?Clarendon Props. 7° /47 .... 
Connaught Hotel 4%/52 .... 
*Deer Park Manor 7% /40 w.s. 

Dom. Dairies Ist mtge. 4/66. 10044 
Dominion Square 46/59 ...., 102 

Ellis Park Apts. 442% /60..,. 79 

Fed. Foundries 542% /50 ....- 89% 

Gen. Brock Hotel 3° /54 ... 
Gieneagies Inv. 5/44 ws... 

Keefer Realty 5/55 

Lombard Rity. 2%%/51 w.s.. 

Loew's Montreal 4% /58 .... 

Lord Neilson Hotel 4% /47 .. 

Metropol. Bldg. 45 Re inc. 

National Utilities 6¢ 

Ogilwy Rity. 5%%/51 

Ontario Bidg. 3% /43 

(rrhewa Bidg. 3-4°./53 

Prince Edw Hotel 4 
*Richrnend Bidg. 7% /47 

St. Cs ane Stan. Rity. 

-4 

¢T rin y "Bldg. 4° 

200 St. Clair W. re $ 

Windsor Court 3% /56 w.s. . 

York: (St. Bldg. 6% /43 
*York-Adelaide 7%/45 

“lasue carries arrears of interest. 

ws.—With stock attached. 

‘Currently paying on interest arrears. 


_—-—— 


Investment Trusts 


iated Funds 
Can. Int. Trust , 
Can. Invest. 
Can. Invest. Corp. 
Commonwealth . Int. 
Cerporate Iny TTY TTT? 
Trans-Canada (A) 

Do., 4 


a 


o 
Company Meetings 
oem Company Place 
Oct —Atlas Steels ; ..». Welland 
, Oct 8—So. Amer. Gold & P. New York 
Oct. 23—Caigary & Ed. Corp. . Winnipeg 
, Oct 23—Can. Wireb'd Boxes .. Toronto 


Asked 
Affil : 


Due 
4) Feb. 1956 ... 
4h July 1957 ... 
1953... 
43 June 1955 ... 
1954 ... 
1970 ... 


122 
Grand Trunk Pacific Rly.: 
i 1962 ... 
1002; 4 Jan. 1962 ... 


Provincial Govt. Bonds 


Brunswick: 
1951 ... 
3) Aug. 1949 .. 
ne 1956 ... 
1961 ... 
1960 , 


3i June 1956 .,. 
1950 ... 
1960 ... 
1960 ... 
1950 ... 
195) ... 
1965 ... 
4 June 10962 ... 
4i June 1950 .., 
1962 . 

1948 ., 
1133) 5 Dec. 1960 ... 


by Investment ers Assoc. of Canada’ 


Bid Ask. | Due _—-Bid_ Ask. 
119 §=61204 ont Hydre Commission: 
119) 121 | 34 Feb. 1953 ... 106 105 
1014 1026! Prince Edward Island: 
120 1213 | 
1174 1184 4 a 1954 ... 102 
1154 117 | Quebee: 
115 1163 34 Mar. PP | 
‘Ind. 8.5.: 3) Mar. ... 1054 
120 4 Nov. . 1065 
3i Feb, vye ee 
4) Aug. See Deen 
4) Jan. . WN 


Alberta: 

34 June cos 201 
34 June ane 
34 June 

34 June 

3) June 197 
British, ‘Columbia: 
4 Dec, 1957 ... 
4h Jan. 1951 ... 
4) Oct. 1953 ... 
5 Apr. 1954 ... 
Manitoba: 

4 Mar. 1957 ... 
4) Dec, 1956 .. 
5 Dec, 1959 ... 
54 Oet. 1955 ... 
a 


107 «109 
118 (120 


1002 
- 100) 
1034 


102i 


5 Aug. 1958 ... 
64 Oct. 1952 ... 
6 Mar. 1952 ... 


Corporation Bonds 


(Supplied by en Dealers’ Associa- 
tion of Canada) 


Oct. 1, 1946 


Int. 
Rate Due Bid 


% 

sAlg. C. HLB.R.. 5 83 
tAsso. Tel. & T..5i 104 
B. C. Pwe. ose . 102 

Do. 102 
1024 
103 
104 
101 
1014 


Do. 101) 
*Int. Hydro-El... 97 
L. St. Law. Pr. 102 
Mtl. L. H, & Pr. 101 

pe 102) 

100) 


Public Utility 
Issues: 


Nat Lt. & Pwr. 

Otta. L. H. & P. 

Ottawa V. Pwr. 
Do. 


tPower Corp. 

Quebec Pwr. .. 

St. Maurice Pr. 

tShaw. W. & Pr. 
Do. 


Union Gas 
tUnited Secs. . 
Wpg. El. 
Industrial and Realty Issues: 
tAbitibi Pr. P.. 5 °65 98) 
Acadia-Atilantic 
Sugar 32 "65 =102) 
Algoma Steel .. 48 (1 
Aluminum Co.. 34 °74 105 
1B. C. Pulp & P, ; "50 100) 
Do, 50 =—:1004 
Brown Co. .,.. "59 98) 
Burns & Co. .. 4 1004 
Can. Celanese. 34 °59 102 
Canada Cement 4i 101 


Can. Electric .. 41 101 
Cai:. Sas road 3) 1013 


tConsol. Paper.. 
Dom, Coal . 
Dom, Scot. Inv. 
Dom, T. & Ch, 
Dom, Textile . 
Dom. Woollens. 
tDonnacona Pa, 
Dryden Pap.... 
tFederal Grain. 
Gurney Fadry... 
1Gypsum Lime . 
Ham. Cotton., 
Imperial Tob,, 
Inter-City Bak, 
Indust. Accept, 
Ins. Ex. Bidg.. 
*Inv. or . sh. 


Massey 

MeColl-Fron... 
McCormicks .. 
Mercury Mills, 
Moirs Ltd. ... 
Montreal Apts.. 
N. 8. Stl. Coal. 


Simpsons. Ltd.. - "60 105 
Toronto Elevat.  ) 
United Corp... 4 "58 101k .7. 
tWest. Grain... 5 ‘63 98 101 
York Kt. Mills. 31°71 994 102 


*Payable in Can, or VU. 8. 
tPayable in Can., U. 8. or U. K. 
*Payable in U. 8S, 

4Payable in Canada only. 
«Payable in Can, or U. K. 


RECORD OF 
FINANCING 
Sales by Municipalities, Provincial and 
Dominion Governments, Offerings of 


Cerporations and Fereign Securities 
Dominion 


Dominion of Canada Deposit Certificates 
—%s%, due March 11, 1947, $95,000,000. 
Dated it. 10, 1946, Sold at $100 to chart- 
ered banks. 

Due March 18, 1947, $95,000,000. Dated 
—_ 17, 1946. Sold at $100 to chartered 

inks. 

Dominion of Canada Treasury Bills— 
Payable Dec. 13, 1946, §75,000, Dated 

t. 13, 1946. Sold at average discount 
price of $99.89009, av. yield .402% 
Provincial 

Province of Nova Scotia—2%, 244% and 

234%, due Sept. 1, 1947-66, $7,000,000. Dated 

t. 1, 1946, at $99.19, cost basis 2.742%, 
Sold to Bank of Montreal, Royal Securities, 
McTaggart, Hannaford, Birks & Gordon, 
Mead & Co., Harrison & Co., L. C, 
es & Co., Mills, Spence & Co., Bell 

& Gouinlock, Dominion Bank and ¥. J. 
Brennan, 


Municipal 

Town of Gananoque, Ont.—2%%, due 
Sept. 16, 1947-56, $50,000 at $103.63. Sold 
to Bank of Toronto, 

Town of La Prairie, P.Q.—2'2 and 3% 
due Sept. 1, 1947-66, $43,000 at $100.05, Sold 
Hg Banque Canadienne Nationale, c.b. 

City of Montreal, P.Q.—1% and o* due 
Nov. 1, 1947-74, $56,885,000 at $97.81. Sold 
to large synd. headed by Dominion Senet 
ties Corp. and L. G. Beaubien & Co., joint 
synd, mers, 3.09% c.b. 

Montreal Metropolitan Comm.—2%%, 
due Nov. 1, 1957-59, $3,000,000 at $98.275. 
Sold to McLeod, Young, Weir & Co., Bell, 
Gouinlock & Co. and Mills, Spence & Co, 

Town of Rouyn, P.Q.—3%, 20-yr. serial, 
$250,000, Sold to Lageux & DesRochers 
a. St. Onge & Fournier at $99.27. c.b. 

Ge. 

Town of St. Joseph, P.Q.—242%, 20-yr, 
serial, $125,000. Sold to J, E. Laflamme, La 
Corp. de Prets de Quebec and Oscar, Dube 
& Co., at $97.28. c.b. 2.788%. 

District of Glenmore, B. %, due 
July 2, 1947-66, $60,000 at $100. 63, Sold to 
Wood, Gundy & Co. 

Catholic School Mun. of Noranda—2'2, 
2% and )%, due Sept. 1, 1947-66, $300,000 
at $98.85. Sold to Oscar Dube & Co., J. E, 
er and Le Corp. de Prets. c.b, 

05 Te. 

Corporate 


Consolidated Paper Corp.--342.%, due 
Jan. 2, 1967, $35,000,000. Offered at $100 
by Wood, Gundy, Royal Securities, A. E. 
Ames, Dom. Securities, McLeod, Young, 
Weir, Nesbitt, Thomson, L. C. Beaubien, 
Greenshields, W. C. Pitfield, Midland Sec., 
R. T. Leclerc, Savard, Hod, » Collier, 
Norris &, Quinlan, Mills, Spence, Bell, 
Gouinlock, Cochran, Murray, Jas. Rich- 
ardson, McTaggart, Hannaford, Birks & 
Gordon, Burns & Denton, R. A. Daly, 
Pemberton, Eastern Sec., Melody, Sellers, 
Western City Co., Yorkshire Sec. 

Preferred Stocks 


Containers—50,000 class “A” 
shares (no par value), cumulative, prefer- 
ential $1.00 dividend. Offered at $21.75 
per share, to yield about 4.60%. Offered by 
Bankers Bond Corp. : 


Modern 


Municipal Bends 


Oct. 1, 1940 
Due Bid 


1965 
1950 
1950 
1953 
1964 


Halifax .... 3% 
Hamilton .. 
Montreal .. 
Ottawa ... 
Quebec .... 
tQuebec ... 1959 
Saint John . 1950 
‘Toronto ., 4% = 
Vancouver. : 970 
Winnipeg .. 1950 

tPayable canada and New York, 


earn 


Ssee2sssse 


Earnings Trend 
Still Upward 


For Brazilian 


The increasing net profit trend 
for Brazilian Traction, Light & 
Power Co., started last April still 
continues. August net earnings have 
shown increases of 5% and 13.5% 


over the previous month and the 
same month of 1945, respectively. 


Although operating expenses stil] 
continue to rise, monthly gross 
revenue has been rising at a lit- 
tle more rapid rate. March to Au- 
gust saw monthly revenue increas- 
ing from $5,549,497 to $7,325,514, op- 
erating expenses rising from $3,200,- 
009 to $4,209,617. 

Net earnings for the first+ eight 
months of 1846 were $21,240,322 
($20,549,728 for the same period of 
1945 and $30,165,333 for the whole 
of 1945). If the recent trend con- 
tinues earnings for 1946 will be 
considerably higher than the 3.4% 
experienced so far. 


Here are the figures for August, 
1946 and 1945 and for the eight 
months of 1946. 


Brazilian Traction, Light & Power 
Aug.: 1940 1945 Incr. % 

Gross earns. .. $7,325,514 $5,672,064 29.1 

Oper. expense. 4,209,617 2,927,961 43.8 


Net earns. .. 3,115,897 2,745,003 13.5 


13.5 
Eight Menths: 
Gross earns. .. 49,254,607 42,233,126 16.6 


Oper. expenses 28,014,375 21,683,398 29.2 


Net earns. .... 21,240,322 20,549,728 3.4 

*Subject to depreciation, amortization 
and capital changes. 

The operating results are taken at aver- 
age rates of exchange. All i. ,ures subject 
to final adjustment when annual accounts 
are made up. 


Jamaica Public Service 
July Revenue Up 15.8% 


MONTREAL (Staff)—An increase 
of 15.8% in the operating revenue of 
Jamaica Public Service Ltd. over 
the corresponding month last year 
is shown in the company’s consoli- 
dated income statement for July, 
1946. Net income of $32,461 for the 
month is also up 9% over July of 
last year. 


Operating revenue for the seven 
months of 1946 totals $1,051,143 
($938,890) and net income for the 
same period is $205,309 or a 16.8% 
increase. 


For the 12 month period ended 
July 31, 1946, operating revenue 
totalled $1,722,008 ($1,575,312). Net 
income for the same period was 
$330,994 an increase of 18.7% over 
the preceding 12-month period. 
Earnings per share for this period 
are approximately $1.51 ($1.17). 
Earnings per share on the common 
stock for the year ended Dec, 31, 
1945, were $1.31. 

The company states in its report 
that figures of subsidiary companies 
have been converted from pound 
sterling at the rate of $4.68 2/3 to 
the pound. 


DOMINION MALTING CO.. re- 
tained net profit for the year ended 
July 31 was up 10.4%. Operating 
profit amounted to $196,000. Due to 
the continued heavy demand for 
malt in Canada, entire production 
was disposed of to Canadian users, 
the company being unable to parti- 
cipate in any export trade. 

During the year the new addition 
to the malting plant was completed 
and brought into production, also 
new barley storage for 600,000 bus. 
was erected. The malting capacity 
of the new plant is 1,150,000 bus., 
giving the company a total annual 
production of 2.5 million bus. The 
whole plant is presently operating 
at full capacity, President T. H. 
Rathjen states. 

Considerable difficulty was ex- 
perienced last year in obtaining 
suitable malting barley but condi- 
tions appear to be more favorable 
for the coming year, and the early 
run of barley is of good quality. 

INCOME ACCOUNT 
Years Ended July 31: 1946 


ae earnings ........ $305,537 
ss: Bond int. ...... ’ 
Income taxé ....... 
eeeeere 
Net profit . 
Less: dividends 
71% pref. .... 
5% pref. 
Common 
Pay. to officers « 
employ. 
Surplus fer year .... 
4Incl. ref. EPT 862 
Earnings per Share and Dividend Record: 
Pre?f.: Excl. ref. EPT $13.75 $12.36 
eee 13.75 12.47 
5.00 5.00 
0.94 1.04 
0.94 1.06 
0.80 0.80 


CONDENSED er ae SHEET 
As at July 31: 
Cash & Dom. bds. ... 
Accts. rec, .. a 
Inventory . - 
Total curr. “assets . 
Invest. in mkt. secs. v5 


Incl. ref. EPT .. 


1945 
#300,0 pond $1,147,627 
288,800 
340, a7 
1,142,489 


Est. cost plant addit. 
Total assets 
Accts., taxes, etc., pay. 
Est. cost, plant addit,. 
Bds. pay. May 1, . 
Total curr. labs. eve 
Res. re pfd. shs, ...... . 
Funded debt ......... 
Capital stock ........ 
Earned surpluss ,,... 
tMarket value ,..,. 
tMarket value grees 
“After depr. of ,... 
‘Incl. ref. EPT .... 
Working capital ..... 


39.771 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
— Cement A 41% 1951 Nov. 101 
3B. C. Peat ...... 6% 1947 Oct. 100 
sE. Kootenay Pwr., 

1952 Oct, 100 


A&B 
tGodfrey Realty 1952 Dec. 100 
1959 


Gt. Br, & Can. 
Inv. 
1955 


treseves 41% 
1956 


Se ee 


Oct. 


eed eet 


tGt, Lakes Pap. . 5% 
Gt. Lakes es 
Ist mtge. A 41% 
tInd. Accept., A 4% 1952 
tMan. Sugar .... 5% 1960 
Mtl. Island 7 A5i% 1957 
eave % 1951 
1947 
1953 
tRoyal Ex. Bldg. . 
en EDo =. Mfg. .. ‘sis 
le @eteeee ° 
BDO. ..cceee 33% 
SDO. coossee 38% 
IDO. ...0606% 32% 
tDo, ......+ 41% 
Windsor Gas .... 5% 
tGypsum Lime & A. 

lst mtge. ser. A 51% Nov, 15 
tN. Amer, Elevators 

Ist mtge. ..... 61% Jan. 1 

tAll outstanding. 

*Plus simple interest at 5% p.a. from 
July 2, 1938, to Oct. 1, 1946; interest cou- 
pons due July 2, 1937, Jan. and July 2, 
1938, will be paid at stated amount plus 
simple interest at 7% p.a. to Oct. 1, 1946. 


Nov. 


Stand. Chemical 
Has New Product 


Standard Chemical Co, is erecting 
a plant at Longford, Ont., for manu- 
facture of Carboxy Methyl Cellu- 
lose in several modifications to meet 
specific trade requirements, par- 
ticularly in the textile and paint 
fields. The plant is expected to be 
in production this month. 


An’ extensive research program 
has been carried on for over a year, 
and the company has had a repre- 
sentative in Europe for several 
months, studying production 
methods and industrial applications. 


Part of the facilities of the com- 
pany’s old wood distillation plant 
at Longford, closed down for some 
time, will be used In the new opera- 
tion. 


Carboxy Methyl Cellulose is one 
of the new cellulose derivatives to 
find acceptance in the chemical 
industry. 


Bonds 
Trading Facilities 
All 
Markets 
ELGIN 9214 


HUTS ON 
DINNICK 


‘ Members: 
The Toronto Stock Exchange 


12 Jordan St. Toronto 


uisteo— STOCKS —unuisten 


Orders executed on all 
exchanges. 


Specializing in Canadian 
mining stocks since 1908. 


& ny 


* 

TOWNSHIP’ OF ETOBICOKE, 
ONT. has sold privately through the 
Bankers Bond a new $152,000 
serial 2%%%-3% debenture issue. 
Debentures were purchased by 
Bankers Bond at 101.14 to yield ap- 
proximately 2.60%. Funds are for 
erection of a new school, Debentures 
mature in installments of from $9,000 
to $13,000 a year from 1947 to 1960, 
inclusive, 


ENQUIRIES INVITED 


WILLIAM E. SMITH 


Telephone AD. 9205 
100 Adelaide St. W., Toronto 


RODNEY GOLD MINES 


Adjoining Osulake 


EAST AMPHI 
Informational Bulletins on Request 


J. BRADLEY STREIT 


Members The Toronto Stock Exchange 
66 KING ST. W. ADEL. 7477 


Wan « Wan 


ESTABLISHED 1908 
A Complete Investment Service 


DIRECT PRIVATE WIRES TO NEW YORK & MONTREAL 


TORONTO STOCK EXCHANGE ~ 
WINNIPEG GRAIN EXCHANGE 
COMMODITY EXCHANGE INC. (N.¥.) 


6-8 Jordan St. ® TORONTO ® ADelaide 7151 


TORONTO 


Members: 


DOMINION STORES LIMITED 


Market 


Comment 


The New York Dow-Jones indus- 
‘trials, after recovering about 10 

points from the extreme low of 
185. 17 had surrendered about 3.5 
points of this by early mid-week in 
drifting, unhurried action. The To- 
ronto industrial group, on the other 
hand, had been able to retain prac- 
tically all of its 8-point recovery, 
Part of the Toronto resistance to 
N. Y¥. post-recovery trend came from 
brightening steel strike picture. 

If a further perioa of adjustment 
is in prospect, with prices drifting 
lower without penetrating their re- 
cent lows and subsequently rallying 
above last Friday’s high, the tech- 
nical implication of the movement 
would favor a resumption of the 
recovery. 

Investment analysts, however, are 
still very divided in their advice to 
clients. All admit that the market is 
in a very delicate state of balance, 
and could go either way from here. 
All again advise clients taking ad- 
vantage of every sizeable rally from 
here, to unload weaker issues and 
get in a more liquid position. The 
sharpest divergence of views is in 
the buying advice. 


An increasing number of analysts 
of repute are gaying that we have 
already experienced our 1946 lows. 
Stocks have gone into stronger 
hands, heavy credit balances exists 
in brokerage houses, they say. Sell- 
ing pressure should not be so great 
from here on, for this reason. Thus 
they are hoisting the buying sign 
again. The other side are urging a 
program of complete but not too 
hurried liquidation, under the belief 
that much more attractive buying 
bargains will appear before nex/ 
spring. 

The period of recovery from a 
six weeks’ selling wave is bound to 
take some time, but barring further, 
at the moment unforeseen, bear de- 
velopments, a more normal environ- 
ment in which stock yields and 
company earnings count for some- 
thing, is bound to result. 


Developments on the _ horizon, 
which could have bullish implica- 
tions: 

1, Relaxation of the U. S, 100% 
margin requirements. 


2. Settlement of the Canadian steel 
strike. 


3. Washington’s granting railway 
companies a sizeable part of their 
higher freight rate demands. 


Barron’s: The Trader (New York) 
“Discomforting and drastic as the 
decline has been, it by no means 
establishes a background for a true 
bear market. ‘Bear’ market means 
‘liquidating’ market. In 1919 the 
liquidation, at a time, incidentally, 
of high money rates, involved the 
inflated commodity price structure, 
In 1929 it entailed the razing of an 
enormous debt structure, In 1937 it 
called for the reduction of swollen 
inventories. Nothing as flagrant as 
these three factors is now in sight, 
and no major depression has started 
on the very threshold of expansion 
by heavy goods industries such as is 
now under way.” 


New Highs and Lows 


During the week ended Sept. 27 
there were 6 new highs recorded 
among the “general” stocks traded 
on Canadian stock exchanges, and 
49 new lows. In the mining group 
there were 20 new highs and 29 
new lows. One new high and eight 
new lows were recorded in the oil 
stocks, 


GENERAL 
New Highs—1946 


Beaver Lumber p. indsay pf. 
Distill.-Seagram p. hea's Brew. 
Federal Grain Thayers pf. 


New Lows—1046 


Andian National Cockshutt Plow 
Argus 4% pt. Cub Aircraft 
Bathurst “A” Distill. Seagram 
Do., “B” Ftitings pf. 
Belgium Glove Ford Motor “A” 
Bell Telephone Hamilton Bridge 
Bertram Hayes Steel 
Blue Ribbon Industrial Accept, 
Do., pref. Int. Utilities 
B. C. Packers Int. Nickel 
Brown pf. Laura Secord 
Burlington Steel Lowney’s 
Can, N, Power MacMillan 
Can, Packers ''B" Massey-Harris 
Can. Bronze Mtl. Cotton 
Can. Car & F. pf, Moore Corp. 
. Celanese pf. Nat. Breweries 
. Dredge Ottawa L. & Pwr. 
. Fairbanks Pressed Metals 
. Ind. Ale. “A” Riverside S, Mills 
. Light & Pr. 
. Wallpaper B 
- Wire Box A 
Claude Neon pf, 


Silverwoods 
Simon & Sons 
United Fuel pf. 
Viceroy 


MINING 
New Lows—1046 


Int. Uran, 
Jack Lake 
Kerr Lake 
Kirk. H. B, 
Newnorth 
Noranda 
Omnitrans 
Osulake 
Pato Cons. 
Pioneer Gold 
Premier Border 
Thompson 
Vicour 

Ymir Yankee 


Beaubien Y, 
Bralorne 
Brewis R. L. 
Bulolo 
Callinan F, F. 
Canusa 
Chromium 
Coniaurum 
D’Aragon 
Frobisher Warr. 
Goldale 

Hard Rotk 
Harker 
Headway R. L. 
Inspiration 


OILS 


New Highs—1946 
Lethbridge 


New Lows—1046 


British Dominion Home 
Calgary & Ed. Mercury 
Coastal Mid Cont, 
Common, P, Spooner 


FANNY FARMER CANDY SHOPS, INC. 


Analysis on request 


J. E. GRASETT & Co. 


Members 
The Toronto Stock Exchange 
WA. 4781 


244 BAY ST. 
TORONTO 


Canada Savings Bonds 


Write or telephone us for 
official application form. 


Branch 


DUNDAS & HEINTZMAN AVE. 


WEST TORONTO 
JU. 1167 


Milner, Ross & Co. 


‘Members The Toronto Stock Exchange 
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CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H. DEACON & CO. 


Business Established 1397 


Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


S. J. Brooks & Company 


The Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 


100 Adelaide St. W., TO0..ONTO Adel. 4012 


S. J. BROOKS S. J. ZACKS 


M. A. ZACKS 
J. KINROSS ’ H. L. MacDOUGALL 


Bongard & Company 
Stocks—Bonds—Grain 


80 King St. West — TORONTO 
MEMBERS OF 
Toronto Stock Exchange + Montreal Stock Exchange 


Vancouver Stock Exchange Montreal Curb Market. 
Winnipeg Grain Exchange Calgary Stock Exchange 


Private wire connections to leading Western 
Centres and Montreal. 


HAMILTON e WINDSOR e LONDON e GUELPH 


EL. 5381 


HAROLD A. PRESCOTT & CO. 


Members: 


The Toronto Stock Exchange — Winnipeg Grain Exchange 


* 
330 Bay St. Toronto 1 WaAverley 4831 


“Investigate before you Invest” 


SMALL INVESTOR NEEDS SPECIAL CARE 


We shall be glad to give you our selection 


REILLY INVESTMENTS 


Established 1926 
100 Adelaide St. West 


Thos. Reilly, owner, 


TORONTO WA. 2682 


ORDERS EXECUTED ON ANY EXCHANGE 


Inquiries I nvited 


HUGH T. BORTHWICKK & CO. 


47 YONGE ST. TORONTO AD. 4091 


‘Analysis on Request — 


INTERNATIONAL PAPER 
* 


E. H. POOLER & CO. 


MEMBERS; The Toronto Stock Exchange 
302 BAY STREET TORONTO ADELAIDE 4902 


Partners 


FE. H. POOLER, C. H. HAZLETT, G.T.GAYFORD, R. F. MORGAN 


COMPLETE 


Stock Transfer Facilities 


PROMPT DELIVERIES 


ANADA [usT 


OMPANY 


14 King E., Toronto — Branches in 6 Provinces 


T. A.RICHARDSON & CO. | 


Members 


The Toronto Stock Exchange 
Montreal Curb Market 
The Winnipeg Grain Exchange 


LISTED AND UNLISTED INDUSTRIAL AND 
MINING SECURITIES 


Toronto 
Noranda, Que. Val D’Or, Que. 


% 
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CHARTERED ACCOUNTANTS 


P. S. ROSS & SONS 


Established 1858 
CHARTERED ACCOUNTANTS 


MONTREAL TORONTO WINNIPEG CALGARY VANCOUVER 


WM. C. BENSON & CO. 


Chartered Accountants 
OFFICES AT 


TORONTO 
86 Bloor St. W. 


WINDSOR 
206 Douglas Bldg. 


LONDON 
267 Dundas St. 


Boulanger, Fortier & Rondeau 


Chartered Accountants 
MAURICE BOULANGER, B.A., C.A., Licensed Trustee. 
GUY FORTIER, B.A., L.S.C., C.A. 
REAL A. RONDEALU, B.A., CA. 


71 ST. PETER ST. QUEBEC, P.Q. 


JACQUES LA RUE 


CHARTERED ACCOUNTANT 
126, St. Peter St. 
QUEBEC CITY 


JOHNSON, SMITH & CO. 


Chartered Accountants 


Dennis Building HALIFAX 


McDONALD, NICHOLSON & C0. 


CHARTERED ACCOUNTANTS 


TORONTO GALT 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
FEDERAL BUILDING 
TORONTO 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


GALT 
KITCHENER 


Clarkson, Cordon e Co. 


CHARTERED ACCOUNTANTS 
Toronto © Montreal © Hamilton * Winnipeg © Vancouver 


E. R: C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON ST. WEST © TORONTO 


RUTHERFORD WILLIAMSON & CO. 


Chartered Account”nts 


Rutherford Williamson, F.C.A. Harold A Shiach, F.C.A. 
Dougias J. ee C.A. Woodburn F. Gibson, C.A,. 
Rutherford Williamson, Jr., B. Com.,C.A, Richard J. Middleton, B. Com,, C.A. 


TORONTO — MONTREAL 
Rutherford Williamson, F.C.A,, Licensed Trustee and Receiver. 


NIGHTINGALE, HAYMAN & CO. 
CHARTERED ACCOUNTANTS 
Trustee in Bankruptcy 
F. A. NIGHTINGALE, C.A. 


OFFICES: 


BALIFAX, N.S. 
SYDNEY, N.S. 
YARMOUTH, N.S. 


EDWARDS, MORGAN & CO. 


Chartered Accountants 
TORONTO MONTREAL TIMMINS 
WINNIPEG — CALGARY — VANCOUVER 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
— WINNIPEG, MANITOBA 


RONALD, GRIGGS & CO. 


Chartered Accountants 


Trust & Loan Bidg. 
WINNIPEG 


Grain Bldg. 
SASKATOON 


Ross, Frewin & Co. 


Chartered Accountants 


D.L. Ross & Co. 


Liquidators Receivers 


Licensed 
TORONTO MONTREAL SAINT JOHN, N.B. MONCTON 


MASECAR, DeROCHE & McMILLAN 


Chartered ‘Accountants 


SASKATOON SASK. 


W. J. MeCOY 


Chartered Accountant 
100 ADELAIDE ST. W., TORONTO 
Phone AD. 4795 


WILTON C. EDDIS & SONS 
Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


‘CHARLES GREER & CO. 


Cher.eread Accountants 


TORONTO 


814 Excelsior Life Bldg. Elgin 0700 


ver $226 Millions in Subsidies | 


It’s Easy to Start Them, Tough 
to Wipe Them Out 


By BRUCE MACKINNON 

Maclean-Hunter Editorial Research 

By the time the Government’s 
emergency powers come to an end, 
next March 31, the Canadian tax- 
payer will have spent around $440 
millions in cash subsidies and cash 
trading losses, to prop the price 
ceiling. 

On top of that $440 millions there 
will be an undetermined amount, 
represented by the loss of revenue 
through cancellation of customs 
duties, excise and sales taxes. 

These items only include the sub- 
sidies paid by the Wartime Prices 
& Trade Board. Other departments 
will have paid some $445 millions in 
commodity subsidies by the end of 
next March. 


Whether our $440 millions has 
been a good investment can’t be 
finally decided until we are in a po- 
sition to say whether price control 
itself has been a good investment. 


One thing is certain, subsidies 
were inevitable if we were to hold 
the 1941 line. Even with manufac- 
turers’, wholesalers’ and retailers’ 
margins squeezed to the limit, the 
steadily rising prices of raw materi- 
als left a gap which had to be 
bridged if goods were to sell at 1941 
prices, The only practical way of 
bridging that gap was with sub- 
sidies, 

So the real value of the subsidy 
program is tied up with the ultimate 
effects of price control. And it 
‘won't be possible to make an objec- 
tive appraisal of either, until some 
time after price contro] has ended. 

Only Conceal Inflation , 

In the meantime, two very im- 
portant points can be made now: 

(a) Price subsidies conceal infla- 

tion; they don’t “control” it. 

(b) Price subsidies are another of 

the many “soak-the-rich” pro- 
grams introduced under the 
guise of war measures, (By 
“rich,” we mean rich enough 
to pay income taxes.) 

How subsidies act to conceal infla- 
tion can be seen if you analyze one 
commodity—coffee, for example. 

WPTB does not report the precise 
amount of subsidy paid on coffee. 
But where a subsidized commodity 
is exported, the exporter is called 
on to rebate the subsidy and, for 
this purpose, Wi°TB issues “repay- 
ment of subsidy” orders from time 
to time. Latest of these, dated July 
8, 1946, shows the repayment for 
coffee at 8 cents per Ib. The 
assumption is that this 8 cents 
reflects fairly accurately the amount 
of subsidy that has bven paid on im- 
ports during the first part of this 
year. 

Coffee exported from Canada is 
almost invariably in roasted form, 
while coffee coming in is green. 
There is qa 16% loss in roasting. Thus 
the eight cents repa:/able when cof- 
fee is exported in roasted form from 
Canada, must heve been equivalent 
to 9.52 cents when it was imported 
in green form. This meens that the 
price of green coffee to the roasting 
and blending plants is some 9% 
cents a pound lower than it would 
be if bought on the open market. 
The taxpayer makes up the differ- 
ence, 

Might Mean 50% Boost 

It is not easy to tell what that 9% 
cents difference would do to the re- 
tail price of coffee. But the prob- 
ability is that it might hoist the 
price 50%, 

The coffee consumed in Canada 
is mainly of the three top grades, 
A, B, and C. In carload lots the 
larger buyers pay 23%, 21% and 
18% cents a pound (green) to the 
Commodity Prices & Stabilization 
Corp. which imports all our coffee. 

Currently, most of the coffee we 
drink is grade B, vith some grade 
C usually blended in, Trade circles 
feel that 21 cents a pound is a fair 
figure to take as the “average” price 
of green coffee to the trade. 

Roasted, ground, end packed, 
coffee of this grade sells for 35 to 40 
cents a pound, with 40 cents regard- 
ed as about average, 

It is a fair assumption that if the 
9%-cent subsidy on green coffee 
were removed, thereby raising the 
cost to the coffee importer nearly 
50%, the retail price would also go 
up about 50%. You would pay per- 
haps 60 cents for coffee that now 
sells at 40 cents. 

It is possible, of course, that if 
the subsidy were withdrawn, coffee 
processors and dealers might absorb 
part of the increased cost, might ac- 
cept a lower markup. And they 
might want a higher markup to 
meet greater risks in today’s unset- 
tled markets. Perhaps the safest as- 
sumption is that the higher cost 
would be passed on with the same 
rate of markup as is now taken on 
the subsidized product, 

At any rate, that is the big argu- 
ment in favor of the subsidy system: 
better to pay 9% cents a pound in 
subsidy to the tax collector than 20 
cents to thé grocer. 

Hard To Get Rid Of 

The coffee example shows how 
much inflation is being concealed 
by subsidies. Although the consum- 
er may pay 40 cents a pound, the 
real price should be at least 50 
cents, probably close to 60 cents. 

Not only do subsidies put Cana- 
dian prices out of line with the rest 
of the world, “resulting in artificial 


-Felationships between the returns 


received by producers and the 
prices paid by final consumers,” 
as the Prime Minister has stated, 
but they ere hard to get rid of. The 
prices board removed its subsidy 
of two cents a quart on milk, but 
the resulting outcry against the 
two-cent price increase which fol- 
lowed led the government to con- 
sider its decision to remove a second 
milk subsidy amounting to ap- 
proximately 1% cents a quart, al- 
though this subsidy eventually came 
off, too, Ottawa has repeatedly stat- 
ed its intention of removing con- 


trols and subsidies; but nothing ' 


gets entrenched like a subsidy. The 
bulk of voters seem to like to have 
their grocery bills paid out of the 
tax revenue. 

On the face of it, that makes the 
voter look pretty dumb. Why pay 
your bills through the tax collector, 
while employing some 550 pegple in 
the Commodity Prices Stabilization 
Corp. (CPSC staff will be down to 
350 by the year-end, it is expected) 
to do it? Wouldn't it be better and 
cheaper for everyone to pay his own 
bills? 

The answer to that one is that the 
voter is not as dumb as he looks. 
Most of them don’t pay income 
taxes, 

One Pays for Three 

In Canada’s twentieth general 
election, held on June 11, 1945, there 
were just under 7 million voters 
on the list,—6,952,445 to be exact. 
For 1945, the Department of Na- 
tional Revenue estimated that 
2,365,000 Canadians would pay in- 
come tax. In other words, while 
all the voters get the benefits of 
the subsidy, only one out of three 
has to pay for it. 

Next year, income tax changes 
will take another estimated 550,000 
voters out of the income-tax paying 
ranks, leaving 1,815,000 taxpayers 
to foot the bills for the seven-odd 
million voters. A little more than 
one taxpayer to every four voters. 

Even if you take into account 
that most taxpayers are married 
and thus look after two voters’ bills, 
you still find that the income tax 
payer is carrying one extra voter, 
outside his own family and will 
carry two extra voters next year. 
This doesn’t take children under 
21 into account, since they haven't 
a vote, The taxpayer, of course, pays 
for both his own children and the 
children of those who don’t pay 
taxes, 

The arithmetic of the situation is 
obvious to the politician. The odds 
this year are three to one in favor 
of any subsidy, four to one in favor 
next year, 

That helps to explain why a Dom- 
inion which was brought into the 
world with a $2.2 million annual 
liability for subsidies now has over 
100 times that amount to pay— 
over 200 times, if you count family 
allowances as a subsidy, The pol- 


making him three friends and only 
one enemy. Actually, the odds are 
even more in favor of the subsidy, 
since the taxpayers at the bottom 
of the income tax list don’t pay 
enough in taxes py cover what they 
get back in bonuses of one sort or 
another. And some of our younger 
income tax payers don’t get a vote. 


Subsidy Isn’t All 


But let’s get back to the coffee 
drinker and the free ride he gets at 
the taxpayer’s expense, It doesn’t 
end with the 9%-cent subsidy. 


Back in September, 1939, it was 
realized that the war would be an 
expensive business and we would 
need to pay heavier taxes, Income 
taxes, business taxes, excise and 
tariff duties were all increased. 
For example, the excise tax on 
spirits was raised from $4 a proof 
gallon to $7, the tax on cigarettes 
was raised from four-tenths of a 
cent apiece to half a cent apiece. 
An extra duty of 10c. a pound was 
put on coffee and extra duties of 
5, 7% and 10c. a pound, depending 
on value, were imposed on tea, A 
new tax was put on soft drinks. 


All these luxury taxes are still 
in effect, most of them were in- 
creased after 1939. But not tea and 
coffee, The special duties on these 
two imports were ended in 1942, 
the tea duty in March and the 
coffee in December. Both com- 
modities were taken out from under 
the special wartime duty, so that 
they would enter the country at 
a lower price, and so be saleable 
under the price ceilings. 


That means that the coffee drink- 
er is not only taking 9% cents a 
pound out of the taxpayer’s pocket, 
but has been relieved of his share 
of financing the war—10 cents a 
pound green, or 11.9 cents roasted. 
All told, the rest of the community 
is carrying the coffee drinker to 
the tune of 20 cents a pound. It is 
not surprising that Canada now uses 
about 60 million Ib. of coffee an- 


nually, 50% more than before the 
war. 


Many Subsidies “Lost” 
We've worked the case of the 
coffee drinker out in some detail, 
not because he is the only favorite 
son of the Government, but be- 
cause coffee is one of the few 
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Motynevx L. Gorpon, k.c. 
$30 Bay St., Toronto 1 


Taxation 


William T. Carroll 


BARRISTER AND SOLICITOR 
PREMIER TRUST BLDG, 
19 Richmond St. West—Toronto 
Telephone ADelaide 3123. 


-Fennell, Porter, McLean & Davis 


0 R, K.C. 
Ww. €. a K.c. (Man.) he P. DAVIS 
EILEEN MITCHE 


BARRISTERS, SOLICITORS 

Telephones ADelalde 7382-7363-7384 

CABLE ADDRESS, “THIMSON” 
TORONTO CANADA 


FRASER & MACDONALD 
BARRISTERS and SOLICITORS 
Offices: 404-5 Kerr Bldg. 
REGWA, SASK. 


SHOULDICE, MILVAIN & 


MacDONALD 
BARRISTERS AND SOLICITORS 
Canada Life Bldg., 
CALGARY, Alberta 


LAIDLAW & CORLETT 
BARRISTERS ANP SOLICITORS 


ARCHIBALD M. LAIDLAW 
MURRAY E, CORLETT 


150 MIDDLE STREET 
OTTAWA 


MM, Bherer & Beaudet 
Barristers and Solicitors 
Wilbrod Bherer, K.C., 

Napoléon Beaudet, L.L.L., 

229 St. Joseph St., Quebec City 


Thomas M. Mungovan, K.C. 
80 RICHMOND ST. W. 
TORONTO 


Telephone Adelaide 6802 


KEEPING POSTED 


by reading The Post every 
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of e@ Post. Every week. 
_ by mail, $5 a year. 


LONG, MICHENER & RICKETTS 


Barristers & Solicitors 
1701-4 Sterling Tower, 
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Daniel W. Lang, K.C. D. BR, Michener, K.C, 
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Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
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WINNIPEG, MANITOBA 


MANAGEMENT CONSULTANTS 


HARVEY SPRY 


& ASSOCIATES 


Cost and Management Consultants 
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222 Bloor Building - TORONTO - KI-2145 LY-5548 


CONSULTING ENGINEERS 


THE GENERAL ENGINEERING COMPANY (canava) LIMITED 
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City, Utah, U.S.A. 
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PROFESSIONAL ENGINEERS 
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80 KING ST. WEST 
Gable: Ridbes, Terente Phone Ad. e100 


commodities where the effect of the | 


subsidy can be worked out with 
reasonable accuracy. In most other 
goods, the subsidy gets hopelessly 
lost. Even in tea, where the mer- 
chandise reaches Canada finished 
except for blending and packing, 
there are so many different grades, 
that tea merchants won’t venture 
an opinion. 

The subsidy on bread is extreme- 
ly difficult to work out, There 
is a subsidy of up to 47% cents 
a bushel on wheat, to bring it 
down from the domestic price of 
$1.25 a bushel to the 77% cents 
price to the millers. That is simple 
enough, but the millers themselves 
subsidize bread by rebating part of 
their profits and the size of the 
rebate varies with each milling 
company. At the bakery, the sub- 
sidy on flour is only the begin- 
ning. Ottawa pays or has paid 
subsidies on lard, shortening, raisins 
and currants, sugar, milk, spices, 
fruits, canned, dried and fresh; even 
yeast. The bakers also get some 
benefit from subsidies on goods 
which don’t enter directly into their 
products—such things are coal, 
soap, pesticides. 

With subsidies so interwoven, it 
is supremely difficult to tell just 
how big the subsidy is on, say, a loaf 
of bread. And when the baking 
trade and some WPTB officers 
guess that removal of subsidies 
would boost the price of bread one 
to two cents a loaf, it’s only a 
well-informed guess, The same goes 
for the estimates that a man’s cot- 
ton shirt, which sold at $2 pre-war, 
would now sell at between $4 and 
$5, or that domestic grades of coal 
would rise $1 to $2 a ton. 

Puzzle for Experts 

The price subsidy situation has 
become so involved that at least 
one group of manufacturers has had 
to hire a battery of chartered ac- 
countants to determine just what 
benefits, if any, they are getting 
from subsidies. The artificial world 
which subsidies create is one of 
the chief arguments against their 
continuation, an argument used by 
both business and government to- 
day. Ottawa has stated again and 
again its intention of removing sub- 
sidies as quickly as possible, and 
has made considerable progress in 
cutting down the eligible list. In 
the case of the two-cents-a-quart 
subsidy on milk, the removal of 
subsidy has probably been an ex- 
pensive step politically. 

By the end of 1945, subsidies had 
been paid on aq list of 200 imported 
items, 76 domestic products, while 
27 classes of commodities had been 
subsidized by the bulk purchasing 
method, Today, there are 32 classes 
of goods on the import subsidy list, 
of which only 17 are automatically 
subsidized, The remaining 15 items 
are subsidized only if the importer 
makes a prior arrangement to that 
effect. Domestic goods eligible for 
price control subsidy are now re- 
duced to some 16 classes of mer- 
chandise, and bulk purchasing now 
applies to only seven major classes 
of goods, 

Result of this decontrol policy 
is that Commodity Prices Stabiliza- 
tion Corp. spending for the cur- 
rent government year is estimated 
at $90 millions compared with ex- 
penditures of $97,850,000 for the 
year to Mar, 31, 1946. How much 
is spent in the year will depend 
largely on price trends outside Can- 
ada. The reduction in the list of 
eligible items might be balanced 
by exorbitant price rises in the 
goods still on the list. 

Odds Against Taxpayer 

So far, that doesn’t seem to have 
happened. Subsidies for the first 
three months of the current govern- 
ment year ran about $17 millions, 
of which $5 millions applied to prev- 
ious periods, mainly the discontin- 
ued subsidy on milk. On this basis, 
subsidies would be kept well with- 
in the $90 millions estimate, but 
WPTB officials are understandably 
cagey about making any predic- 
tions when world trading condi- 
tions are so upset, 

As things are shaping up, price 
control subsidies will account for 
only 3% of this year’s government 
spending, and may virtually dis- 
appear next year. 

From that point of view, Ottawa 
is to be congratulated. 

But before calling in the cheer 
leaders, don’t forget that other gov- 
ernment departments are carrying 
on the subsidy program. Agricul- 
ture is to hand out an estimated 
$94 millions, Finance will pay out 
$18 millions in the bread subsidy. 
Public works will hand out $465,000 
to drydocks, Reconstruction and 
Supply will spend $169 millions 
on coal (in addition to $4 millions 
spent by the prices board). Trade 
and Commerce will pay out more 
than $16 millions in mail and steam- 
ship subsidies. Department of Trans- 
port will hand out $3.9 millions 
under the Maritime Freight Rates 


Act and another $490,000 in con- } 


nection with the railway to Steep 
Rock Iron Mines. 

All told, the subsidy-grabbers 
will be taking oyer $226 millions 
out of the taxpayer’s pocket. And 
you don’t need to be a political 
expert to know that the odds are 
strictly against the taxpayer, in 
any battle to get rid of the sub- 
sidies, 


GREENLEE MINES has complet- 
ed first two deep drill holes in test 
of quartz sulphide zones along the 
diorite sedimentary contact on the 
Pool group of 18 claims at Morris 
Lake, Yellowknife area, N.W.T. No. 
1 hole cut the main fracture zone in 
quartz diorite from 167 to 187 ft. 
with best section assaying 0.32 oz. 
across 50 in, and 0.28 oz. across 21 in. 
No. 2 hole cut similar material 50 ft. 
northeast and the core is now being 
sampled. A geophysical survey has 
been finished on the 12 claims in 
Harker twp., Lightning River area, 
Ont, 
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REQUIRED READING for 
Cancdian Business Men 


An illustrated 
Eooklet which 
tells the story of 
“How to Export” 
in a new and 
interesting man- 
ner. 

The ABC of 
Export. Through 
the use of words 
and  pictographs 
this Booklet ex- 
olains how to 
solve the mys- 
teries of export 
psychology, com- 
petition, docu- 
mentation, import 
and export lic- 
enses, samples, 
foreign markets, 
and protéction 
against risks. 
Write for FREE 

BOOKLET. 


TT AF DISTRIBUTING 
INCORPORATED 
455 Craig St. W., Montreal 1, P.Q. 
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| Mining Co., British Guiana, and con- 

siderable progress is being made 
in the program of establishing new 
areas where commercial concentra- 
tions 2f gold values may exist, The 
Financial Post \is informed. 

In ariving an adit or tunnel to 
inte:sect the known lode gold vein 
system of its old Paunch workings, 
the commppany has run into a seam of 
'eluvial material which runs ex- 
{| tremely rich at the point of inter- 


j : ‘ ’ 
|| section. The “seam” has an exposed | 


|| thickness of 4 ft., according to the 


—- <="! most recent information from the 
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LEATHER CO. LIMITED 


Kitchener, Ont. 
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property, but the full thickness had 
not been established, It is pointed 
out that the lower, and in this case 
untested, part of a seam usually 
runs the richest since the nuggets, 
if any, usually occur near the bot- 
tom. 
$28 Per Cubic Yard 

The average of 11 samples ran 16 
pennyweights or $28 per cubic yard. 
|Each sample represented the result 
| of testing a battelle (conical testing 
|tin) of material, a battelle taking 
two shovelfuls of dirt or about 10 
| pounds per sample. The 11 samples 
were taken from different places 
and it is believed that the average 
should be fairly representative. 

It is thought that production from 
this seam by sluicing of material 


‘for the relatively simple type of 
treatment proposed is either at the 
property or has been shipped. Clear- 
ing and improving of trails and 
bridging of streams on the way to 
the Paunch workings has been car- 
ried out for the 18 miles from the 
savannah and a jeep is being ac- 
quired to traverse this section. A 
three-ton truck will be used over 
the savannah or prairie linking up 
‘with water transport. 

A total of 101 men are employed 
with 60 of tnese engaged on con- 
struction at the main camp and 
clearing of the road. The balance 
is working 6n exploration, Part of 
the 60 will be retained to accelerate 
the exploration program. Adequate 
labor is available at $1.30 to $1.50 
a day. 

I 11 Areas Show Gold 

A total of 11 gold-bearing areas 
have now been established by work 
| completed and the considerable 
,number of gold-bearing boulders 
‘found on mountain sides provide 
further indication of gold ore possi- 
_ bilities. 

In limitec 
areas have 
12,000 ft., while the widtn over 
which gold-bearing areas ave been 
peeer ea is 7,200 ft. Individual 


‘ 


vork completed, gold 


gold-bearing areas within thi; run| treasury. A further $84,000 is due | Obtain co-ordination of research and 


MINING INVESTMENTS 
Ventures Head Bullish 
On Lead-Silver Prices 


A leading Canadian authority on 
metal prices, Thayer 
President of Ventures Ltd., last 
week provided some interesting im- 
pressions on what-he believed will 


In his reply, the secretary point- 


Lindsley, | ed out that the proposed procedure 
ber taking advantage of higher for- 


eign gold -markets would amount 
to circumvention of the import- 


up to 2,400 ft..in length and 1,000 
ft. in width. Lengths of individual 
gold-bearing areas are reported at 
2,400 ft. 2,000 ft, 1,600 ft, and 
1,200 ft. with widths often running | 
500 ft. or more, 

Dimensions of gold-bearing boul- 
ders have run up to 30 ft. by 20 
ft. by 20 ft. and chances for wide 
commercial gold-bearing veins is 
thought to be very favorable be- 
cause of the size of boulders and 
persistance of gold through them. If 
it is proved possible to trace the 
origin of the boulders back up the 
water courses, discovery of gold in 
place at new points may not prove 
a great task. 

Drill Now on Ground 

One diamond drill has already 

reached the property and may have 


a 


been placed in operation by this) 


time. A second drill was shipped 
some time ago, and should arrive 
shortly if it is not already there. 
With no labor problems, or winter 
weather to worry about, the com- 
pany anticipates exploration can be 
carried on a year-round basis with a 
minimum of difficulty. 

To avoid any interruption in op- 
erations, the company has anticipat- 


xen established over | ed future requirements for operat- income tax purposes. 


ing supplies. Expenditures to date, 
! including *cost of supplies amount to 
$107,800 leaving $162,200 in the 


under the company's financihg 
agreement with Verona Rock Prod- 
ucts on Feb. 6, 1947, and if options 
are fully exercised a final $96,000 
will be received on Aug. 6, 1947. 
This would still leave over a mil- 
lion shares in the treasury. 

The British Guiana dollar is tied 
to the pound sterling and gold pro- 
ducers in British Guiana are thus 
in a position of receiving a “prem- 
ium” on gold in the same way Cana- 
dian producers received a premium 
| of $3.50 over the $35 U.S. price. 

The price for gold in British Gui- 
ana is thus about $42 in terms of 


be the future of some of the im- | export and foreign exchange laws | British Guiana currency. This is 


portant metals turned out by the 
Canadian economy, While he was 


of the countries involved, He ad- 
ded that transactions detrimental to 


| expected to be of importance in de- 
veloping profitable operations at 


speaking at a special meeting of| the economy of foreign govern- | Rupununi. | 


Frobisher Exploration Co., his re- 
marks are of general interest, 


ments, even if technically permis- 
sible, would be contrary to the in- 


Two English directors have been 
|added, Wing-Commander J. Roland 


Mr, Lindsley was particularly | ternational financial and economic | Robinson, member of parliament 


“pullish” on lead and silver. Even 
higher prices than the present 
world price of 104c. were seen in 
prospect for lead, a metal for which 
practically no new sources of sup- 
| ply have been opened, With re- 
spect to silver, Mr, Lindsley could | 
| not see how supply could keep up 
with the great monetary and indus- 
trial demands for the meal. 
No mention was made for the ' 


| outlook of copper but Mr, Lindsley | 


| thought that chafices were good | 
i . . | Londgn market where tariffs have 


| for some ultimate increase in the 
ori of gold. “Some way, some 
| how, I feel that we will eventually 
| have an increase in the price of | 
| gold,” Mr. Lindsley declared, With 
| prices generally working higher | 
throughout the world, Mr. Lindsley 
thought that prices of precious | 
er also. 
a 7. - 
Page Alexander The Great 

Through Premier Mining Co., 
Canadians already have an interest 

| in what is generally believed to be | 
| King Solomon’s gold mine, the | 
“Cradle of gold” mine in Saudi | 
Arabia. In the near future, Cana- | 
dians will soon hav: an interest 
in Alexander the Great's silver 
| mine on the Greek Island of Melos. 
| This is believed to have provided 
a considerable part of the funds 
for Alexander's. conquest, 

At the Frobisher meeting Mr. | 
Lindsley stated Frobisher had been | 
invited to participate “in a “new. 
thing” dating back to 1,200 B.C. The 
“new thing” was Alexander the. 


Great's silver-barite deposit on the | 


Island of Melos. There is a plant 
established there now which is! 
producing barite but the silver con- 
tent, regarded as important, has 
been relatively neglected. The op- 
eration is arquarry proposition and | 


the geological possibilities are re- | 


ported extremely in.eresting. 
* om + 
Seek Higher Price Too 
Gold: mines in the United States 


have been endeavoring é0 secure. 
permission from authorities there | 
| for sale of gold. in the world mar- | 
ket but like Canadian gold produc- | 


| ers without any success so far. 

In reply to a letter of Robert M. 
| Searls, attorney for several Califor- 
| nla gold mine operators, John W. 
Snyder, Secretary of the Treasury, 


| been graphically 


policy of the United States. 
| ° . - 
May Cut U. 8. Tariffs 
For yéars, Canadian producers of 
nickel, copper, lead and zine have 
had to pay heavy duties on exports 
of minerals to the United States 


| Government or one of its agencies, 


was making the purchase itself. 


This has resulted in Canadiary. min- | 


eral production going largely to the 


not discriminated against our min- 
eral wealth. 


There appears to be a growing 
realization in the United States to- 
day, however, that the “Buy Am- 
erican” policy with respect for min- 
erals may not be in the best in- 
terests of the United States and 
some revision in tariffs, to the ad- 
vantage of Canadian mines, is quite 
possible. 

Cc. K. Leith points out that the 
advanced state of depletion of Unit- 
ed States mineral resources has 
summarized in|} 
the recent estimates of the U. S. 
Geological Surey and the Bureau 
of Mines, 


In corijunction with this, he points 
out: 

“The United States itself has not 
yet started to.revise its 22 mineral 
tariffs. In fact, the ‘Buy American’ 
provision in the recent Stock Pile 
Act adds to the barriers against 
imports.” 


Mr, Leith, who is probably one 
of the first half dozen authorities 
in the mining field in United States, 
declares that the mineral trade will 
require even greater variety of in- 
ternational understandings and 
agreements to supplement private 
efforts, He ealls for initially com- 
pletion of new agreements, bilates- 
al, if necessary, among the English- 
speaking nations or on a multi- 
lateral basis under the auspices 
of United Nations, He concludes 
that in her own interest, United 
States must secure a more sub- 
stantial’ grip on foreign mineral 
wealth and reduction or abolition 
of present tariffs would appear an 
important method of arranging 
this, 


stated that “under the present cir- | 


cumstances, the licensing of gold 
exportations without regard to the 
use for which such gold is exported 


} 
} 


| 


j 


would be inconsistent with the pur- | 


pose of the Gold Reserve Act of 
1934 and unauthorized by Section 
| 3 (C) of the Act. 
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| 


CRANES - 


for Blackpool, Eng., who is chair- 
man of the board of directors of 
British Guiana Consolidated Gold | 
| Fields (a dividend payer) and Major | 
| Charles Brooman-While. The latter 
|has named as an alternate director, 
lH. C, Davis, treasurer of Chrysler 
| Building Corp. of New York City, 


| except when the United States} who represents substantial United 


States capital invested in the com- 
| pany. ‘ 

| A complete assay plant has been | 
shipped to the property and should 
be on the ground by this time, it is 
| stated. It has also been decided to 
| install radio communication , equip- 
ment as soon as possible. 

Rupununi is turning out its own | 
‘lumber, Assay office, the manager’s 
office and bunk houses are report- 
ed completed, 


New Sherritt 
Nickel Values 


Two holes returning nickel-copper | 
values have been completed by | 
Sherritt Gordon Mines in faster | 
testing of its Lynn Lake, Man., | 
occurrences, The Financial Post is | 
informed. 

Hole No. 95, located on the “A” 


| 


|! anomaly 100 ft. south of hole No. 51, | 


and 100 ft. east of hole No. 73, gave 
he following intersections: 
Core 

length Nickel Copper | 

Footage ft. % wT 
1,059-1,064 5 0.95 0.89 | 
' 1,153-1,160 “uy 1,08 0.07 | 
1,218-1,229 11 1.20 0.10 


Hole No. 104, located on the “E” | 
; anomaly 100 ft, north of hole 87 gave 
| the following values: . 


Core 
length Nickel Copper 
Footage ft. - % % 
622-630 8 0.48 0.21 
630-690 60 1,18 0.20 
690-723.5 33.5 0.38 0.04 
| At Farley Lake, where Sherritt | 
has gold occurrence, No. 6 hole} 
located 50 ft. west of No. 1, gave a| 
| value of 0.06 oz. over a core length | 
of 20 ft. in the first zone, and 0.34 
,oz. over a Gore length of 5.5 ft. for | 
| the second vein. In hole No. 5, 175 
ft..east of No. 1, and hole 7, located 
100 ft. west of hole 1, values were 
negligible. 


HOIST 


FOR ALL. PURPOSES 


From Our Own Correspondent 
WINNIPEG — A _ Dominion-ap- 
pointed Royal Commission was ask- 
ed here last week by representatives 
of the mining industry to investigate 
the whole field of mineral taxation 
and submit its finding of fact to the 
Federal Government so that a more’ 
equitable basis of taxation can be 

devised for the mining business, 


Mines ministers of eight provinces, 
technical men from the _ federal 
mines department, and leading mine 
operators of all the provinces, unani- | 
mously asked for the Commission. | 
The present income tax structure | 
didn’t permit a reasonable prospect 
of return of capital, they said, and 
so long as this held there was no 
chance of encouraging investment of 
capital in the mineral industry. Min- 
ing would always remain a hazard- 
ous and speculative industry, it was 
pointed out. 

Strong representations were made 
| to the conference that present de- 

pletion allowances in the tax struc- 
ture are not enough to ensure re- 
turn of capital, particularly in new 
ventures, 

Other representations were made 


Rupununi Finds Gold-Bearing Seam |Mines Ministers Ask For 
Work Proceeds With 101 Men on Job|Federal Mine Tax Probe 


A rich initial discovery has been , may be possible at a relatively early 
made on the property of Rupununi | date. All the equipment necessary 


institution doing research; and that 
more liberal grants be made uni-. 
versities and provincial research 
organizations. 

Private donations could and, 
should be encouraged, the confer- 


,ence said, by removal of taxation 


and present restrictions on such 
gifts. 

The meeting restated recom- 
mendations of a: meeting in Toronto 
last November that the Dominion 
Government is primarily responsible 
for aerial photography and _ topo- 
graphic mapping of Canada. At last 
week’s session it was recommended 
that for the present inadequately 
mapped and unexplored portions of 
the provinces, high altitude photo- 
graphy be undertaken and that 
necessary ground controls be estab- 
lished to compile topographic maps 
at a published scale of four miles to 
the inch; that the work be under- 
taken at a rate to permit mapping 
of these portions of Canada within 
the next 10 years; that for detailed 
mapping, there be instituted a pro- 
gram of vertical aerial photography 
and necessary ground controls, for 
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Mr. 8S. J. Kidder {s acting as Consulting Engineer if! complete charge of the exploration and development program, or: 
| 
| 
| 


compilation of topographic maps at 
a published scale of one mile to the 
inch, and contoured where required; 
and that this last work be under- 
taken at a rate and in such order in 
any province as might be determin- 
ed after consultation with the prov- 
inces, 

In each 


| that expenditures other than costs 
| of options or purchases of properties 
arising from mine explorations, 
should be regarded as costs. In this 
light they would be deductible for 


The conference also asked an 
| enlarged yesearch program as an 


rovince there will : 
| adjunct to the mining industry. To ‘ = 


formed an interdepartmental com- 
mittee to determine the photo- 
graphic and mapping needs of each 
province, 

With respect to federal geological 
|surveys it was suggested that the | 
the government, the university! Dominion be asked to consult each 
and industry; that there be a wider | province ‘before determining its 
‘exchange of results of research | yearly program in the provinces, To 
| efforts by all institutions engaged in | co-ordinate provincial and federal 
research work; that wherever pog- geographical work, the meeting pro- 
sible, co-ordination of research ac- | posed a conference of provincial and 
tivities within a province should be | federal representatives annually in | 
the responsibility of the provincial Ottawa. 


slic 


|to avoid duplication of effort, it 
| recommended that within a prov- 
| ince there should be co-ordination 


in the Eastern Canada Mining Area. 
| of research activities as between 
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McFetrick-Scarlett & Co. have no participation in the financing of this mining company 
and publish this advertisement as a matter of information only. 


200,000 SHARES 


Ontario Nickel Mines Limited 


‘ 


‘ 5 ‘ (Par Value $1.00 each) , 4,000,000 shares 
Capitalization— Issued ......6..0008. Ldubavactdeubebews soccccecees 3,499,055 shares 


In TYORAury. cpcorcecccccer Ce vevcccescececececoeecs 500,045 shares 


Officers and Directors 


President 
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Vice-President 
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Secretary-Treasurer 
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Director 
BUCHANAN 
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THE PREMIER TRUST COMPANY 


Director 


MAJOR-GENERAL G,. E. McCUAIG 


olicitors 
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Consulting Engineer 
&. J. KIDDER 


PROPERTIES 


The Company’s holdings consist of: 

(1) The Moose Lake Mine, located in Maclennan Township, straddling the contact on 
the East rim of the Sudbury Basin. This group comprises 9 claims (5 of which are 
patented), totalling approximately 260 acres, . 

Two groups of 4 and 6 unpatented mining claims in Capreol Township north 
west of the Moose Lake property, totalling approximately 350 acres 

The Cuniptau Mine, consisting of 6 mining claims in Strathy Township, Temiskaming 
Mining Division, totalling approximately 230 acres 


(2) 


and 


DEVELOPMENTS 


The Moose Lake Mine has a complete mining plant. including electrical power, hoist, compressor and camp facilities for a crew of 


Sree, The mine has a two-compartment shaft to the 265 horizon, and about 3,000 feet of development work has be the 
3 vel. 


completed on 
‘ In the Summer of 1945 the Company mined approximately 10,000 tons of ore and shipped 2.427 tons of selected ¢ 

3.26 Ni. and 0.64 Cu. for a gross metal content value of $24.61 per ton, to the International Nickel! Comoany's smelter at Cop 

remainder, having an estimated niékel-copper content of 1.15%, was stockpiled, This ore was taken fiom the Company's 

which was opened up on the 250 horizon for a distance of approximately 250 feet, having an average width of 15 feet 


A deep diamond drilling campaign is currently {In progress probing this orebody to depth from a hanct 
horizon, Holes have cut the orebody below the 280 level as far as the 550 horizon. Lack of space will not allow a d 

of the results of this program, but drilling to depth has shown a con sistent broadening of the orebody The most southerly 
to date intersected 66 feet of ore averaging 2.38% Ni. and 0.86% Cu., with another 10-foot section of 2.76% Ni, and 0.34% Cu 


5,800 feet of surface diamond drilling has 
be summarized as follows: 


g wall 


recently been completed. Two possible malor*ore ehcots have been indicated 


Three holes spaced 59 feet apart disclosed an ore shoot 100 feet long averaging 16 feet tn 
Two hundred feet south of this section, another ore shoot 700 feet long was encountered. This ore 
holes spaced at 100-foot intervals, cutting the ore at about the 109-foct horizon and indicating an 

1.25% Ni. and 0.42% Cu. 


and 06.75 Cu 
diamond drill 


feet 


width, grading 1.53 Ni 
sheot was cut by eight 


average width of 45 gradinrs 


A surface geological survey of the proverty shows great width and continuity of 
across the property for a distance of about 3,000 feet, and over its entire length important 
within similar zones that many ot the great deposits on the Sudbury Rim are found 


The Cunintau property, in former operstions, was develoned by » twe comnartment shaft to 
2.000 feet of lateral work was done on the 100-foot and the 225-foot levels, This lateral work ope 
some 300 feet in length and averaging 60 feet in width. Scattered throughout this body was found 


Mr. J. B. Taylor in his 1937. estimated 254000 tons of ore in 
content of 1.49% after dilution. This occurrence was not delimited either laterally or at depth 
of the precious metal content contained in the ore. 


the favorable quart? 
surface exposures 


the 240-foot ) I 
ed un a body of faseminated sulnhide 
j 


enriched pockets of massive sulphide 


report dated September, combined nt 


place having a 
No estimate was made by 


cke!-cooper 
Mr. Tavior 

In prior sampling renorted. by Mr. Percy E. Hopkins in his report dated November 30th I9n5. tt massive sulphide shaft vet 
vielded 5.0% Cu.; 3.5% Ni.: 0.31 oz. platinum: 1,35 oz. palladium and 0.20 o7. gold. This massive sulphide vein averaged 15” in width 
and was adioined by 80” of disseminated sulphides grading 1.92% Cu. and 102% Ni. with no determination of the precious metal content 
values being made. 


In 1936 a small blast furnace wae operated on the property for the purpose of demonstrating the feasibility he 
ores, and on an .experimental basis 212,000 Ib. of matte were produced and sold in the European market An analysis 
77.6% Ni-Cu.; 37.0 oz gold: 82.7 oz. platinum; 196.3 oz. palladium, and 910.0 o7 silver, 

Camp buildings capable of accommodating about sted a 


sixty men are on the property and can be rehabilit 


GENERAL PROGRAM 


the Moose Lake 


property, which consists of: 


Continuing 
level. 


? 
the present diamond drilling of the No, 1 orebody laterally and to depth from the hanging wall drift on the 250-foot 


the 


shaft to an 
preliminary 2.000 


Slashing the present two-compartment shaft to three-compartment size down to the 250-feot horizon and to deeper 
extent warranted by the results obtained in current drilling. In conjunction with the shaft-sinking 
feet of cross-cutting and drifting to open the orebody on the 500-foot horizon is planned. 


program, a4 


shoots already indicated by 


Drilling will be resumed on the North portion of 
shallow drilling, as described in this report. 


the property to explore the two important ore 


The demand itn the base metal field today is greater than at any time in the past The value ot metals of the plattir 
tereased tremendously within the past year, As is outlined in this report, Cuniptau has a substantial indicated tonnage 
niekel ore having a high precious metal content, which enhances {tf value considerably It is theref re that the 
give immediate consideration to the formulation of plans for the resumption of development work on this proner 


im group hee 


of copper 


necessary, Company 


FINANCES 


e Company is amply financed for its present development program, ald when full effect has been give thi tlering, there 
smn” peaeln in the theasuey under option 100,000 shares at 80 cents and 200,000 shares at $1.00. The Company's engineers advise that 
this will be ample to carry the Moose Lake mine through to production. 


PRICE 63c PER SHARE 


TO NET THE TREASURY 60c PER SHARE 
BUY THROUGH YOUR OWN BROKER 


McFetrick-Searlett & Co. 


~ he DAILY 
mow STAR 


Sent to You By Mail 
Largest Circulation of Any Daily Newspaper 


_ Let us help you plan to keep pace with 
construction and reconversion schedules 
with Morris Cranes and Hoists. Write 
today .. . our Engineers are immediately 


available. + 


PHONES: Toronte - Elgin 5670 Montreal - Lencaster 0774 


The Herbert Morris Cranes Hoist 


COMPANY LIMITED, NIAGARA FALLS, CANADA 


% ¥ 


Members: The Toronto Stock Exchange 
Montreal Curb Market 


TORONTO 
184 Bay Street 
ELgin 1281 
R.» Herbert Scarlett 


MONTREAL 
132 St. James St. W. 
PLateau 8525 
John McFetrick 
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Giant’s High Grade at No. 2 Shaft 
May Provide Link in Ore Pattern 


BY GORDON M. GRANT 
An unsuspected “horse shoe” of 
high-grade ore has been opened by 
Giant Yellowknife Gold Mines lit 
tle more than 80 ft. east and a 
little north of its No. 2 shaft at 
first or 100-ft. level. 

In technical language the new 
ore, close to the shaft, appears to 
be a north-plunging anticline. For 
the laymen, the horse-shoe shaped 
occurrence appears to be raking or 
plunging to the north with depth. 

. The arms of the horse shoe, or the 
two limbs of the ore body, point 
south and are both open for devel- 
opment of further ore. If the oc- 
currence does work north with 
depth, it may join up with the 
high grade north ASD zone, ex- 
tending the length of that ore sec- 
tion from 1,200 to 1,600 ft. At a 
point 300 ft. to the south of the 
horse shoe, a narrow ‘high-grade 


_ - sorb nee Bap 
} 


the 
walt 


section was cut at only 70 ft. depth. 
There was 1% ft. of visible gold and 
20 ft, averaged 0.2 oz. It is possible 
that the north ASD high-grade 
zone may thus be extended to a 
length of 1,900 ft. or more. Before 
the latest results were secured, it 
had been thought that there might 
be a blank between the north high 
grade ASD zone and the lower ASD 
zone, 
Values up to 6 Oz. 
Whatever the relationship of the 
new ore may bear to the ore shown 
some distance away in surface dril- 
ling, its high-grade character and 
importance are unmistakable. Rib 
sampling on the crest é6f the shoot 
returned an average of 1.17 oz. over 
5.9 ft. Horizontal rib sampling in 
slash near the crest of the fold 
gave 6 oz. under over 6 ft. on both 
walls. A total of 200 tons of rock 
from the short section of drifting 


TRUCO 


IReaming Shells 


FOR LOW-COST 
REAMING IN ANY 


FORMATION! 


OF CANADA 


WHEEL TRUEING TOOL CO. vimire 


$78 taneotors 
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Wwinosor, ONTARIO 


Management Services that include: 


\ © Time, motion and methods study; 


§ Job evaluation. 


© 


{ Incentive plans. 


© Training of foremen and super- 


visors in methods improvement, 
cost reduction, personnel rela- 
tions and work simplification. 


* Surveys of sales, distribution and 
pense *s methods, and 
analysis of markets. 


* Surveys for the location of fac- 
tories and branch warehouses. 


| Surveys and installation of pro- 
duction, budgetary, profit and 
cost control methods and systems. 


Complete surveys of operations 


and organization. 


Our booklet, “What is Industrial 
Engineering?” explains in some 
detail these phases of our service. 
We will be pleased to send you a 
copy on request, 


J. D. WOODS & GORDON 
LIMITED 
15 Wellington St. W., Toronto, Canada 


J.D.Woods, President W.L.Gordon, Managing Director 
Ralph Presgrave « J. G. Glassco * J. A. Lowden 
G.P.Clarkson ¢ D.M. Turnbull ¢ B.H, Rieger 


Industrial Engineers and Consultants 


For ween...aw 


YTGTI0 till 


Roughing it in the wilds or 
basking in the luxury of a 


summer hotel. 


. . whatever 


their choice, our friehds from 
the States enjoy vacations in 
Ontario’s northland. We can 
all give them a real welcome, 
when they come...make them 
want to come back again. 


ITS EVERYBODYS BUSINESS. 


Ontario profits almost as 
much from the tourist 
business as from the 
gold mining industry. It’s 
up to us to keep this 
business growing. 


Every tourist dollar is 
shared this way .. '. 
1. Hotels; 2. Stores; 
3. Restaurants; 4. Taxes, 
etc.; 5. Amusements; 
6. Garages. 


LE make Bem even” 1 ame tack /” 


TUNE IN CFRE Mado “peje 


“Ontario Holiday” 
10.30 p.m., Thors., Fri., Set. 
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PUBLISHED IN THE 
fy PUBLIC INTEREST BY 
JOHN LABATT LIMITED 
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completed shows an average of 1.40 
oz. A ton and a half of muck sani- 
ple rejects and other material aver- 
aged two ounces. It is not thought 
that the ore will average this grade 
‘but it is taken as an indication of 
the high-grade character of ore 
that will be developed from time 
‘to time. 

Out about 140 ft., east of the new 
ore shoot, a drill hole returned a 
vilue of 1.29 oz. uncut over 20 ft., 
this being made up of 8 ft. in the 
hanging wall which averaged 0.17 
oz. and 12.5 ft. in the footwall which 
averaged 2.25 oz. Crosscutting has 
reached the hangingwall with com- 
parable hangingwall values and a 
progressive increase in the amount 
of quartz has been noted. This ore 
to the east may be the northerly 
extension of the lower ASD shoot 
or again it may be a folded section 
of the North ASD high grade. 

Open 100-ft, Level First 

It is planned to concentrate all 
No. 2 shaft lateral exploration on 
the first level for some time. There 
‘appears to be a great deal of work 
in ore to be done on this level and 
the management feels that it will 
be valuable to have the pattern of 
ore deposition there before pro- 
ceeding with work-lower down. 
Work at the first level will include: 
exploration along the shaft ore 
north establishing rake; opening up 
the indicated ore to the east; and 
drifting out the limbs of the shaft 
ore to the south. 

May Start Mill In 1947 

Mill construction will begin as 
early as possible next spring. All 
the mill equipment. has been or- 
dered and some of it has already 
reached the property. Transmission 
line survey is about completed from 
the Snare River power site. 

Power is seen as the determining 
factor for the actual time milling 
will start. It is planned to work 
in the mill early in 1948, or possibly 
late in 1947. A total of 800 hp. of 
Diesel power is being put in (to 
be used later as a standby) and 
this, with other power available 
in the area, may permit the working 
in of the 500-ton mill at say 200 
tons daily even before Snare River 
power is available. 

It appears likely that a fair sup- 
ply of ore for initial milling will 
be available from the surface dumps 
over and beyond that from under- 
ground, At No. 1 shaft, a total of 
4,132 tons of ore averaged 0.49 oz. 
gold per ton, 

The transport of equipment is 
now ended for this season. The com- 
pany of necessity anticipates its 
requirements for 18 months in ad- 
vance and steps have been taken 


Hollinger Hit 
As Labor Off 


Earnings 18.4 Cents a 
Share in First Half — 
Paying 8 Cents 


Payment of eight cents a share by 
Hollinger Consolidated on Sept. 30 
should be regarded as a provisional 
amount subject to later adjustment, 
President J. R. Timmins reports to 
shareholders. . 

In deciding on the payment of 
eight cents against 10 cents paid in 
March and June, the company re- 
viewed earnings so far this year and 
an estimate of earnings for the re- 
mainder of the year. 

Estimated net profit for the first 
six months was $904,509 or 18.4 cents 
a share. Bullion recovery was $5,- 
053,051 from 567,725 tons of ore mill- 
ed, an average of $8.90 a ton, Taxes 
were estimated at $377,000, plant 
depreciation $161,545. Interest on in- 
vestments, dividends and other profit 
totalled $127,512 for the»period. 


Finds Itself Handicapped 

Discussing the effect of labor 
shortage and elimination of ex- 
change premium on the company, 
President Timmins reports as fol- 
lows: 

“The continued shortage of com- 
petent labor, together with the gen- 
eral industrial unrest so prevalent 
today, is seriously handicapping 
operations and adversely affecting 
earnings. In addition, loss of the 10% 
premium on Canadian funds has re- 
duced the value of our production, 
and it is estimated that our total 
a profit will be down some $334,- 


“It would be possible for your 
company to make greater earnings 
by mining only its better-grade ore, 
but this would be a temporary and 
unwise expedient. Obviously it 
would shorten the life of the mine 
and injure the community which 
surrounds it, It would, of course, 
also reduce the volume and long- 
evity of the employment which the 
mine provides for a group of loyal 
workers, 

“We need experienced miners or 
labor that is willing to learn mining 
and work efficiently. We also need 
intelligent consideration from the 
Government. When these objectives 
have been achieved and when con- 
ditions in general become more 
stable, then the operations of your 
company can continue on a profit- 
able basis, and warrant the prosecu- 
tion of other ventures to ensure the 
continued activity of the company 
for many years to come.” 


to forestall delays, In fact the whole 
Giant property represents a large- 
scale, long-range planning project. 

The government-financed trans- 
portation company extended its 
facilities this year to permit the 
handling of a very large tonnage. 
This will be of importance to Giant. 
Arrangements have been made for 
a g00d supply of heating oil from 
Norman Wells. 


seliatepaigiriabenminindniatitar ees A calacuisins. 
MINING CONCENTRATES 


AURALEE GOLD MINES plans 
starting surface work on the Gordon 
group of claims situated near Mc- 
Dougall Mills, Sioux Lookout, Ont. 
Earlier work is understood to have 
uncovered a 60-ft. wide zone, Camp 
buildings are. under construction. 

” 7 


AQUARIUS PORCUPINE GOLD 
MINES has extended for three 
months September option on 250,000 
shares at 75 cents. A similar exten- 
sion has been granted on subsequent 
installment. 


. ° * 


BONVILLE GOLD MINES has 
cancelled balance of option on 824,- 
550 shares at 30 to 80 cents a share 
with Federal Trading & Agency Co. 
A new agreement has been entered 
into with same company, providing 
for an underwriting on 50,000 shares 
at 10 cents, payable forthwith, and 
an option on 774,550 shares at 10 to 
50 cents. After underwriting, is- 
sued capital will be 2,075,455 shares, 


CALDER - BOUSQUET GOLD 
MINES is considering sinking a new 
shaft as a result of intensive dia- 
mond drilling in past year. The 
proposed shaft will be about 1,600 
ft, east of the old Jim Thompson 
shaft workings, where former op- 
erators spent around $100,000 and 
carried out underground work. The 
series of nine recent drill holes put 
down in No. 3 zone shows 800-ft. 
length of structure, . 

* 


DENISON NICKEL MINES has 
received payment covering 100,000 
shares at 12% cents a share, part 
of Sept. 15 option installment. Bal- 
ance of installment has been ex- 
tended ta, Nov. 15. Issued capital— 
3,799,705 Shares. 

. 


COLOMAC YELLOWKNIFE 
MINES is continuing joint tunnel- 
ling operations with Indian Lake 
Gold Mines on Indin Lake, Yellow- 
knife area, properties. Companies 
plan to continue drifting north and 
south for a month after bulk 
sampling plant is closed down in or- 
der to provide a greater length to 
— spaced drill holes. 

ie -s expe::ted to deter- 

-age grade of 1,300-ft. 
of the ore zone which was 
indicated by diamond drilling to ex- 
tend for a distance of more than 
3,000 ft. across an average width of 
#0 ft. , 
* ¢¢ 

CRESTAURUM MINES has cut 
first level station at 165 ft. on its 
Yellowknife, N.W.T., property. 
_ sinking Has gone beyond 190 
t 7 + a 

FORMAQUE GOLD MINES is 
steadily advancing work’ on 125-, 
250- and 375-ft, levels, Secretary R. 
Lambert states. Ore is being sur- 
faced at the rate of 80 tons per day 
for the stock pile. Results of holes 
drilled during August follow: Hole 


| 311 returned values up to $6.59 over 
| 1 ft., $9 over 1.6 ft. and lower values 


in two other assays; hole 312 ran up 


| to $9.71 over 3.9 ft., $5.45 over 1.6 ft. 


and lower values in four other as- 


| Says; hole 313 gave up to $10.06 
| across 4,2 ft., $4.86 across 3.7 ft. and 


lower values in five other assays; 
holes 314 and 315 gave low values 
but no assays dréw a blank; hole 
316 returned values up to $4.16 over 
2.4 ft. and lower values in the other 
assays. 
* * * 

FROBISHER EXPLORATION CO, 
reports Toronto Mines Finance Ltd. 
has been granted an option on 125,- 


000 shares at $3 a share, exercisable 
until Nov. 12, 1947, 
* +” 


GOLDCREST MINES has extend- 
ed to Dec. 15 balance of September 
option installment on 50,000 shares 
e 50 oo — extension has 

een.granted on the subsequent in- 
stallment, ie 
* ae © 


HOYLE MINING CO. has again 
extended the time limit from Oct. 
1, 1946, to Jan. 1, 1947, in which 
noteholders may exchange their 
notes into preference or common 
shares. A number have not yet done 
so. Now that note liability is nearly 
discharged, it is planned to list com- 
morr shares on the Toronto Stock 
Exchange within the next three 
months, 

7 * . 


' 
KERR LAKE MINES consolidat-|. 


@d net profit, including operations 
of K. L. Corp., amounted to $51 in 
year ended Aug. 31. The Kerr Lake 
property at Cobalt was again under 
lease and provided royalty returns 
of $753. Current assets were $35,036 
and current liabilities totalled $10,- 
677, as at Aug: 31. Principal asset 
was, investment in Rimu Gold 
Dredging Co. and Vipond Silver 
Mining Co., which was valued at 
$449,017, Sete 


LOUVICOURT GOLDFIELD 
CORP. reports consent of Toronto 
Stock Exchange to release of the 
balance of 900,000 shares, presently 
held in pool with Chartered Trust 
& Executor Co., Montreal. 


LOUVICOURT GOLDFIELD 
CORP. has cut station at 525-ft. level 
and started crosscuts north and 
south. Sinking has been resumed. 
The south crosscut showed the shaft 
vein to have a true width of 20 ft., 
heavily mineralized and classified 
as high grade. The occurrence, 
which stands vertically, is now cal- 
culated to be the A vein, cut by 
diamond drilling from surface a 
year ago. 

me © - 

ORO YELLOWKNIFE GOLD 
MINES has made a new find in a 
strong shear zone in the volcanic 
sedimentary contact of the Matt- 
Dor property in Morris-Giaque 
Lake area, N.W.T. The showing has 
been traced for 125 ft. A quartz vein 
up to 7 ft. wide, occurring in the 
sediments close to the volcanics, has 
been traced for over 300 ft. . 

” 

ONTARIO NICKEL MINES drill 
hole U-40 returned a total core 
length of 105 ft., combined average 
nickel-copper content of 1.49%. The 
length includes 62 ft. of combined 
grade of 1.73% and in the 62-ft. 
section was a length of 28 ft. of com- | 
bined grade of 2.96%. This hole is) 
reported to extend the ore body} 
100 ft. to the south and gives it a 
length of 400 ft, at the 350-ft. hori- 
zon, The zone has been drilled at 
intervals of 50 ft. for 300 ft. of 
length and each hole has returned 
wide widths, | 

* 7 - 

ROCHETTE GOLD MINES ad-. 
vises that consent of Toronto Stock 
Exchange and registrar under Que- 
bec Securities Act, has been given 
to release of the balance of 625,000 
shares held in pool with Ceneral 
Trust of Canada, Montreal. 

» 


TOBURN GOLD MINES has de- 
clared a dividend of one cent a} 
share, payable Nov. 22 to sharehold- | 
ers of record Oct, 22. 


for Brewery or Food Plant.:: 


Breweries, food plants, and beverage 
plants have many similar processing 
operations; They also have this in com- 
mon: All their piping equipment is in the 


Crane line: 


For a Brewery, for example, look how 
this simplifies specifying, buying, and in- 
stalling of piping materials. Proper selec- 
tion for every service is assured by the ; 
world’s greatest line of brass, iron and eo => 
steel equipment. One order to the Crane 
Branch or Wholesaler covers everything 
—valves and fittings, pipe, accessories, 


and fabricated piping. 


Undivided responsibility for materials 
helps get the best installations. Uniform 
Crane Quality in all assures uniform de- 
pendability throughout piping systems: 


dhe 
a Ld 


This 3-way advantage means lower 
piping costs—in new construction as well 
as re-building programs. It’s a timely 
service that merits top consideration. 


Wt aid 
Pre kde 


a: 


(Right TOPS FOR TOUGH THROTTLING 
SERVICES — Crane No. 1414 P Brass Globe 
Valves with plug type disc. Wide seating 
surfaces of Nickel Alloy disc and Exelloy 
seat ring give these valves unusual resist- 
ance to all damaging effects in service. 
Ideal for throttling, for soot blower, blow. 
off, boiler feed, drip, and drain lines. Rated 
at 200 pounds steam, See Crane Catalogue, 
page 31. 


CRANE LIMITED; HEAD OFFICE: 1170 BEAVER HALL SQUARE, MONTREAL 


CRANE 


it’s CRANE for Piping Materials 


PTT abd 
etl ded 


1-698 


VALVES ¢« FITTINGS ¢ PIPE 


PLUMBING ¢ HEATING « PUMPS 


NATION-WIDE SERVICE THROUGH BRANCHES, WHOLESALERS and PLUMBING AND HEATING CONTRACTORS 


VILLBONA GOLD MINES ad- 
vises that some 5,000 ft. of trenching 
and 25,000 ft. of diamond drilling 
disclosed three major gold-bearing 
structures on the property. The 
Bonville-Villbona stockwork of 


quartz veins has a known length of 
almost two miles with 1,500 ft. of 
the same explored on the company’s 
property. The Villbona-Twin Fault 
zone was traced for 3,500 ft. of 
which one half of the length occurs 


on Villbona acreage. The Villbona 
shear shawed a width of more than 
30 ft. of quartz at one point. Dia- 
mond drilling has been suspended 
in favor of further surface explora- 
tion and prospecting. 


QUEENSTON GOLD MINES has 
issued an additional 25,000 shares 
for acquiring properties of Anoki 
Gold Mines. Issued capital—2,717,- 

| ogo shares, 


Continental Poper Products Lid.,{ Montreal, recognized in 

Masonite* (and its companion product in modern building, 
TEN/TEST*) the scope offered for streamlining the interior of 

an ultra-modern office ... with a material that was finished aad ia 
lifetime full-color before it was ever installed. 


Shown above is the executive office. Walls of Masonite, color-processed, 
feature a popular shade called Rustone; panels are scored and bevelled 
attractively in cream. Wainscot and decorative top-border of Tempered 
Presdwood in its natural warm brown. Sound-absorbing ceiling of 
TEN/TEST Asblar Blocks. 


General Office: Lower walls and solid stair-rail of Masonite (Greentone); 
contrasting moulding and wainscot of Tempered Presdwood; upper 
walls of TEN/TEST Insulating Panels in natural color. 


a You fee can 


make Masonite’s 


versatility ; ; s adaptability ... serve you as effectively. 


This wonder wood of 1,000 uses is water-resistant, durable, steel-strong 
--. yet it handles like wood, fabricates as easily. And it’s beautiful ...in its 
natural finish ... or painted, enamelled, lacquered or color-treated as above. 


Whether your need is for flooring, tiling, wainscotting, home and office 
furniture, interiors, exteriors . .. you'll find that modern Masonite does 
almost every wood job better, quicker, more economically! 


Though Masonite is still in somewhat short supply, everything possible is being 
done to correct this situation speedily. It is therefore suggested that you learn 


now how Masonite can hel 
technical data, and 48-page 
Brand Products,” to International Fibre Boar 


® Masonite and Ten/Tesr are registered trade marks of Masonite Co: 


improve your premises. Write for free samples, 
oklet, “What yy ought to know about Masonite 
Limited, Gatineau, Que., Dept. 120. 


m 
signifying a diversified group of t building products. 


Vy Parl 
y ae ~ -» 
PRODUCTS 


ny of Canada Ltd., and International Fibre Board Limited 





DIVIDEND NOTICES 


THE DOMINION BANK | 
DIVIDEND No. 256 


Notice is hereby given that a 
dividend of two and one-half percent 
(twenty-five cents per share) upon 
the paid up capital stock of this Bank 
has been declared for the quarter 
ending 3lst October, 1946. The divi- 
dend will be payable at the Head 
Office of the Bank and its Branches 
on and after Friday, the first day of 
November, 1946, to shareholders of 
record of the 15th October, 1946. 

By Order of the Board. 

ROBERT RAE, 
General Manager. 


Toronto, 12th September, 1946. 


THE SHAWINIGAN 
WATER AND POWER 
COMPANY 


NOTICE is hereby given 
that a dividend of twenty-five 
cents (25c) per share has been 
declared on the no par value 
common shares of the Com- 
pany for the quarter ending 
September 30, payable No- 
vember 25, to shareholders of 
record, October 18, 1946. 


By Order of the Board. 


H. G: BUDDEN, 
Secretary, 


Montreal, September 23, 1946. 


The London and Western 


Trusts Company Limited 
DIVIDEND NO, 104 


Notice is he given that a Divi- 
dend of One Dollar ($1.00) per share 
and an extra Dividend of F Cents 
(50c) per share have been declared 
on the Capital Stock of the Com- 
pany. payable Noyember 1, 1946, to 
: enerees of record October 16, 

The Share Registers will be closed 
from October 17, 1946, to October 
31, 1946, both inclusive.. 

By Order of the Board. 


JOHN D. HARRISON, 
al Manager. 


Dated at London, Ontario, 
October 946. 


" 


N. CLATER uray 


HAMILTON - CANADA 


NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend of Thirty Cents 
(3c) per share on Common 
Shares of the Company was declared, 
vayable on the first day of Novem- 
per, 1946, to shareholders of record 
et the close of business on the 10th 
day of October, 1946. 


J. G. DAVIES, 
Secretary. 
Hamilton, Ontario. 


ann 
NOTICE OF DIVIDEND 
JOHN LABATT LIMITED 


Notice is hereby given that Divi- 
dend No. 6 of twenty-five cents 
per share has been declared on the 
outstanding no par value common 
stock of the Company, payable on 
the fifteenth day of October, 1946, 
to shareholders of record Septem- 
ber 28, 1946. 


By order of the Board. 


L. C. BONNYCASTLE, 
Secretary. 
London, Ontario, Sept. 21, 1946. 


Brazilian Traction, Light 
and Power Company, 
Limited 


Notice is hereby given that the Board 
of Directors of this pany has declared 
@ Gividend of one dollar per share on the 
Company's res of no 


In the case of share warrants to bearer 
the above dividend is represented by 
Canadian Cus- 
todian hans ed the Company that 
in order to claim their dividends holders 
of share warrants 
whichever of the following requirements 
is applicable:— 


1. In cases where coupons are in the 
Kingdom of Saipiome holders should pre- 
sent them, after having complied with the 
Belgian regulations pertaining thereto, to 
the Company's paying agents in Brussels 
following a notice that will be published 
by the Company in Belgium. 

2. In cases where coupons are in the 

> franc tone (with the exclusion of 
Indo-China) should present them, 
after having ‘complied with the French 
regulations pertaining thereto, to the Com- 
pany’s paying agents in Paris following a 
notice that will be published by the Com- 
pany in France. 


3. In cases where the coupons are in 
the United Kingdom and were imported 
into the United Ki 
the Ist February, 1945, or since their issue 
in the United Kingdom have remained 
there, such must be accompanied 


_Pivpenpxonicts | (Qsulake Outlining Rich Ore at Dep 


THE CANADIAN BANK 
OF COMMERCE 
DIVIDEND NO. 239 

NOTICE is mereby given that a 
DIVIDEND OF TWENTY CENTS 

r share on the paid-up Capital 
tock of-this Bank has been de- 
clared for the quarter ending 31st 
October, 1946, and that the same will 
be payable at the Bank and its 
Branches on and after FRIDAY, the 
FIRST day of NOVEMBER next, to 
Shareholders of record at-the close 
of business on 30th September, 1946. 
The Transfer Books will not be 
closed. 

By Order of the Board. 

S. M. WEDD, 
General Manager. 

Toronto, 13th September, 1946. 


MONETA PORCUPINE 
MINES, LIMITED 


(No Personal Liability) 
DIVIDEND NO, %4 
NOTICE is hereby given that a divi- 
dend of two cents per share has been 
declared by the Directors of Moneta 
Porcupine Mines, Limited (no Personal 
Liability), payable in Canadian funds 
on December 14th, 1946, to Shareholders 
of record November 15th, 1046, 
By order of the Board, 
H, B. CLEARIHVE, 
Secretary-Treasurer, 
Toronto, Ontario, 
September 30th, 1946, 


San Antonio Gold Mines 
Limited 
(No Personal Liability) 


DIVIDEND NO. 26 


Notice is hereby given that a divi- 
dend of 7c a share has been declared 
on the outstanding capital stock of 
the Company, peyable in Canadian 
funds, on the 5th day of November, 
1946, to shareholders of record at the 
close of business on the 5th day of 
October, 1946, 


By order of the Board. 
F. BERGSON, 


4 


Rake is Easterly in Rodney Direction 


Two new rich drill holes ave just 
been completed by Osulake Lake 
Gold Mines, confirming at depth the 
fine consistent ore indications in 
earlier shallower holes and definite- 
ly establishing an ore rake to the 
east with depth. 


With the ore raking eastward, the 
body is “open” in that direction and 
striking toward the Noranda-Mining 
Corp.-financed Rodney Gold Mines 
which is drilling a few thousand 
feet away. 


As reported previously, Osulake 
had secured one fine ore intersec- 
tion at depth—in hole No, 122—the 
value being $35 over 13 ft. Hole No. 
120A located 150 ft. to the east of 
No, 122 has now returned a value 
of $16.94 over a width of 4.5 ft. (from 
the second half of the core). To the 
east of this 150 ft. again, hole No. 
125A has returned a value of $70.45 
over 5.5 ft. with additional sections 
eeturning lower values. 


All these values were obtained 
between a depth of 400 and 500 ft. 
vertically, Early drilling to the east 
in the deep series of holes apparent- 
ly passed over the ore body on its 
éasterly rake, but wedging of the 


*| holes found the ore lower down. 


A 50-ft, wide vein zone is report- 
ed cut in a deep hole going down 
300 ft. east of 125A. The zone came 
in at just about 70 ft. depth and is 
apparently something new. Deeper 
drilling of the hole is necessary to 
reach the main ore zone on its 
eastern extension, 


The yoad into the Osulake prop- 
erty is now completed and per- 
manent camps have been finished. 
The management may wish to carry 
out further financing before em- 
barking on undergreund explora- 


No official information is avail- 
able on results of Rodney drilling 
but travellers in the area recently 
report that Rodney’ has secured 
some “good looking” core in drill- 
ing on the boundary next to Osu- 
lake. No details of assays were had. 
Rodney possesses a peninsula of 
ground extending in from Osulake 
to the east on the strike but some 
of its most interesting ground is 
believed to lie below the lake to the 
south and north. This ground can be 
tested below the lake this winter. 

There is stated to be a particu- 
larly strong zone of shearing along 
the south side of the peninsula on 


Osulake ground which has return- 
ed gold values in prospecting on 
Osulake, It is qa structure of great 
indicated length on Osulake and ap- 
parently strikes into the Rodney | 
but a short distance south of where 
the main Osulake ore zone should 
come in. 

Winter drilling may be desirable 
for this structure, it is reported. A 
total of $42,500 has been placed in 
the Rodney treasury and an exten- 
sive drilling program is anticipated. 
Completion of the Osulake road for 
a distance of 18 miles to rail is ex- 
pected to be of assistance in open- 
ing up the area generally. 


Refused to Start Rumor 
As Bidden, Manager Says 


“Go out and get yourself drunk 


and spread a rumor around town 


that you hit something good, It will 


send the price up.” 


Paul V. Moran, for four months 
mine manager of Fresnore Mines 


“We couldn't even find the stakes 
on the property,” the witness replied. 
Drill Said in Storage 


Mr. Borins produced a further ad- 
fertisement dated Jan, 23 with a 


testified in a Toronto court this week | heading: 


that Harry Don, Miller, Fresnore 
vice-president and managing direc- 


“Diamond Drilling Now.” 
“The drill was still in storage on 


tor, had told him to do just that in| that date,” Mr. Moran stated. 


a telephone call’ to the property 
located seven miles north of Nor- 


anda, Que. 


After a two-day preliminary hear- 
ing, Mr, Miller was committed for 
trial. He faceg nine charges of false 
advertising concerning the progress 


of Fresncre Mines. 
Declares Advertising False 


Moran said that he did not com- 
ply with Mr, Miller's suggestion, 
and testified that certain statements 
made in published advertisements 


were untrue, 


Crown Counsel Norman Borins, 
acting on behalf of the Ontario 


On Feb, 5, 1946, the drill was 
running night and day, according 
to the advertisement. 

“Was that true?” asked Mr. Borins, 

“No, false,” Moran replied. He said 
that two nine-hour shifts were 
started on Feb. 16, 

On Feb, 28, the advertisement re- 
ported that 38 ft. of “mineraliza- 
tion” had been cut, 

“We had cut four feet then,” was 
Mr. Moran's*comment, “A geologist 
on the property who refused to 
submit a report on the mine pros- 
pects because the drilling wouldn't 
support any report, was fired. 

“Mr. Miller then asked me to send 


Secretary. 
Winnipeg, September 18, 1946. 


tion; but such a test is definitely 
planned. 


Bulk of drilling activity for the 
present will likely be concentrated 


Standard Chemical on lengthening the ore shoot to. the 
east and on determining more ex- 


Company Limited , actly the attitude of the ore occur- 
DIVIDEND—-PREFERENCE STOCK | rence. However, a number of other 


NOTICE is hereby given that ajknown gold show\ags warrant 
porn arg ae one = one; | further testing, and further work 
issued so Cumulative Redeemable | 0M these is planned. 

oo ee Scie an ae Recently a new gold discovery 
First day of December, 1946, to| was made on the northern part of 
Shareholders of record at the close the company's property and Presi- 
eee On Fe Olek Gay of Octo- | dent Don Hurd has announced the 

By Order of the Board. intention of doing X-ray drilling in 

G. MILLWARD, this section. About 1,200 ft. east of 

Secretary. | the main ore shoot, and in the Rod- 

ney direction, a‘ drill hole returned 

a value of $12 over a foot in a zone 

which may parallel the main occur- 

rence. Further work is planned tn 
this section later, 


September 25, 1946. 


By Order of the Board. 


H. G. BUDDEN, 
Secretary. 


QUEBEC POWER 
COMPANY 
distdgad of team tne conte Gies 7 
end of twenty-five cents ( 
per share has been declared on the War Plant Bought 
a par value cograen saree ane 
ompany for the quarter endin : 
September 30, payable November a By Light Alloys 
to shareholders of record October 
18, 1946. Purchase of a former war plant 
by Light Alloys Ltd., at Renfrew, 
Ont. is announced by War Assets 
Corp. The company ee 
magnesium alloy castings for air- 
Montreal, September 24, 1946. craft and other specialized uses and 
pitpaidiindeidllicitialamaesis has taken over the new building for 
finishing of sega oman and 
head office purposes. Selling price 
GENERAL STEEL WARES has not been announced. 
LIMITED Light Alloys, a subsidiary of a 
COMMON DIVIDEND minion Magnesium Ltd. whic 
Notice is hereby given that a divi- ao aah of Pao ga and 9 
dend of (20c) per | Shares o preferred shares out- 
share has been declared for the quar- standing, was incorporated in 1943. 
ter ending October 3lst, 1946, on the | The company originally manufac- 
as Common Stock of this} tured aircraft castings only, but has 
: mbeny. sa ee one subsequently expanded its opera- 
ber 17th 1948 oiders of record Octo | tions to include practically all types 
3 : of magnesium alloy castings for in- 
By Order of the Board, dustrial and specialized users, 
FRANK S. waar The new plant is a two-story brick 
ecretary.| building with a total floor space of 
Montreal, September 27th, 1946. 23,976 sq? ft. It was constructed first 
as an abattoir and was later used as 
a cold storage plant by the Ottawa 
Valley Packing Co. Building and 


Securities Commission, fil - 
hibits atid some co Bad him a night letter stating that there 
ments which, he alleged, gave a false | 48 mineralization. I told him I 
picture of operations at the Fresnore | Wouldn't. The geologist had refused 
mining property. and who was | to send it? 


“Complete arrangements made for | , Mr. Moran said he was told on 


| 10,000 ft. of diamond drilling to start 
Dec. 15,” one advertisement dated 


Dec. 18, 1945, stated, 


‘“Did you find that any arrange- 
ments for drilling had been made?" 
Mr. Borins asked Mr. Moran who 
arrived on the» property in mid- 


January, 


ee ee, 


April 23 that his services were no 
longer required because the com- 
pany couldn't afford to pay him, 
Later, he said, he met Mr. Miller 
on Temperance St, in Toronto, 

“He said to me: 
me a lot of trouble and grief. Why 
didn’t. you come to me instead of 
to the Securities Commission? I'd 
have given you a couple of thousand 


OWL PRODUCTION 


Lloydminster 
Chances Better 


From Our Own Correspondent 
CALGARY — Lloydminster has 
emerged during the past few months 
as probably the brightest crude oil 
prospéct on the western Canadian 
plains. : 


to shut up.’” 

“Sure,” Moran said he replied, 
“then you would have had me up for 
blackmail.” 


Louvicourt Is 


Extending Ore 


Lateral development at the prop- 
Latest highlights have been the! erty of Louvicourt Gold Field Corp. 


completion of Western Central No.| on ‘three levels has so far indicated 
1, Community Services No. 21, and] an average grade of ore consider- 
Lloydminister No. 6 on the Saskat-| ably better than indicated by surface 
chewan side and Lloydminster Ojl| diamond drilling, according to Vice- 
Producers No. 3, and Shaw No, 4 in’ ee ao oe saa 
e -ft, horizon, over 
ft. of drifting in ore has been com- 
pleted on the “B” vein, with the ore 
extending the full drift width of 
seven feet and the last face channel 
extends for 12 miles in a northwest-| running $15 a ton on gold. Sampling 
southeast line between the West-| of the initial 110 ft. of this drift 
ern Central and Lloydminster Oil} showed an uncut grade of $30.85 dnd 
Producers No. 3. As yet, the inter-| Cut grade of $13.95 a ton. Full width 
vening area has been only sparsely | Of the vein will soon be determined 
developed. Its full productive po- pore ay wea diamond drilling, it 
ntia are unknown. Th i : 
14 to 15 API avin’ to aoeace Drifts have been driven 60 ft. both 
from a lower Cretaceous sand, the| ¢@St and west from the 375-ft. level 
“Sparky,” at depths ranging from crosscut. The crosscut intersection 
1,850 to about 2,000 ft | of “B” —o gave an average of $7.19 
, s ft. with value correspond- 
Marketing Outlook Better tanker eae 1 ae wiaen | 
Unti . few weeks ago, only im- a higher if a narrower width is 
portant outlet for Lloydminster At the 825 ft. 1 ; : 
25-ft. level, crosscutting 
— oe the CNR which is draw-| has established a true width of 20 
g Ta lway fuel oil from this field ft. for “a” vein with preliminary 
and from Vermilion. Rapid expan-| sampling stated to indicate a gold 
sion of Lloydminister potential this! content of approximately $8, Con- 
year—primarily due to drilling in| sigerable free gold and some tellur- 
a one-square-mile area on the Sas- 
katchewan side—soon boosted po- 
tential to over 1,000 bbls. per day— 


Alberta, all as apparently commer- 
cial oil wells—to extend the produc- 
ing area south, northeast, north and 
northwest. The producing belt now 


prove the average. The vein has | 


GENERAL STEEL WARES 
LIMITED 


PREFERRED DIVIDEND 


Notice is eee even that a divi- 
dend of ONE DOLLAR AND TWEN- 
TY-FIVE CENTS ($1.25) per share 
has been declared for the quater 
ending October 31st, 1946, on the out- 
standing preferred stock of this 


1946, to shareholders of record Octo- 
ber 3rd, 1946. 
By Order of the Board, 


FRANK S. BROPHY, 
Secretary. 


Montreal, September 27th, 1946, 


Dominion Woollens & | 
Worsteds, Limited 


DIVIDEND NOTICE 
Notice is hereby given that a divi- 


on the No Par Value Common Shares 
of the Company will be payable on 


lands were expropriated by the 
Government in 1942 and converted 
to manufacture special marine 
equipment. A staff of 90 or 95 will 
be required to man the new plant, 
it is stated, 

Thirteen miles from Renfrew is 
Dominion Magnesium Co.'s magnes- 
ium production plant at Haley's 


must comply with| Company, payable November Ist,| Ststion, Ont., equipped to produce 


5,000 tons of magnesium annually 


*by the Pidgeon ferro-silicon process. 


DIVIDEND NOTICES 


Blue Ribbon Corporation 
Limited 


Notice is hereby given that a divi- 
dend of sixty-two and a half cents 
(624%2c) per share on the preferred 
shares of the Company has been de- 
clared parade on and after the first 
day of November, 1946, to holders of 


ngdom on or before | dend of twenty cents (20c) per share | record at the close of business on the 


2lst day of October, 1946. 
Dated at Toronto this 27th day of 


by a certificate to that effect signed by | the Ist day of November, 1946, to| September, 1946 


an official of or a signatory for any bank 
or banking house in the United Kingdom, 
or a member or mem firm of the Lon- 
don Stock Exchange, and must be signed 
by or on behalf of the person for whose 
‘e@ccount the coupons are being presented. 
4. In cases where the coupons were not 
in the United es on or before the 
ist February, 1945, and are being pre- 
sented on behalf of persons, other than 
residents of Continental Europe, or are 
being presented on behalf of residents of 
peutral countries in Continental Europe, 
such coupons must be accompanied by 
Canadian Custodian Form G icopies of 
which can be obtained from any bank in 
Canada and from the English Agents of 
the Company, Canadian & General Fin- 
ance Company. Limited, 74, The Drive, 
Hove, Sussex, England) and the Canadian 
Custodian's consent must be obtained. 


5. In all cases other than the above the 
Canadian Custodian has instructed the 
Company that payment meantime must, 
be withheld. 

On ,compliance with the requirements 
specified in 3 or 4 above a cheque in 
Canadian currency will be forwarded as 
speedily as circumstances permit to the 
presenting bank on behalf of the person 
for whose account the coupons are being 
presented for payment against cancella- 
tion thereof sub to the deduction 
where applicable of the Canadian Non- 
resident Income Tax. 

Dated et Toronto, Canada, the 
of September, 1946. 

By Ordersof the Board, 

D. H. CROMAR, 
Secretary. 

Note: The Transfer Agents of the Com- 
pany are National Trust Company, Lim- 
ited, Toronto and Montreal, Canada, who 
should be notified promptly of any change 
of acdress. 


24th day 


Shareholders of record the 15th day 
of October, 1946. 
By Order of the Board. 
S. W. HAUFSCHILD, 
Secretary-Treasurer, 
Toronto, Ont., September 26th, 1946. 


ZELLER’S LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that the 
following Dividends have been de- 
clared by the Directors of Zeller’s 
Limited for the quarter ending 
October 31st, 1946. 

On the 6% Preferred Shares, the 
regular one and one-half (14%) per 
cent (37% cents), payable November 
Ist, 1946, to Shareholders of Record 
October 15th, 1946. ‘ 

On the 5% Preferred Shares, the 
regular one and one-quarter (1%) 
per cent (31% cents), payable No- 
vember Ist, 1946, to Shareholders of 
Record October 15th, 1946. 

On the No Par Common Shares, 
25c per Share, payable November Ist, 
1946, to Shareholders of Record 
October 15th, 1946. 

By Order of the Board. 

T. E. McDERMOTT, 
Treasurer. 


D. W. LAVERTY, 
Assistant Treasurer. 


Canadian 
Bronse 
Companp, 
Limited 


DIVIDEND NOTICE 


Quarterly Dividend ot 
en the PREFERRED 
ef CANADIAN BRONZE 
COMPANY, LIMITED, has been 
declared payable. the ist day of 
November, 1946, to Stockholders 
of record as of the 10th day of 
October, 194€. 

Aise a Quarterly Dividend ct 
Thirty-seven and one-half (37%c) 
Cents per Share has been deciared 
on the present ongomnding. 

of NA 


The 
1 % Ys 
STOCK 


Com- 
mon St A 1AN 
BRONZE COMPANY, LIMITED, 
for the three months ending 
October 3ist, 1946. Payable the 
Ist day of November, 1946, t» 
Stockholders of record as of the 
10th day of October, 1946. 
By Order of the Board, 
W. C. PAQUETTE, 
Secretary. 
Montreal, P.Q 
September 27th, 1946. 


Cae eee RR RE RR 


substantially in excess of the rail- 
way’s commitment. As a result, a 
number of apparent 
completions have been operated 
only intermittently, or not at all 
and 30,000 bbls. or more backed u 
in field tankage and open 
Saskatchewan wells. During the 
past few weeks the marketing out- 
let has greatly improved. Highway 


Refinery at Saskatoon has com- 


menced taking oil for use in Sas- 
katchewan's road improvement pro- 
gram, and Husky Refining Co., Wy- 
oming, has entered the area with a 


development program on both sides | @illed. 


of the border, and plans for installa- 
tion of a large asphalt plant in the 
field. 

The production record of the field 
to July 31, 1946, according to Al- 
berta and Saskatchewan Govern- 
ment statements, totalled 138,495 
bbls.—71,676 bbis from Alberta, 66,- 
819 bbls. from Saskatchewan. 

© * + 


Where New Wells Stand 


successful 


been opened up for 40 ft. along its 
strike in the shaft and station and | 
drifting eastward is expected to 
start soon, 

A ‘depth of 550 ft. has been reach- 


‘|ed in the shaft, and sinking will 


pits = continue simultaneously with lateral 


development. Mill construction is 
proceeding on schedule with alle¢he 
main buildings practically cae 


ing the south limit of production in 
this Alberta-Saskatchewan border 
field. Potentialities of the well will 
be determined after plug has been 


Four New Ones Start 


Four more locations have been | 
Staked on the Saskatchewan side of 
the Lloydminster oil area, one in the 
heart of the field’s best productive | 
section, and three at outpost sites | 
seeking southeast extension of the} 
proven area. 

Lloyd Clinch reports that he has | 
staked three well sites. One, S.A.C. 


A two-day bailing test at Lioyd-| Oils No. 5, is 485 ft. east of the 
minster Oil Producers No. 3 has| good S.A.C. No. 4 producer. Its site 
given a flush recovery of 100 bbls.| is offset to the north by the Com- 
daily of gassified, water-free exrude| munity Services No. 8 oil well and 
oil testing about 15 deg. API, and aj to the south by the S.A.C. No, 3 oil | 
commercial oil well capable of] well. Two Clinch ventures seeking | 
pumping probably around 50 bbls.| southeast extension are the Van-| 
per day is indicated, according to a| Lloyd No, 3, and VanLloyd No. 4. 
report from L.O.P. officials, The| No, 3 is quarter of a mile south of 
indicated discovery ig on  the|the VanLloyd No. 2, current most 
“Blackfoot Nose,” eight miles west| southeasterly producer in the field, 
and a mile north of Lloydminster. | while No, 4 is quarter of a mile 

A further three-quarter-mile south | south of No. 3. 
extension of the Lloydminster oil] The Western Central Syndicate of 
field is indicated by the Western| Regina has staked location for| 
Central No. 1 well. Backed by a| Western Central No. 2, half a mile 
Regina syndicate, the well is three-| south and quarter of a mile west of 
quarters of a mile south of the S.A.C,| the new VanLloyd No. 4 site, a mile, 
and VanLloyd oil wells now mark-!' south of the current producing area. 


th Buffalo R. Lake 


Indicates Shoot 


Diamond drilling has indicated 
a 150-ft. shoot at Buffalo Red Lake 
Gold Mines in three drill holes, 
The Financial Post is informed. 
The shoot, 300-400 ft. from the 
Cockeram boundary, is estimated 
to average $4.78 a ton across an 
average width of 38 ft. It is con- 
tained in a fracture zone about 
400 ft. Jong and deep drilling is 
recommended, With improvement 
in values at depth, sinking of a 
shaft may be considered, it is sug- 
gested. 

An estimate of 30,000 tons of 
rock is made for the three holes— 
hole 34, and holes 30 and H, drilled 
in the same plane at 100 ft. 
to the west. Two gaps totalling 
almost half a mile have not been 
tested by drilling along the same 
contact and offer chances for ore 
shoots, it is pointed out. 


Lamaque Profits Off 
From 14 to 8 Cents 


Estimated net profit of Lamaque 
Gold Mines totalled $239,997, or 
eight cents a share in eight months 
ended Aug. 30 ($415,318, or 14 cents 
in comparable period of 1945). Bul- 
lion output was $966,830 ($1,233,139), 

Acute shortage of suitable labor 
for underground work continue’ 
and, in conjunction with lower price 
for gold and higher costs, has forced 
a further curtailment in scale of 
operation, which is now less than 
30% of plant capacity, D. L. H. 
Here president, states, Notwith- 
standing adverse conditions, satis- 
factory progress has beer made in 
development and the mine is being 
maintained in excellent shape, he 
adds, 


VINCENT APPOINTMENT 


‘You've caused | 


mod 


G. C, CHATAWAY 


Norman Vincent, president of Vincent 
Mining Corp. and Fleet Manufacturing 


and Aircraft Ltd., announces the ap- || 
pointment of G. C. Chataway, C.A,, as |! 


Oct. 5,1946 THE FINANCIAL POST 


NOVA SCOTIA 


The Mineral Province of 
Eastern Canada 


Prospecting and mining rights for 
minerals are granted direct by the 
Crown. Copies of the mining laws, the 
1945 annual report and special pamphlets on mineral 
occurrences may be obtained on application to 


' THE DEPARTMENT OF MINES 
HALIFAX 
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A. E. CAMERON 
Deputy Minister 


L. D. CURRIE 
Minister 


McDougal & Wheeler 


Stocks, Mining Properties 


Bonds, Insurance, Real Estate 


Inquiries Invited 


Yellowknife, N. W.T. 


A Comprehensive Survey 
Canadian Gold Mining Stocks 


A statistical record of the producing gold 
mines listed on the Toronto Stock Exchange. 


A copy will be mailed to interested Investors upon written consent. 
ASK FOR BULLETIN FP. 


DICKSON, JOLLIFFE & ComPpANy 


Members Lhe Toronto Stock Exchange 


80 KING STREET WEST — TORONTO 1, ONTARIO 
Telephone *ADelaide 7451 


JOHN S. DICKSON e@ W.H.JOLLIFFE @ A. L. A. RICHARDSON 


BREWIS & WHITE 


Mine Operators and Financiers 
of which 
JOHN M. BREWIS and ARTHUR W. WHITE JR. 


secretary-treasurer and comptroller of || 


Fleet Manufacturing and Aircraft Lim- | | 
Formerly secretary-treasurer and | | 


ited. 


are the Sole Partners 


comptroller of Fleet Aircraft, Mr. Chata- | | 


way remains in a similar capacity with 
the new company. Member of The 


Institute of Chartered Accountants of || 


Manitoba, Mr. Chataway received his 
chartered accountant training with the 


have been granted a corporate charter 
to conduct their business as from October 
Ist, 1946, under the name of 


| 


Winnipeg office of the widely-known firm | | 


of Riddell, Stead, Graham and Hutchin- 


son. He later became associated with | 
the audit branch of the comptroller-gen- | | 


BREWIS & WHITE LIMITED 


eral's department of the Government of || 


Manitoba, moving East in 1936 to serve 
as assistant treasurer and comptroller of 
Fleet Aircraft. He was 
treasurer and comptroller in 1940 and 
secretary-treasurer and comptroller two 
years later. Assumption of control of | 


Fleet Aircraft brings to eight the num- | ' 


ber of industrial companies now under 
Vincent Corp. control. Others include 
Mica Co. of Canada, Canadian 
Anodized Products, Universal Insulations, 
Continental Coal Corp., Maxson Food 
Systems, Bickle-Seagrave and Rollins 
Gear. * 


ides have been noted and may im- | ~ 


IN MONTREAL 


l 





Men of affairs naturally 
stop at the WINDSOR because 
of its reputation for dignified 
comfort, unobtrusive, courteous 
service and its convenient 
location—and because the 
WINDSOR is recognized as the 
proper place for business 


and social meetings. 


Windsor 


in 


ON DOMINION SQUARE 


J. ALDERIC RAYMOND, 
PRESIDENT 


Quality Tobaccos make 


VT 


EXPORT 


CIGARETTES 


The milder better tasting smoke - 


appointed 


of which the Officers are 
J. M. BREWIS A. W. WHITE JR. L. W. McILMURRAY 


President Vice-President and 


Secretary-Treesurer 
General Manager 


200 Bay Street, 
TORONTO, ONTARIO 


Telephone 
ELGIN 7225° 


100 RICHMOND 
STREET WEST 
TORONTO,ONT. 


COMPAN Y ae T 


rt ° 


AD.S733 


The Knowles Construction Company, is staffed with men 

who possess wide technical knowledge and experience. 

Consult us now on your plans for industrial, commercial 

and institutional building; also roads, sewers and water- 

mains. Inquiries also welcomed from firms and municipalities 
planning or requiring housing developments, commercial alter- 
ations, maintenance problems and reconversions. 


PHONE Ab. 7231 


Noel H. Knowles, Pres. SG. B. Knowles, Gen. Mgr. 
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Time to Buy or Time to Sell? 


Selective cautious buying is like- 
ly to feature Canadian stock mar- 
kets for some time judging from 
the opinions of market analysts 


queried by The Financical Post. 


Stocks are thought to be in strong- 
er hands—d fact which some ex- 
pect to act as a stabilizing in- 
fluence. 

Wide variations were seen in 
the opinions. They ranged from 
a recommendation to “sell secur- 
ities and stay out of the market” 
to edvice to “go ahead and com- 
plete your buying program.” These 
differences illustrate the uncertain- 
ty which exists in the minds of 
all investors. 

Most analysts agree that a period 
of market irregularity lies im- 
mediately ahead. Even the most 
pessimistic expect rallies while the 
most optimistic would not predict 
a steady upward movement. 

Chief reasons for calling a bear 
market seems to lie in an anti- 
cipated “profits squeeze,” in the 
labor unrest and in the unsettled 
international situation. . 

The main agreement in the sup- 
port of higher stock prices in the 
long run is expectation of increased 
production (and so profits) once 
the current wave of labor unrest 
subsides. A further strengthening 
factor is seen in the volume of 
funds still available for invest- 
ment and the fact that stocks are 
thought in stronger hands. (Savings 
deposits in Canadian chartered 
banks were at a new high level of 
over $3,410 millions at July 31). 

The Financial Post asked certain 
investment men to contribute their 
views on the probable trend of 
the stock market and particularly 
to cover the following questions: 

(1) Do you feel that investors 
should buy or sell securities or 
stay out of the market? 

(2) What are your reasons for 
your opinion? 

(3) Do you see a great difference 
between short term and long term 
market trends at this time? 

Comments of these investment 
men follow: 


Col. F. H. Deacon 

F. H. Deacon & Co. Toronto; Col. 
Fred H. Deacon: I rarely give an 
opinion on the securities market 
in general or on short term market 
trends. One can give a better 
Opinion on individual cases where 
all possible facts may be obtained. 
Even when one has complete ré- 
cords from The Financial Post 
Corporation Service of companies 
operations, management and com- 
parative financial positions during 
25 or more years, there is still the 
risk of deterioration in calibre of 
management, new inventions mak- 
ing former methods obsolete 
changes in tariff or government 
policy which could make private 
enterprise too difficult for success. 

Naturally, after a slump, which 
the New York financial papers 
called the worst in 10 years, there 
are opportunities for quick pur- 
chase profits even if the long view 
of the market is not favorable. 
Personally, I prefer clients to buy 
securities which are certain to give 
a profit of 50-100% within 1-3 years. 

There are industrial stocks which 
have been listed on the Toronto 
market for 20-25 years that are 
selling at one-half their equity at 
the close of their 1945 year. Others 
are selling at one-half their pre- 


Leading 


Investment Analysts Assess 


Stock Market Conditions in the Light of 
Two Months of Falling Prices 


war prices though with the same 
capitalization. Others have working 
capital alone in excess of selling 
price of their shares. Some stocks 
have had little ‘decline from their 
quotations of eight months ago. 
In 1942 ane could buy gold dol- 
lars for 25c. but sometimes it pays 
to buy them at 50c., which is about 
the present comparative price for 
some sound investments. 


Interest rates will advance with 
the demand for building materials, 
motors and other comforts not now 
available because of labor unrest. 


J. H. Copeman 


Greenshields & Co., Montreal; J. 
H. Copeman: At the present level 
of prices I can see no reason why 
well-diversified lists of investment 
securities should be disturbed. Re- 
arrangement of individual holdings 
is, of course, a continuing process 
under any market conditions, Fun- 
damental factors, however, seem to 
be too strong to make advisable 
any general liquidation of portfolios 
and the assumption of a cash rather 
than an invested position, particul- 
arly at a time like this when the 
dollar is losing value. The recent 
setback in the markets and the 
resultant impairment of confidence 
suggest that a fairly lengthy period 
of irregularity may lie ahead. Ac- 
cordingly great care should .be ex- 
ercised in the making of new com- 
mitments which are not warranted 
by special circumstances, 


Goodwin Harris 


Goodwin Harris & Co., Toronto; 
Goodwin R. Harris: With a 47-point 
drop in the New York Industrial 
averages being an accomplished 
fact, investors should use more than 
ordinary caution in the near term. 
There are two schools of thought 
on the course of the market, some 
believing we are now in a bear 
trend and others feeling that the 
sell-off already experienced is 
purely a readjustment, to be fol- 
lowed by a further advance later 
on. The market has already shown 
its ability to hold the line at 164.00 
—165.00 after several thrusts down- 
ward, and this strengthens. the be- 
lief that further rallies are in the 
offing. It is too early to come to a 
definite conclusion on the long 
term trend of the market until 
further tests are experienced. 

Inasmuch as each person’s posi- 
tion is somewhat different, per- 
sonal attention should be given to 
each customer’s problems. In some 
cases it might pay to lighten up 
long stocks so as to cushion any 
further drops. 


Short term and long term market 
trends are, of course, different. At 
the moment it would appear that 
the market has shown ability to 
withstand pressure and we are 
apt to see some rallies in the off- 
ing. The long term position may 
be reversed if the general trend is 
downward for a period of time. 
We believe that any depression 
that may come marketwise will be 
much shorter than theretofore, de- 


world ‘trade and settlement of in- 
dustrial strife on this continent. 
These are the factors, we believe, 
that will be of the greatest im- 
portance to any extensive period 
of prosperity in future. 


H. B. Housser 


H. B. Housser & Co., Toronto; 
H. B. Housser: With reference to 
future trends of Canadian markets: 
‘ 1. We feel that the present time 
offers an opportunity to the in- 
vestor to purchase selected secur- 
ities on a value besis, which will 
assure a fair rate of interest to- 
gether with possibilities of ap- 
preciation over a reasonable period 
of time. 


2. In our «;)Juion, the recent de- 
cline in stock prices has resulted 
in stocks passing from weak hold- 
ers to strong holders. The 100% 
maxygin requirements of the New 
York market left no cushion of 
purchasing power except for the 
wealthy individual who was more 
or less able to choose the price at 
which he felt he was prepared to 
invest. It is a well-known fact that 
in a panic situation the rank and 
file do not buy stocks on a high 
margin basis, and accordingly we 
believe that stocks have gone into 
very strong hands. 

3. As to the immediate market 
trend, this is anyone’s guess, but 
it would seem reasonable to expect 
a considerable period of levelling 
off before any sustained advance 
should occur. 


. We, therefore, favor the purchase 
of securities today on a value basis 
by: those who are prepared to see 
a fluctuating market for the time 
being, whom we believe will reap 
profits over a reasonable period 
of time. 

Selected stocks, in companies 
where business prospects continue 
to be good and dividends secure, 
present opportunities for the future. 

In our opinion, the recent break 
in the market to present levels 
offers many opportunities for the 
switching of securities whereby the 
individual's holdings may be im- 
proved. : 


W. D. Benson 


R. Moat. & Co., Montreal; W. D. 
Benson: It is questionable whether 
there has ever been a period in 
stock, market history when sup- 
posedly well informed opinion his 
been more widely divided than 
during recent months, but those 
who have reeognized the barome- 
tric value of the stock market, 
have once again been provided with 
an unqualified warning of, what 
the Ancient Mariner used to term 
“Breakers Ahead.” 


As far back as last August, warn- 
ing signals were out and on Sept. 
3 the existence of a major bear 
market could no longer be dis- 
regarded. 

At this writing, following a de- 
cline ranging in the case of re- 
cognized stock averages from 20% 
to 35% from the year’s high, which 
has eliminated some 35% to 50% 


pendent upon the resumption of of the ground gained in the 1942- 


Ex vour hopes and plans for your Company; you have 
set your sights high. Have Rolland fine papers a place 
in these plans? For generations, all-rag; rag-content and sulphite 
bonds bearing the “R Shield’ watermark have worthily reflected 
the position and prestige of leading Canadian companies. 


Rolland, manufacturers of fine papers exclusively; have been 
Jeaders in this specialized field since 1882. Right now your 


printer, lithographer or engraver may not be able to supply ths 
quantity or particular quality of paper you need. He, and 
we; are both doing our utmost to overcome the supply problem 


80 as to cope with the present unprecedented demand. 
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HIGH GRADE PAPER MAKERS SINCE 1882 


BAP OFFICE! MOVTREALs QUE, © BRANCH OFFICE! TORONTO, ONT, © BILLS AT ST, JEROME, QUR; AND OT BORT BOLLARD, QUE, 


e & ede. e 


® BS 2, e. 


tes 


:@ sf ° g 9 


1946 bull market, there obviously 


| 
| 


exists the possibility that a worth- . 


while rally may be expected to 
develop at any time, but, measured 
by precedent, the probabilities still 


favor lower average stock prices | 
over the next several weeks or 


months. Therefore, while nimble 
traders may be justified in playing 
for short-term trading profits on 
the long side, it is my opinion that 
until such time as the market by 
its action proves that the major 
turning point has been passed, a 


high degree of caution should gov- | 


ern all market transactions. 

Although the latent demand for 
many lines of goods—while much 
less than appeared on paper, due 
to duplication of orders—remains 
impressive, the area of keen com- 
petition is now clearly discernible 
and approaching rapidly, which 
brings us face to face with the 
problem of cost control. 

In my opinion, it is anxiety over 
the ability of industry to success- 
fully traverse the last phase of re- 
conversion, involving a re-adjust- 
ment of costs and wages to peace- 
time standatds, and at the same 
time maintain volume of operation 
and so make possible the main- 
tenance of per share earnings, which 
has caused termination of the third 
longest bull market in history. 

I conclude that the first panic 
phase of this bear market has been 
virtually completed, but I suspect 
that the final, if more orderly 
decline, has yet to be witnessed, 
indicating the probability of lower 
stock prices within the next three 
to six months, 

Two prominent investment men 
responded to The Post query on 
condition that their identity be not 
revealed. 


Analyst A 


Toronto Market Analyst: The 
international situation, strikes, raw 
material shortages and price rises, 
have all resulted in a_ profits 
squeeze which has to date affected 
some industries more seriously than 
others. These uncertainties have 


caused a loss of confidence in the | 


future course of earnings and the 
stock market, as always a good } 


business barometer, has been fore- | 


casting trouble ahead in 1947, 

Taking a theoretical approach to 
the recent market action, both price 
and volume indications in the New 
York stock market, have since Feb. 
1946 signalled caution, After the 
first of June the yellow caution 
signal assumed a redder tinge and 
protective selling of speculative 
stocks should have been made. 
When the New York Dow-Jones 
industrials broke through their 
June resistance points in the latter 
part of August the sign went red 
and many traders cleaned up any 
remaining loose ends and started 
going short of the market. This 
action was subsequently confirmed 
by the drastic September decline, 
which cut about 25% from the in- 
dustrial average. Since then we 
have had only slight interruptions 
in the downtrend. Canadian in- 
dustrial stock trends have, as usual, 
very closely followed the lead of 
New York. 

On the basis of the duration and 
the advance of the '42-’46 bull mar- 
ket, it would seem unlikely that 
the Iow points of the bear market 
which we have now entered would 
be reached this year, If a guess 
had to be made (and it is indeed 
a thankless job) it might be that 
the industrial market lows would 
be reached in the later part of 
1947 and that the Dow-Jones in- 
dustrial index would go down to 
the 125-150 levels, 

While the action of the Canadian 
industrials should directly mirror 
the action of the New York in- 
dustrials, it is believed that the 
Canadian golds will some time next 
year show independent strength in 
the face of further decline in the 
industrials. When this action of the 
golds takes place a golds buying 
range will have been attained and 
somewhat later bottoming action on 
the part of industrials, with ex- 
tremely low volumes for an ex- 
tended period, should give a green 
“GO” signal. 

Thus, answering your specific 
questions: 

1. Only investors who are in the 
strongest financial condition should 
buy even blue chips in this market. 
On the other hand, only nimble 
traders should sell short now. See 
paragraph 2 for proper short sell- 
ing timing. 

2. Answered above. 

3. Sometime, probably before the 
November elections in the United 
States, we should have a fairly 
substantial upwartd secondary re- 
action in this bear market. Thus 
from a short term standpoint a 
trading profit might be made on 
the upside before the end of this 
year. However, it is believed that 
further deflation and shake-out 
not only in the stock market but 
in prices of commodities and wages 
will be necessary before the sound 
ground is reached from which a 
more constructive, if slower, ad- 
vance can be made. 


Analyst B 

Toronto Market Analyst: My 
answer to your three questions is: 

(1) Sell securities and stay out 
of the market. : 

(2) Costs are out of line with 
prices, - 

(3) I don’t expect a resumption 
of the bull market for a year or 
more, F 

While we may have a fairly good 
market for awhile and while the 
volume of investment funds and 
more attractive yields may attract 
more investors back into the mar- 
ket, I would wait for a testing of 
the lows and for convincing 
evidence that the upward trend 
has been resumed before going back 
into the market. 


J. A. MARTIN 


of Waterloo, Ont., has been 
appointed a director of The 
Economical Mutual Fire Insur- 
ance Co., Kitchener, Ont. 


Payne Takes Over 


Courageous Group 


Payne Yellowknife Gold Mines 
has taken over control of the Minto 
group of 62 claims staked by Tom 
Payne and associates at Courageous 
Lake, N.W.T., The Financial Post is 
informed. Purchase price for this 
new find which shows blue quartz 
in a wide strong shear zone was 
$12,000 cash and 100,000 shares of 
treasury stock. 

Lateness of the season made im- 
possible anything more than a hur- 
ried examination of the show, but 
samples brought out show free gold. 

The company has signed a new 
option and underwriting agreenient 
with Mas Holdings whereby $50,000 
will be provided under a firm agree- 
ment for 200,000 shares by Oct. 30, 
and an option taken on a further 
200,000 shares at 75 cents. The op- 
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First Typewriter 


FIRST—in 1873—10 manufoc- 
ture o practical typewriter. 


Personal Touch, instantly ad- 
justable to your own typing 


touch for smoother 


All Plastic Keys, ring-free and 
finger-fitted for your comfort. # 


Privateer Tells| 


Of New Mine 


Total of 57,100 Tons of 
0.40 oz. Grade _ Esti- 
mated so Far 


Exploration of a gold prospect on 
Tranquil Creek, near the head of 
Tofino Inlet, west coast of Vancou- 
ver Island, by Privateer Mine has 
established “a reasonably assured 
mine,” according to President D. S. 
Tait, 

The property comprises 21 mineral 
claims held under option from El- 
more Meredith of Vancouver, who 
acts on behalf of four private mining 
companies. It has received consider- 
able exploration under Privateer 
this past summer. 


A total of 55,100 tons of ore is 
now estimated as indicated with an 
average grade of 0.40 oz. gold per 
ton across a width of 5.0 ft. 


Previous operators had driven 
tunnels at elevations of 1,900 and 
2,100 ft. and Privateer has extended 
these tunnels and driven a new one 
at the 1,700-ft. horizon. All levels 
show good ore, it is stated, and at 
the end of August, work was con- 
tinuing in ore at all three levels. 


At the 2,100-ft. horizon, drifting 
has been carried for 285 ft. by Pri- 
vateer making a total drift length of 
391 ft. Previously, there had been 
estimated a length of 105 ft. averag- 
ing 046 oz. gold across an average 
width of 3.0 ft. An additional length 
of 100 ft. has now been developed 
averaging 1.13 ‘oz. across 1.26 ft. 
with the face still in high-grade ore. 

450 Ft. of Ore on 1,900 

At the 1,900-ft. horizon, the drift 
has been extended a further 339 ft. 
to a length of 739 ft. The previous 
ore length was 400 ft. and this shoot 
has been lengthened out to 450 ft. 
averaging 1.00 oz. gold across an 
average width of 1.77 ft. An addi- 
tional shoot, still open at the face, 


tion is exercisable within 60 days 
after completion of 2,500 ft. of dia- 
mond drilling on the Minto group, 


or by Aug. 15, 1947, whichever is the 
later date. 
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has been developed with a length 
to date of 160 ft. averaging 2.85 oz. 
across 1.07 ft. 


The new level at 1,700 ft. has been 
advanced 146 ft, Owing to the nature 
of the ground, the foot wall vein 
only was exposed in the first 40 ft, 
At 40 ft. the hanging wall vein was 
intersected and carried good ore, it 
is stated. The next 40 ft, averaged 
2.99 oz. across 2.15 ft, This may indi- 
cate the northerly end of an ore 
shoot extending to the south, it is 
thought. Values from 80 ft. to 140 ft. 


GVERY PAIR 


Q 


were subcommercial and the face is 
again in good ore, it is reported. 
This would appear to be the down- 
ward continuation of the first ore 
shoot occurring on the 1,900 level, 
Mr. Tait reports. 

The total drifting to date is 1275 
ft. at three levels. Of this, 855 ft. is 
commercial ore or a percentage of 
67%. 

Open cuts at elevations of 1,550 
and 1,425 ft. show the shear strong at 
those points with widths and grade 
of ore comparing favorably with 
that in the tunnels above. 


Keyboard Margin Control on the New Remington brings margin setting 


to the keyboard for the first time in typewriter history. It is the latest 
achievement in the long list of triumphs of Remington Rand research 


and development engineers. Keyboard Margin Control provides with 


typing. 


Key Trip, a flick of the finger 
instantly releases keys that are 
jommed through a mis-stroke. 


Longer Writing Line gives up 


to a full extra inch of typing 
width on all carriage sizes. 


Unit Construction makes clean- 
ing easier, ossures longer life. 


Silent, Lighter Carriage Re- 
turn, coller-bearing mounted, 
mokes typing easier, faster. 
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incredible speed and absolute ease the means of getting that margin 
precision so essential to letters of distinction. A mere flick of the finger 
on the KMC key on the right or left side of the keyboard on the new 
Remington sets corresponding margins instantly . . . positively ... exactly 
where they are wanted. See this superb new Remington Typewriter with 
its truly personal touch, its smooth easy action, its other features plus 
Keyboard Margin Control. You will see some of the many reasons why 
more Remingtons have been bought than any other make. Call your 
nearby Remington Rand office soon. 


Offices in 33 Canadian Cities — 


Serving Canada ‘from Coast to Coast. 


Makers also of world-renowned Remington Rand Portable Typewriters 





